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STATE~ENT BY THE PRESIDENT

1 am pl~ased to sign today M.H. 6163, the "federal Uistrict Court
Organization Act of 1984." This legislation accomplishes a number
of key reforms that signiticantly improv~ the environment for
technological innovation. By strengthelling the rights of people
who ar~ Willing to risk comm~rcializing new ideas to reap their
Just rewards, this legislation encourages individuals to create
and develop new technologies.

The most important provision in this Act is the creation of a new
torm of inteilectual property protection tor semiconductor chip
products. It is easy to copy chip designs. Innovatwrs can inv~st

tens of millions oi dollars to cre"teand market the".:
semiconductors, while others can copy these de6i<,jns at u. tiny
traction of the cost; By creating penalties against copying, this
legislation sign~ticantly enhances the incentives for firms to
invest in new designs. Furthermore, the legislation inCludes a
p:covillion encouraging other countriE:!s to provide compu.rabl~

protection tor U.S. semiconductors sold abroad.

Tht:! stakes in this area arC:! tremendous. Not only does the
semiconductor industry anllually ship about $14 billiol, 01: semi­
conductors, it also emplojs about 200,000 pt:!ople. k'erhaps ,nost
importaut, increasingly more pow~rLul and cheat>er semiconductors
ar.. at the hec1rt of a wide range ot technologies that have
increa&tld American productivity, competitivef\tlss, and our stalldard
oi: living.

ThE:! iegislation also rt:!atrirms certain basic principles of
trademark law up'.;m which all American businesses have
traditionally rt:!:j.ied to protE:!ct th~ mark.s .mabling them to
distinguil:ih thtlir pruducts from those of otht:rs. Moreover, it
extendb the' principlE:! 01: contractor ownership of r'eoer().lly funded
invt:!ntions to thOSE:! made in government-owned, contractor-operated
laboratories, which takE:!s advantage of the privatt: sector's
ability to commtlrcializt:! thestl illv.mtions mort: effectivt:!ly than
the government.

The Congress passt:!d this lE:!gislation with strong bipartisall
support.. hy Admini.tration strongly supported these provisiuIlS
that strtlngthen intellectual property rights. This legislation
tak~s a major step in spurring the creative genius ot America's

..•mtreprli'.!,leurs.
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