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HASQIPCTOu, 0. C., DEC g - For yea*a the federal govarnnent h@s been play~n¢

~ Sa anta Claus to prlvate companies by snrrenderlao the rights to *wventzons developed
v'¢. wzth taxpayars' monef, Sen. Geyiard \elsan {(D-¥is,) charged tcday |

"The Amerlcan paople are bclng rahbed b’xnd " \e1501 Sald. "nghu now tbe ﬂovcrq-

"“',

g __gnb 59 nés mera than 8§26 bllllon a }e r fer research and deveiornent most cf 1t
goxhg té’ prlvbte iv&ustry. This is‘twpgthards of all the_money spent on research_ln
MJ_ t;¥> CLuntr; k: . | . ‘j.:;_ _‘_“‘7; ;. ;,__ P s .
3 “Ther,f S 1soﬂ-continued ."the gnvernment often gives thosa c@mpan;es exc!usi»é
i;éé rights to the processes and nrnducts that result £r01 this gcvernnent Elnanced
research ALl too frequentlv those prxvdte Cﬂﬂpaﬂles then set etorbltant prxces-
uhen thay market these 1n»ent10ns tney deVeloped thh taxpayer ¥ mon;y In oL her ;

%ords, the nublxc pays thce- First for the. rosehrch 2nd then for the mondpofy proflts

e

rcsult;ng from thess governmeﬂt ngeaways n

.tlson Chwlrwaﬁ of the S«nate Yonopoly Sub§o~ﬂ~~tek, said he aould conduct he#r-
nos Dec. 19 20 and 21 into what hapnnps to the results of prllulyuflnancza research
#The government ends up not anly nlayln Santa Clays 411‘}n3r rOLnd, Nelson saLd
"{t also plays the Toota Falr}, the Canu} Man and- derdlan Anﬂel to these kant
’ corporatlons", ‘ o
"The American taxpayers.are daalt a one-two-nunch 1" he.continued; "Firs: they'.'
are forced to pay through the Rose for. this riska;ree, tax suprorth'. rescarch and

deve!opment. Then they pay Learlv ali over again, for the grossly- 1nflat p ices

these chpanies:cbarg for tﬁv nraducts they narkec under the natant r*ghca gx»en to

them by the governnent, W ) ("’0!\’5/’



Vfconducteé by the “Onopoly Subco~ itthe over the next two yehrs into gGV&rﬁm ent ¢genc» .

o ies' palzcxcs on patents resulting Eram publlcly financed resgarch.
A!thcagh Con*ress has written some laws that requlre certain goverﬁmentai agenczes

. to take title to the results of research and dtveiopueﬂt paid for by the taxpayers,

I the rights to a vast dmount of prnhucts and pfoce55gs devbloged throush ﬁ°Vern“e“t

ff-fxnanced rese arch do not legatlv have to rcvert to thc PUbllC, NelSOR “OtE&

- e, = A ———— s e -

For etample, he 53 he ﬂafe%se Dcp¢rtme1t, whlch accounts fbr weil over;balf b

the research contructs aﬁarded by the gevernmeﬁt, has no such rest“xctxon. He 5&1

:he Qefense Departﬂenu, like the Natlonal Scxence Founda ion and the Conmerce nepart

gfl' .munx, 1n fact automatlcally g:ve awav alncst all qavernment rxghts to the fxrms that

cﬂgage in gcvernmentnsupaorted research.

N . . .-...

helscn said the he=r1ngs would etamlne efforts by a hlghlv-placed group oE Commerce

napar:ment emplc)ees - nost of them hcidovers from the two preV1oue aaminrs;ratxons -

i
[

»ho are tryxnc to nersuade Coqgress to repeai laws that now re qque-CGrtaln avenCLes :
to take tltle to the benefits of research pald for by the pu?llq.' |
} x The Comnarce Departmené grouﬁ} known as the Governmeat Patent Poiiéy Committée; has
. baen circui#ting & graft report anong goverament agenciss aimed at druﬁming up Coﬁf‘
gressional shppbrtifor repe 11 of laws th#t prohibit gr;nting exclusive m#rketing ]
rl“htb to compan *s whi ch doveloped inventions with governmcnt'fiﬁanced.research..

"If this group of Commercc.Deﬁartmentuemgloyées hés its way, the.govgrﬁqeht woui#I.-

end up giving-awiy to & small'number'qf compgnie$ thc rights to every invention pro-'

duced through govefnment-financed ressarch," Nelson said,




: "It secﬁs clewr fron the recovd that the governaent dzd not Lntené Eor privatb (E
- companles to make excrbitant prof:ts from pTOLUCtb and processgs neveloned under uov-

' ernment-supported research,” Nelson said, He said th t as far buCk 28 1924, then"aﬁ@éz-

iAtty Gen. Harian Stone rgndered an adverse Oplnlon on the lgg lzty of exclus;v ';'f v
'grants'éf 1icen$e$ Qnder'government-owned natents. Aﬁd in 1958, then-&tty Gen;_.é
' ﬂilixam Rogers récemmended to ?resxdent Eiqenhower' '_.1.' ‘1 ;1ffirﬁf;“‘ -2jj‘;' 

| "The public ;nterest will best be served by opening gOVernme1~~OWﬂed 1nventlon;

' 10 general public use, without dzscr1n1n1tran oy favorltism anong usars.

"?hile 091n10ns var), the weLUht of etperlence is that governmen*-Ofned ‘ech«
nology can, for the most part, be exploited to =z satisfactory extent under a system
of nonexclusive licensing or public dedication. In the occesional situstion where
-commercial use afd exploitation of worthwhile inve atiops is discouraged by the nead
for = substantial investment in proactional, developmental and experimental work,
with the attemdant risk of loss, the government should finance such cperations, in
whola or in part, to demdnstrate or prove the commercizl value of the invention.

This method of encourav;ng the use of the 1rvuﬁt10n is pref erable te the grant of
an exclusive lxcgnse. SRR T

"As a b151c polxcy, all goverrment- -owned inventions sheuld be m_de fully, freely
and unconditionally available vo the public without ch ‘Ige, by public dedication or
by royalty-free, nawetclLSLxe iIC$1$1n" f - o

The hearings will begin each d y 2t 10 a.», in Room 1313, pPirksen Senate Office
Building. A list of witnasses who will testify will'be announced later,

The Monopoly Subcemmittee 1s 2 hLbCO ﬁxttee of thc Senate Small Business Committee,

iz}son is ch"xman of the_ ceamittee as well, R L.
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ieatent volicles. L -'L 3 D "'; e Qe

.Lﬁeuaru&ent, the National SClenC&‘Foundatlon and some other government agencies with

‘surrendering the richts to inventions that are develope d-%!tﬁ vo»ern:en»»f1n¢ucea
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ég:' SﬁSHIHGTUw H C., BEC. 13 « Se%. Gaylord heiton (b-Fis, ) tadav rﬂleabed st

-of witnesses w&o will teatlﬁv at nett week’s hearings on the federal government’s

The heavings wili be hetd on Bec. 19. 20 and 21 by the Monopoly Subcarmittee
o‘ the Sepate Select Cemmzttee ‘on Small Business, whxch Velaon chaxrs. Thef will
beg;n at 10 a.m, each day in Room 1313 oF thu Dirksen Senatb Offiue Bu;idln?.

in announcxno the hearlh?h, Nelson accused the Dafense bepa rtmant, the Commerce

-

‘researcit.  The hearings will examine govermment agencies' policies on awarding = ¢

patents to fims that engage in government-financed research.
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‘aéniral .G, Rickover
 Beputy Commander for

i duclear Propulsion
Yaval Sea System Carmapd
:asnxrgton, D C.

hn. oﬁn F, Seiberling.
“*use of Renresertatlvea‘
#2.8. Congress

-¥ash anton, b. C

.--e¢. Sevaur Malmon

Departnent of [ndustrial. and

- Management Enplneeting
Columbia tn;ver31ty

Hav York, Mew York -
;"*e.. ¥alter Adams
Steparttent of Econontlces
‘Ecﬂlnkﬁ Starve tpiversisy
?_ a3t Lansing, Michigan

| poc. 20

~ Mon. John H. Shenefield
. Assistant Attorney Ceneral

'Stanley Glark e
. 'Patent Counsel . ' ' -
. Firestone Tire and Rubber Cbrpany
~&kron, Okhlo

- Pec. 21 _J A

Antitrust Divisionm .

- Devartment of Justice
- Hashington, D.C. -

$. 1, Douthitt

- Cormoratie Patent Couubel
. SO Corporation . _ I
Cleveland, Chio ST

-Hen. Rusaell B. fong

U.S- S&rs.t.t.
¥Fashingron, 0.C.

'HOn. Michael Pertscnus

Chairman

Federal Trade Commission

Yiashington, I C
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