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- Dear Mri Allen:

On May 8, 1979, COGR sent Senator Birch Bayh a

-letter expressing support for S-414 and offering
~testimony. We still remain committed to the.bill,.

however, reconsideration of Section 204 ~ Return of -

Government ‘Investment shows there may be needless
' technical difficulty and differences when negotiating

and calculating the dollar walue return-to the govern—

~ment,: To .simplify the payback calculatlon, the follow:.ng

langudge:is recommended:

‘Section 204 - RETURN OF GOVIRNMENT INVESTMENT R
~(a) 1f a nonprofit organization or small business- T B

firm receives $150,000 net earned royalty 1nccmew‘:g\ U & 5"‘)\‘“‘“‘3““ :

in any year from.the licensing of[any subject e
- .invention, until said invention is or becomes - L
. available for licensing on a non-exclusive basis,
- the United States shall be paid 50 per centum of -

‘all net earned royalty income above $150 000 in

any year during said per:t.od

Section 201 - DEFINITIONS (Add)
(3) the term "net ‘earned royalty income' means
. gross income received by a contractor in the
-United States derlved from the practice of subj ect _
- inventions, by icensees of the contractor, less ' hwﬁ
. expenses/direct. y ‘attributable to patent WU" ‘”’ﬁ ‘ﬁ“\&

kS

marketing and llcensmg the invention/ViSveREOTS T

royalty distribution and :mdlrec expenses of _ \:%-NW S
>, T Pl & S EROE

lidensir g,:__n-ffh ch indirect expenfes shdll not . -

exc¢eed per jcentum grosis/earnL:d royalty

income. "\ ' S Cel

Thank you for cons:i.dermg these proposed language RS .

changes. , : S

Sincg_rely’, o

- | 7 f ”
: !\.—do-’%\‘-?x}(_ \_u_j {-Z'G*J’{"ér

’{eagan .Scurlock
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