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PERSPECTIVE ON GOVERNMENT FUNDED INNOVATIONS

7-& the field ring W1th their 1mportunate ch1nk wh11st
o
}

4
e

“thousands of great catt1e repose beneath the shadow

- Y

3
% do not imagine that those who make the no1se are the
.:% ' on]y_1nhab1tants in the field."

:_' Edmund Burke |

®

Imagine the following comment evoked by an‘h1stor1ca1
event:

Samue1 B. Morse had just demonstrated h1s new
discovery, the te1egraph

Among the enthusaast1c =’.”a;.5
observers is an, execut1ve from the Government agency that

part1a1]y supported the exper1ment w1th $30 000,

_*Mr._"HE
Morse thank you for- show1ng us the ut111ty of your
marvelous invention" '

Uh - if you wish, me'ii'be g1ad‘to

grant you a non- exc1u51ve license to use your d1scovery "

Were Mr Morse a contemporary 1nventor, the comment
wou]d not be 1mprobab1e

"There are some. two dozen f' .
po11c1es 1n force regulat1ng the rights to 1nvent1ons

Morse case

deve1oped w1th even part1a1 federa] fund1ng, as 1n the

Congressman Ray Thornton has xntroduced 1egms]at1on

that wou1d estab]1sh a un1form federa1 patent po]1cy

1eav1ng r1ghts w1th the 1nventor contrary to the

1ntent of most of the current policies

~"Because ha]f—a dozen grasshoppers under a fern make

of the BTTtTSh Oak Chew the cud and are s1Tent pray



Another person w1th a f1rm op1n1on about who should own”

i federa]ly funded 1nvent1ons is Senator Gaylord Nelson,. RO

o _cha1rman of the Sma11 Bus1ness Subcommittee and champ1on

"of antitrust 1eg1slat1on W1th a keen eye for the
'opportun1t1es wh1ch reduced compet1t1on can br1ng, the .__
~ Senator made a c]ass1c bid for media coverage by con-

f ven1ng his comm1ttee dur1ng the recent Christmas recess

. to "resoTve“ this issue. The top1c of conversat1on~— **-"i.

'announced w1th co1orfu1 headline- hunting references to ;ij""

'.'Santa Claus and the Tooth Fa1ry—-was whether 1t 15 better i
“to a]Tow avar1c1ous 1nventors to retain any r1ghts in ;n-r
| the1r government funded d1scover1es or, by damning the

- rascals, to polish one’s pub11c 1mage as a_trust—bust1ng ff

| :defender of fheeabused consumer. . As befitsﬁsuch an‘orézri'i

'fchestrated event the witness 11st was. t1ghtly con- ,]‘f i

";trol1ed. The Nat10na1 Small Bus1ness Assoc1at1on and
r'the un1Ver51t1es, and the research communlty can a11 be |
';heard“1ater. what we need now is impact! who E going o

- to produce media coverage-to our 11k1ng 1f one o?'those e

_: X1%*$ un1vers1t1es is in here say1ng the government ought L

to be g1v1ng away 1nvent1on r1ghtsf

Coqu th1s be a case when the’ grasshoppers have had _f'j"'ff'f

;theIr say, and we would do well to remember that they are s

ﬁ'fif'not the only occupants of the f1e1d?




Invent1ons wh1ch can and shou]d be used but are not
. used are worse than use]ess, the costs aSSOC1ated w1th

-the1r d1scovery are wasted assets, and the consequences

- of their non-use are wasted opportunities There are 'er:tf!.. S

“several reasons for non-use. One s that bus1nessmen areoj:

_-re1uctant to invest risk cap1ta1 in the commercaa} deve]«htt'”

" opment. of unproven techno]og1es un?ess, hav1ng won thelr  *

gambie, they are assured of a reasonab?e measure of ex-

: c1us1V1ty'1n the marketp1ace - To take an ana]ogy from n773' =

the trademark f1e1d who woqu spend m1111ons of doT]ars R

';'promot1ng the mark "Coca—Co]a“ 1f anyone coqu market a ”

saft dr1nk under that name? . |
| Untvers1t1es are not un]tke the u.s. Government 1n :
ﬂthe sense that they have no control over manufactur1ng

fac111t1es. Lake the Government they must transfer ]a

- their inventions to the commerc1a1_sector if the_inven~7%jj:“""'"

:_tions are to be used. - Here'the stmiTarity endstkfor-uni-'**

‘ver51t1es are 600 percent more eff1c1ent than the Govern-
h't ent in commerc1a11z1ng the1r 1nventtons, pr1nc1pa11y -
hf'because of the1r ab111ty to grant exclus1ve 11censes |
" No one is suggestwng that taxpayers do not have a.

r1ght to own 1nvent1ons produced_at their expense. what |

- is being suggested is thatlinformed-taxpayers Wou1drg1ad~ e

h]y exchange those stagnant assets for the new products, +
'new JObS and 1ncreased tax revenues wh1ch private |

‘patent based enterpr1ses have trad1t1ona11y IaV1shed on

our economy.




To give the gent]eman hiS'due;-Senatof Ne150h is “:ff,’

' probab]y no 1ess 1nterested 1n new jobs, new products ;_;'T'
| Land new tax revenues than you or I Unfortunate1y, he 1s
"_mesmer1zed by the_notaon ‘that patents as.monopol1es-1ead
to that greatest of evils: ;industriET concehteaioo -

- {much worse, mind you, ‘than tens of thbusands?of'oﬁosed e
inventions)" ” | ._ e '___ | -
Okay, we agree that concentratlon can be a prob]em, ;' 
"'but we - shou1d be able to meet 1t not even by re1y1ng on -
" the ant1 trust ]aws atone, but by tying a str1ng onto

- every r1ght which the 1nvent1ng 1nst1tut10n 1s aTTowed to

- retain. One false move and zap! The str1ng has many

‘strands, each oné of wh1ch is known : as a “march 1n ;;f_lzsu

r1ght " This 1dea 1s not new; the government has had :

this opt1on for years on a 11m1ted sca1e. Senator Ne1son

'c1a1ms however, that these str1ngs have rare]y been

- fpu11ed and he' s probab]y r1ght The question rema1ns, :'H
can the Senator, or anyone, po1nt out cases where the ﬂ,'-'
'strlngs shou]d have been pul]ed and weren't? '; |

| Next we suggest that he exp]a1n his ph1Tosophy more |

clearly. Recent?y he voted to perm1t the Government to }f}i.‘f-

acqufre ownersh1p ofg1nvent1ons madelby pr1vqtg Cqu jf]

- panies;'whether Targe or smail,:duving thefcogfsé.ofea'sQ ef"‘7e;

3 government—guaranteed loan, even if the']oaﬁtis fu11y"e. f"

. repaid to the lending benk;'oh time ard Wifh'interésf;“"'“




“If Senator Ne]son s sense of equ1ty d1ctates that the

TGovernment should own what the Government has pa1d for, 5

'”however counterproduct1ve to pub11c 1nterest sure}y
'ﬁj'pr1vate 1ndustry should own what pr1vate 1ndustry has EF
*_.pa1d for, and 1nvented bes1des. 1;'_ '_ _ | o
: Th1s bill was passed before the conc1u51on of Senator o
| ”NETSOH s hear1ngs and before e1ther hear1ngs on Con—_f”
"_.gressman Thornton s b111 or the appearance of a 10ng—
awa1ted pollcy statement by the Adm1n15trat1on on thTS-:"
' very jssue. It would be in the Best 1nterests of the
country if no more pr901p1tous act1on were taken unt11

all the "1nhab1tants of the f1e1d" have been heard
}.UJ. faL»..a«.-f’J n&””f"a’s‘ o
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