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The hearlngs whlch the Monopoly Subcommlttee of the_

Senate Small Bus1ness Commlttee 1s holdlng durlng the next three

days are the 1n1t1al phase of ‘an exten51ve study to be conducted
- over the next two years 1nto the pollcies_of‘the departments__'
and agenc1es of the Federal Government w1th respect to the

dlSpOSltlon of the results of publlclymflnanced research

'It would be more accurate to say that these hearlngs are actually:t

, a resumptlon of those held by thlS Subcommlttee on thlS subject

inc 1959 1962, and 1963 under the chalrmanshlp of Senator

'-.-_Russerl Luﬂgs

HThere'is'ho.uniform.Governmenthoolicﬁlett?.r eﬁ f“:
._;to@thejdisnosition.of rlghts resnltlnérfrom publlcly flnanced
-hreSearch}:thetiis; covernment patent oollc;._:cedera; agencees:o
-have”shsréiéhﬁerying-pollcies-with.regard to taking:titte_hf‘.
to=batentehietinrentions?maée'underhresearch andhaeveioéMent
contraets'Qith.ortrate.organtsations...Theselﬁoiicies'ranoe
-from autonatlcalry g1V1na the patent and all commercral
':rlghts to. the research Flrm to the taklng tltle on behalF of the
- publlc to all 1nvent;0ns WﬂlCh result from the contracts.':“

The subcommlttee 1s,1nterested in the,lmpact of these

policies and practices on such matters as monopely, concentration

‘of.eoonomic_power, teehnologacal.progressfheeonomio'grthh,f.
consﬁmption; and smellfbusiness._ It is oer_view thet_the :
lconeiaeretioneth-at ..ought to .-govern this :_lqﬁ.est.io.n- .are‘ otf. a
_hroad social, economic, and eolitical nature andjnot;jnst'the-:
limited ob]ectlves of a partlcular agencj. |

Thls year the publlc, through its gOvernment. Wlll
_spend.an estlmated $26 hillion on research and development,

'constltuting about 65 percent of all the Red money spent by:all




11 sectors of our'soc1ety.'.Most ofwthe Government¥financed_

Tanentlonsvresultlng from these contracts, have a srgnrflcant effect '

g upon the structure of ‘the U. S. economy. t;f

These hearlngs wrll examrne three problems. =

Flrst, there is- the problem of lncrea51ng economlc-

ffconcentratlon brought abOut by the grantlng of patent

monopolres to 1nd1v1dual flrms for dlscoverles whlch

The report of the Attorney General,‘oated November 8

n51sted that the present rederal p011c1es, comblned W1th the.h.

1sproport10nate share of Government research and dev ropment ”'f

-

contracts gorng to the 1argest flrms,.ls strengthenlng the

ﬁitreno to monopolv and weakenlng further the relatlvn pDSIthn

'_fof_small‘husiness.- The report of the Attorney General three
years_later —-= November 9, 1959 f repeats the same warnlng. '
| .:umhe advance technologlcal experlence OF. these :
- firms will necessarily have profound effect on their
~ ability to produce the- products of the future for
©-. - eivilian markets, and more'important,'on'the ability T
- of smaller firms to compete with’ them in those markets.\jfff?
S:Qecond, there is the problem or assurlng that newly B
“acqulred technologlcal 1nformatlon developed at Government expense e

and hot.of a:ciassified nature is diffused.throughout QUr

B : society. The Americanfpeople'footVthe‘bill}_“Do,thefireCeiver

,commensurate benefits from this work?_'
| Third, is the problemlof.whetherjthe U@-S._Government‘
_1s gettlng all that it pays for from 1ts research and development

dollar.. Is the Government glvlng away more than 1t should 1n_'

the grantrng of its R&D contracts7 Is it.possible_to'recover




“In view of the magnitude of the sums involved, it

:iéLappfopriaté tha£-COngréss3barefu11§ éxémiﬁé'this;Whéieﬁfiéld;f“




