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February 16, 1978

Mr. Stuart Eizenstat
Assistant to the President

for Domestic Affairs and Policy
The lVhite House
lVashington, D.C. 20500

Dear Mr. Eizenstat:

, The Committee on Governmental Relations supports the
viel"s expressed on the m,'arding of patent rights developed
by colleges and universities. in the performance of federally
sponsored research in Dr. Peltason's letter to you of
February 14, 1978.

We are concerned that the policies of many agencies
do not provide sufficient economic incentives to attract
private investwent in inventions made under government
grants and contracts. Hithout such incentives, inventions
may go underdeveloped thus reducing the pay--off to the
United States and its citizens for the substantial invest­
ment in research.

The General Services Administration recently published
final rules 'in the Federa~_Registerencouragtnggovernment­
\~ide use of the Institutional Pateltt Agreelilent (43 FR
1;42'" February 2, 1978). The Federal Procurement Regulations
were amended by the General S'ervices Administration to
provi.de for use of Institutional Pa.tent Agreement'" (IPA)
in contracts \vith universiti.es. Universities 'Hitrh satis­
factory technology transfer programs may be· granted rights
to inventions made under contracts \·,ith federal agencies.
Institutional Patent li.greements pennit those institutions
to retain rights to inv.:mtions and related patents
that result from such contracts. The ·IPA has protections
for the govern,nent that i.nclude:

...A provision requiril1~ prompt reportin&of
inVe!ltiol1.'.'; to the governi.l['n t.

-A reqni!:"c :!C'P.t. th~\t lr:~:L·Ltu',.::io:'';:.ll royr-.lty
receipts be utilized for educatJ.onal or
resea'rch purpos.es.

-·A provisi.on penilitting the governme.nt to
exclude indivicual c\Jl1tracts.

-/\ pnnrisJon f01':gove.rnlnent approval ofaSf:.:ir..:-!ittent:
tel Oth01' t'~-l:;fl. ~'Pi"ll"cn.r('.d p;] t;:>::t 1~\,:ln"':'·,··, ;c'-:;: C';·'- . ~.-,: 1,-
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He urge you to consider thi" approach, in that the
mechanism is now in place and only requires directing
a.giinFies to use the IPA rather than encouraging them to
use it.

Hhile it is our preference to have the Uniform
Research and Development Utilization Act of 1977, H.R.
8596, became la"" until this occurs He strongly favor use
of the Institutional Patent Agreement as almeans for
assuring technology transfer.

If you have any questions about this J\1atter, we
liould be pleased to discuss them with you.

Sincerely,

f~"l c~,/~J·.. /~
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Reagan Scurlock
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