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"To amend the Small Busmess Act te strengthen srgmflcantly the role of smaH o
- innovative firms in federa,lly funded research and development, to promote

their formation and growth, and to promote a hlgher level of innovation and S

.. productivity in the. Nation’s economy.

IN TI{E SENATE OF THE UNITED STATES

‘Max 3 (legislative day, APRIL 9), 1979

' Mr. KENNEDY mtroduced the foHowmg blII whloh was read thee and referred to
the Select Commxttee on Small Busmess S

A BELL

: To amend the Small Business Act to strengthen mgmﬁcantly the _. o
role of small, mnovatlve flrms in federally funded research’_'

and development to promote thelr formatlon and growth,

____111 the N atlon ) economy

_ Be it enacted by the Senate and House of Representa—
tives of the Umted States of Amenca in O'ongress assembled : :
"SecTIoN 1. This Act may be elted as the “Small Bum-_ .
' ness Innovatlon Research Act of 197 9” R

SEC 2. For the purpose of thIS Act and a,ny amendmenf

o o "oe_ _w"' -

made by this Act— =

a,nu to promote a n1gher Ievel ot mnovatmn and produotmty_ - ., L




j-_.'grant or cooperatlve agreement entered mto between'
o any Federal ageney and any orgamzamon or person for‘_":-:

“-Z_f the performanee of expenments, developmental or re-

.-.":"'f:iSmall Busmessdlnnovatlon Research (SBIR) progra,m‘_

' pursuant to thrs Act and regulatrons 1ssued hereunder

E i.-neﬁss eooceros throtlgh 2 31mphf1ed standardlzed acqul- N

" smon prooess havmg a pha,se for determmmg, 1nsofa,r-.' |
'—-'_f:'as possxble the practmabﬂrty of 1deas proposed u11der__£1'i':_ ': 4 ”
:.:"the program and a Pnase for the prmmpal resea,rch :
: .j- effort to develop the Proposed 1dea, to the Product Pro-f ,
ductmn level in order to Promote greater utrhzatlon of
l-.'_:":f:"small selence and technology ﬁrms 1n Umted Statesrl B
Govemment researeh and development and oonversmn

A_-.'.,;of that resea,rch to teohnologreal mnovatmn m the pn— ) . o

S mtended for Government use..

(1) the term : eontraet means any contraet

--r*""3."L-'-:;.seareh Work mcluded by. any Federal agency m a;_ .

"'.-'--i";vate sector or’ for technolomca,l mnovatlon m produets,'_, .

(3) the terms researoh and “researoh and devel— :

L opment have the same meanmgs es glven them by o

: -the Cost Accountmg Standards Board | e




1 SFC 3 SBCUOH 900) Of the Small Busmess Act is

2 e,mended—— _ e :
8 (1) by striking out “ond” at the end of clause (2
4 (2) by .stflikiug:out the"period'a.t .t;,he end of cla_use ; _ |
5 - (3) and msertmg 1n heu thereof “ and” end |
: 6 i (3) by eddmg at the end thereof the followmn
T (4) to develop and mamtam a source file and an _' ;: |
8 V'mformatlon program to assure each quehfled and mter-.'
g "".ested sma,li busmess concern the opportumty to partxcx— e
10 . pate in Federal agenoy Small Busmess Innovatlon Re-
12 S “(5) to coordmete thh part1cxpatmg egencles e_._-:.;_,
- 13 __ schedule for release of SBIR sohcltatlons, and prepare_- .
14 a mester release schedule to, preclude severel Federel
h 15 '7 agencles from releasmv sohc1tatxons at one tlme there-_;;, |
16 8 by lumtmg the small concerns opportumtles to resPond_ L
7 'fto some sohcltetloHS' G
n _ 18 L | “(6) to mdependently survey andrmomtor the op— i
19 s eratlon of SBIR prog“rams w1th1n partlcxpatmfr Federal'
20.'_::' agenc1es and L |
21 e (7) to report annually to the Select Commzttee:;._' =
22 " on Small Busmess of the Senate and the Comnuttee on -
23 " Small Busmess of the House of Representatwes on the _':

94  SBIR programs of the Federal efrencles and the Ad— :

k]
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.';._:-20_ estabhsh a Small Busmess Innovatron Research Pl'Ogram"__---
22 L.under—_':"r.-'_-_,_i
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.search and development budget 1n excess of $100 000 000':. |

e:xpend not less than one-half of 1 per centum of such budgetr.:{';__

;_'for flscal year 1980 end not less than one per centum of such"

‘velopment Wthh result from competrtwe or smgle source se—_

'_ : ments of thlS sectlon

 ministration’s information and monitoring efforts relat-
ed to the SBIR programs.”. -

"-‘1SEG 4 Sectlon 9 of the Small Busmess Act is amended .

'by addmg at the end thereof the followmg new. subsectmnS' o

-for any flscal year begmnmg w1th frscal year 1980 shall -

budget for each subsequent ﬁscal year Wlth small busmess::f '-

concerns speclfrca,lly in connectlon w1th 2 Small Busmess In- .

HOV&thI’l Research program whrch meets the reqmrements of o

__thls Act and regulatlons 1ssued hereunder. Contract awa,rds o

:to small busmess concerns for research or reseerch end de-'

lectlons other than under an SBIR Progl’am shall not be:_:

counted as meetlng any portlon of the percenta,ge requrre- c

o “(f) Each Federel agency requrred by subsectlcn (e) to

shall in a,ccordance wrth th1s Act and regula,tlons 1ssued here- N

) estabhsh an’ agency Small Busmess Innova-_-f

tlon Research progrem' ';:f’ S -

T

“(e) Each Federal agency Whlch has a research or I‘e-::




' ’.‘.‘(2)._defer?r_line.rcctégoriec of projects to be in its

- ﬁ_SBIR pogrami
- “(8) issue SBIR sohcrtatlons n accordance Wlth a.

, _schedule dctermmed cooperatrvely Wlth the Small o .
_'Busrncss Admrmstratron' ST i .
o “(4) reccrvc and cvaluate proposals resultrng fromj_ﬁ |

SR SBIR proposaIS'

. “(5) select awardees for 1ts SBIR contractS'

RN~ P S S Y TR XSy

- “(6) admrmster its own SBIR contracts (or dele-

S

".;'_gatc such admlmstratlon to another agency)

Bland ==

“(7) make payments to SBIR contractors on the '

A
W o

o 'basrs of procrress toward or completron of thc contract :

- requrrements and o L e e S

-
i

“(8) rnakc quarterly reports on the SBIR program | .

“ to the SmaII Busmess Admrmstratron

S

. “(g) In addltlon to the requlrements cf subsectron (e) _

e
Y

| each Federal agency whrch has a budgct for research or re- '

":"scarch and dcvelopment n excess of $20 000 000 for any e

ot
=

P
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fiscal year bcgmnlng with flscal year 1980 shall estabhsh

bD -
<

: goals specﬁlcally for awards of contracts for research or: re-_ '

search and developmcnt to small busrness concerns hut an-

|3 R T
|\ ok

agency may 1nclude the value of SBIR contracts in dctermln- e

™D
o9

i _1ng Whethcr its goals under thrs subsectron are met,

“(h). Each Federal agency requrrcd by thrs scctron to- -

CRRR
SN

‘have an SBIR program or to estabhsh goals shall report




.. '. '— 1 | ‘luarterly to the Sma,ll Busmess Admmzstratlon the number of:'- L
L .. _ such eontract awards (for eontracts over $10 000 m amount)'.;'f}- .
,-,;-3 and the doﬁar value of all such contract awar ds i dent lfylng-_-":.-:l_.;_.
4 SBIR awards and comparmg the number and amount of such
i 5 awards w1th awards to other than small busmess concerns .. o
7 SEC 5 (a) The Admmlstrator of the Offlce of Federal

Procu:ement Pohcy m: con_]unctlon w1th the Small Busmess

:-_"‘112M conduct of Small 'Busm.ess Ixmovatlon Research prografns

- 13 mthm the Fede;‘a,l G‘rm-fernment Such reﬂulatlens shall—m

(1): .Prov;lde'twfor mmphﬁed standar(hzed and

. 15 '_:::i tlmelj' SBIR sohcitatlons proposals and evaluatlon

16 "processes,

17 - (2) requlre I‘ederal acrenmes to coordmate SBIR

' i18_.:-_.'tj.‘-._-:‘_'TSOIICItauOIl release sehedules Wlth the SmaH Busmess

s 19 ':;':Ji._. "="Admmlstratlon and

i 20 (3) mclude 'unlform requlrements for patent nghts :

o et and rlghts in’ data that are commensurate w1th the

N . 22 - lntent of this Act

23'-___' o (b) The Natlonal Scxence Foundatlon and the Small ‘
L ')24 Busmess Admlmstratlon shall furmsh the Admmlstrator off

e ;-:‘-25 the Offiee of Federal Procurement Pohcy advme and a,ssmt—

'.~"_7"_26 ance in the promulgatlon of regulatlons unde lthts sectlon

N




