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To amend the Small Business Act to strengthen significantly the role of small,

innovative firms in federally funded research and development, to promote
their formation and growth, and to promote a higher level of innovation and
productivity in the Nation's economy.

IN THE SENATE .OF THE UNITED STATES
..'.

MAy 3 Oegislative day, APRIL 9), 1979

Mr.KEl'{l'{EDY introduced the following bill; which was read twke and referred to
the Select Committee on Small Business

A BILL
To amend the Small Business Act to strengthen significantly the

role of small, innovative firms in federally funded research

and development, to promote their formation and growth,

and to promote a·higher level of innovation and productivity

in the Nation's economy.

1 Be it enacted by the Senate and House of Representa­

2 tives of the United States of America in Congress assembled,

3 SECTION 1. This Act may be cited as the. "Small Busi­

4 ness Innovation Research Act of 1979".

5 SEC. 2. For the purpose of this Act and any amendment,
6 made by this Act-
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(1) . the '. term ,"contract" means any contract,

pursuant to this Act ~nd regulations issued' hereunder; ..
. \~),'..-;'- ':, --. ., .,>< "',( :..:->:: -, r+

(2) thet~~!~~~a!lnusin~~s~.InnovationResearch

-::." . , .' .;;.~---~., '. .

sition process having a phase for determining, insofar

as possible, the practicability of ideas proposed under

the program,····anda phase: 'for the' principal research

. . " , ...

gra~t, or co~perative' ~greement entered. into between

any Federal agency' and any organization or person for

, the performance of e~periment~, developmental' or re- .

, . search ,vorkincluded by any Federal agency ina .;..

.,~.
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'., ,. Program" orc"SJ:\ill"means a program under which a

Small Business Innovation Research (SBill) program '
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18 . , .. small ;cience, and technology firm~ in United States

19 Government research and development and conversion

20 ' of th~t' re~earchto technologicalinn~;ation in the pri~
21. ." . . vate sector odor technological innovation in products '

"', .

22 . intended for Government use:

23 (3) the terms "research" and "research and devel-

24 opment" .have the same meanings as, given them by

25 the Cost Accounting Standards Board.

.~ . ",
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1 SEC. 3. Section 9(b) of the Small Business Act. is

2 amended-

3 . (1) by striking out "and"a,t the end of clause (2);

4 (2) by striking out the period at the end of clause

5 (3) and inserting in lieu thereof "; and"; and

6 ' (~) by adding at the end thereof the following:

7 .·"'(4) to develop and maintain a, pource file and. an .

8 . information program to assure each qualified a,nd int.er-

.9"· ested small business concerilthe opportuility topartici-

10 pate in Federa,l agency SmallBusin~ss InnovationRe-

11 search programs;

12 "(5) to coordinate with participati~g .agencies· It

13 schedule for release of §BIRsolicitatiolls, and p~epare

14 a master release schedule to pr€lclude severa,l Federal

15 agencies from releasing s?licitations ,at one. time. there-

16 by limiting the small concerns'opportunities to respond

17 to some solicitations;

18 "(6) to independently survey and monitor theop_

19 eration of SBIR programs within participating Federal

20 agencies; and

21 "(7) to report annually to the Select Comrnittee

22 on Small Business of the Senate and the Committee on

23 Small Business of the House of E,epresentativcs on the

24 SBIR programs of the Federal agencies and the Ad-
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23 "(1) establish an· agency Small Business Innova-

24 tion Research program;

1 ministration's information and monitoring efforts relat-

2 ed to. the SBIR programs.".

3 SEC. 4. Section: 9 of the Small Business Act is amended

4 by adding .at the end thereof the following new subsections:

5 "(e) Each Federal agency which has a research or re­

6 search and development budget in excess of $100,000,000

7 for a.ny fiscal year beginning .with ·fiscal year 1980. shall

8 expen4 llot less than one-half of Iper centum of such budget

.9. for fiscal year 1980andllotJess than one per centum of

10 budgetforeaoh subsequent fiscal year witlI small business

11 concerns specifically in connection with a Small Business In­

12 novation Researchprogramwllich meets the requirements of

13 this Act arid regulations issued hereunder. <Contract awards

14 to small business concernS for research or research and de-

. 15 velopment which result from competitive or single source se­

16 lections other than underan SBIRprogram shall not be

·17 counted as meeting any portion of the percentage require­

18 ments of thissectioll., .

19 "(£) Each Federal agency requited by subsection .(e) to

20 establish a Small Business Innovation Research program

21 shall in accordance with this Act and regulations· issued here­

22 under-

t,,
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1 "(2) determine categories of projects to. be in its

2 SBIR program;

3 "(3) issue SBIR solicitations in aecordance with a

4 schedule determined cooperatively with the. Small

5 Business Administration;

6 "(4) receive and, evaluate. proposals resultingfrom

7 SBIR prol)Osa!s;

8 "(5) select awardees for its SBIR contracts;

9 .. ,,(6) administer its own SBIR. contracts (or. dele-

10 gate such administr[j,tion t(j. another agency);

11 "(7) m[j,kepayments to SBIR c(jntractorsonthe .

12 . basis of progress .t()ward orc()mpletion of the contract

13 requirements; and

14 "(8) make9-uarterly reports on the.SBIR program

15 to the Small Business Administration.

16 "(g) In addition to the requirements of subsection (e),

17 each Federal agency .which has a lmdget for research or re-

, 18 search. and devdopment in excess of $20,000,000. for any

19 fiscal year beginning with fiscal year 1980 shall establish

20 goals specifically for awards of contracts for research or re"

21 search and development to small business concerns,buLan

22 agency may include the value of SBIR contracts in determin­

23 ing whether its goals under this subsectionare met.

24 "(h) Each Federal agency required by this section to,
25 have an SBIR program or to establish goals shall report



.".--' .

, -.":

andstandardized
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..'(1) pr~vide' for simplified
., "

. timely SBrn solioitations, '. proposals, and evaluation

16 processes;

13 ,vithin the Federal Government. Such regulations shall-

14

15

ii within one hundred arid twenty days of its enactment, f~r
:'''-

'12 conduct of S~aJ{B~~iness Innovation Research p~ogra~s

. . -"., ;'; i~"

~:;-,-' /;':'''-'~''; ',,:.,>,' , .

.7 Procure~ent Policy~in conjunction with the Sm"31l Business •

, . \·:8Adrriini~~~ation ~rid-the Nati~~al Science Foundation, is au-
" ;,"\ . --':',~ ..,~,'" "'>,-.;<'">9 thori~ed" a~d directedto promulgate aria' 'i~sue appropri~t~

; :'-\~"---" '. ,-/" -:,' ~ ;.- ,'-.

: 10 regulations, in ac~~rdance ~-rith the provisions of this Act and
,,-', .

1 . quarte~ly tothe Small Business Administration the number of

. ". - ". 2 such contract awards (for contracts over $10,000 in amount)

'. 3 and the dollarV:alue' of all such contract a~ards, identifying

'4 SBrn aw~rds and cOIIlparingtheIiumber andiunount of such

.5 awards with award~ to ~ther than smallbusine~s concerns";.

...... 6 SEe. 5.(a)'1'h~Administrator of the Office of Federal' .

~,,

~;'"

o

" \C: " ',_

. (2) require Federal agencies to coordinate SBm .'

solicitation release schedules with the Small Busi~ess'

intent of this Act.

:;".

21 . and rights in data' that are commensurate ,vith

22

,

19 Administration; and

20(3) include uniform' requirements for patent rights

17

18

25 the Office of Federal Procurement'Policy ~d~ice and assist­

. 26 ance in the promulgation of regulations 'under this section.

. 23 (b) The National Science Foundation and the Small

24 Business Administration shall furnish the Admini~t;ato;·oi"

I


