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Accordingly, the Heads of PHS agencies, centers and institutes I
(delegatees) are each hereby separately authorized, within existing I
resources, to enter into cooperative research and development or . I
license agreements as described by section 2 of the FTl'A (15 U.S.C. !
3710a(a) (1) and (2». In addition to having authority to enter I
directly into collaborations when special circumstances warrant, each I
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Heads of PHS Agencies, Centers and Institutes

Assistant secretary for Health

Implementation of the Federal Technology Transfer Act of 1986:
Delegation of Authority i

I
t

I
'Itle secretary has delegated to me by the memorandum dated June 23, 1987
(Attachment I) all the HHS authorities under the Federal Technology I
Transfer Act of 1986 (FTl'A), (Attachment II), excepting issuance of I
regulations and sut:mission of reports to Congress. ·'Itlis action I
responds to the President's April 10, 1987 Executive Order NO. 12591 I
directing the heads of all Federal agencies to Belegate the authorities
of Section 2 of the FTl'A to enter into cooperative research and Ii
development and licensing agreements to the heads of its laboratories I
(15 U.S.C. 3710a(a) (1) and (2». I
In order to eXpedite the President's and secretary Bowen's wishes, I I
am: (1) making appropriate delegationsl (2) asking for your agency's!
participation on a PHS Technology Management Advisory Boardl and (3) 1
asking for your agency to develop policies, implementation plans, !
procedures and reporting relationships necessary to implement and I
monitor the Act. Implementation of this legislation opens new !
opportunities for PHS laboratories that call for you and your entire I
staff to understand the FTl'A. 'Itle intent of the Congress, the !
president's Executive Order and the secretary's wishes require that wei
move quickly to decentralize technology management to the level 'closest
to our creative investigators consistent with general policy !
coordination. Since this has already been undertaken government-wide I
in regard to universities and other federally-funded performers, therel
is an additional ne:a to ~ct to preserve PHS' ability to canpete fori·
the country's best lnVestlgators. !
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PHS agency head will be responsible for coordinating and monitoring
activities under the FTTA within the agency. In particular, while
delegatees are proceeding with cooperative or license agreements, each
agency should develop an agency implementation plan, establish
appropriate policy guidelines and procedures for carrying out the plan,
and develop reporting, data collection, and other mechanisms necessary
to assure that the FTTA is implemented in an appropriate manner. In
addition, each institute and center should develop an implementation
plan for carrying out their responsibilities under the delegation. _

'l1le PHS agency delegation also includes the general agency
responsibilities assigned to "a Federal Agency" in sections 2, 6, 7,
and 8 of the FTTA (15 u.S.C. 3710a through 371Od), with respect to
their centers and institutes SUbject to Appendix A and ASH's general
management and oversight responsibilities. In the same context, the
institutes and centers, when acting under 15 u.s.e. 37l0a(a) (1) and
(2), will undertake the responsibilities assigned to "a Government­
operated Federal laboratory" in sections 2,6, 7 and 8 of the FTTA
subject to Appendix A.
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I lcok forward to working with you on this matter which I hope will
open major new opportunities for research and collaboration.
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Ebbert E. Windom, M.D.

Appendix A
Attachments I &II

'l1lese delegations will be reviewed one year from this date. At the end
-of the year I intend to evaluate our progress, problems, procedures and

implementation and the delegations made under the secretary's memo. In
the meantime, delegatees shall exercise the delegations made by this
memo in accordance with Appendix A.

For the purpose of assisting me in fulfilling COOrdination and
monitoring responsibilities at the PHS level, I am creating a PHS
Technology Management Advisory Board. 'l1le Board will consis-t of
Dr. Harmison, Deputy Assistant secretary for Health, as Chair, the
Associate General Counsel for Business and Administrative Law and the
respective agency heads. A mechanism for appropriate rotating
representation from the concerned institutes and centers will be
determined at the Board's first meeting. Others may also be invited t;o
attend meetings in order to provide coordination with the Office of the
secretary and with the Department of commerce and to assist in
implementing the Act. We hope to convene a meeting of the Board within
the next few weeks.



V XICJN:iIddV



\(;

•

I
i

!
APPENDIX A I

CONDITIONS ANDP~ oro BE FOLLllmD BY THE HFADS OFI
AGElCIES, CEm'ERS AND INS'l'I'roTES IN EXElCISIOO THEIR DELEGATIONS

1. Under cooperative research and development agreements entered
into pursuant to the Federal Technology Transfer Act of 1986 (FTl'A),
delegatees may accept, retain and use funds, personnel, services and
property fram collaborating parties, and in exchange may provide
personnel, services and property, but not funds to the collaborative
effort. (see 15 u.S.C. 37l0a(b) (1».

~

2. The delegatees may also, in advance, grant licenses or . !
assignments to collaborating parties for any invention made by a i
Federal employee under such agreements; and also in advance, may waive I
Federal Government ownership to any inventions made by employees of the I
collaborating organizations under such agreements. However, licenses I
must be retained for governmental use. (see 15 U.S.C. 37l0a(b) (2) and '
(311 •

3. Where appropriate, delegatees should permit' employees and former
employees of laboratories to participate in the commercialization of
inventions they made while in the service of the United States. (see
15 U.S.C. 37l0a(b) (4».

4. section 2 of the FTTA (15 u.S.C. 37l0a(c» permits Federal
agencies to develop procedures for negotiating such agreements but
directs that negotiations of cooperative agreements not be delayed i

pending their developnent; and issuance. Since the secretary asked that!
these procedures be developed, ASH will undertake this responsibility
in consultation with the PHS Technology Management Advisory Board.

I
I
~ .,
{

i
7. In accordance with section 2 of the FTl'A (15 U.S.C. I
3710a(c) (5) (All, any cooperative or license agreement entered into by a i
center or institute under 35 u.S.C. 3710a(a) (1) and (2)should include I
a clause providing the head of their respective PHS agency a !
30-day period to disapprove or require the modification of the I
agreement. In any case in which the head of an agency disapproves or i
requires the modification of a cooperative or license agreement, the!

I
1·
]

1

6. Under section 2 of the FTTA (15 U.S.C. 3710a(c) (4) (All, when
negotiating such agreements delegatees should give special
consideration to small business firms and consortia involving small
businesses, and should follow the requirements of section 15 U.S.C.
37l0a(c) (4) (B) pertaining to preference for business units located in
the United States.

5. In order to comply with section 2 of. the FTl'A (15 U.S.C.
37l0a(c) (3) (A», any potential conflict of interest arising during
negotiation of a cooperative agreement should be immediately reported.
by centers and institutes to their respectIve PHS agency for purposes s

of assessing the adequacy of agency guidelines on conflict of interest. 1

~f .
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10. Delegatees who have the right of ownership to an invention to
which it does not intend to file a patent application or otherwis.e
promote commercialization shall allow the inventor to retain title in
accordance with section 8 of the FTTA (15 U.S.C. 37lOd).

. Iln <

!
I

8. 'Itte heads of the PHS agencies shall receive all royalty or other I
income produced under cooperati ve and license agreements negotiated
under 15 U.S.C, 3710a(a) (1) and (2) for distribution to their I
respective centers and institutes. After paying at least 15 percent ofl
the royalties or other incane received to the inventor in accordance 1
with section 7 of the FTTA (15 U.S.C. 371OC(a) (1) (A) (i», the majority
share of royalties and incane shall be returned and utilized by the
center or institute where the invention occurred in accordance with 15
U.S.C. 3710c(a) (1) (B). Agencies may establish larger inventor
percentages as deemed appropriate. Any remaining amount shall be used I
at the agency or agency's other centers and institutes to carry out thel
essential purposes of the Act in accordance with 15 U.S.C. I
3710c(a) (1) (B). Funds accepted under paragraph I'. above are not I
subject to this provision. . I,
9. Notwithstanding paragraph 8. above, any agreement intended to I
cover services of other agencies, persons, or organizations for !
invention management and licensing services as permitted by 15 U.S.C. I
3710c(a) (1) (B) (i) and 15 U.S.c. 3710c(a) (4) shall be sent to the I
Assistant secretary for Health for review and approval prior to their I
execution and implementation. However, as intended by 15 U.S.C. I.
3710c(a) (1) (B) (i), invention identification and evaluation and the
filing of patent application are the responsibility of the delegatees
or other persons designated by the delegatees without further review or I
approval. Such invention identification and evaluation and the filing I
of patent applications may be undertaken through the use of distributed I
royalties or other income, as part of a. cooperative or·license .<\
agreement or from other available resources. I

1
1

head of the agency shall transmit a written explanation of such
disapproval or modification to the head of the center or institute
accordance with 15 u.s. C. 3710a(c)(5)(B).

._.... ------ ...----".----~._. ..,. .._- -_._~-

I
i
I

I
1;
I
I
t·
I



I IN::iWH:JVl.),V



ME~~RAS~;~ TO: Assistant Secretary for Healt~

[?lJ~' .• •. '-.. .;.~(. . ...•
~ I" • \

'T_, ':It.;'~ ~_c: .. ~!r -t I., ..... A'.. :.. -.;.""", ~l" ~

.. All"'''''''' u" C "" •

JJN 2 3 ': : -'_'..,If I
I

I
I
~

Sl:8JECT: Deleijation of Authority: Stevenson-;';jdler Te=hr'C~:>;j
Innovation Act 0~1980 as amended by the Federal!
Technology Transfer Act of 1986 I

I
I hereby delegate to the Assistant Secret~ry for Health all lof
the authorities under the Stevenson-Wydler Technology Innovati:>,
Act of 1980 115 U.S.C. 3701 et seg.), as amended by the Fed~ral
Technology Transfer Act of 1986, P.L. 99-502, with respect do
activities carried on within 'the Public Health Service, - I
excluding the authority to promulgate regulations and to su~~it
reports to the Congress. This authority is subject to rede~e­
gat ion in accordance ~ith Executive Order No. 125'1 of Apri~ 10,
1987. I

i
This delegation is effective upon the date of signature.

..

-~__.,:: ..~ -r""L-.... . "'
Otis R.Bowen·; M.D.
Secretary
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M£MO~~SDUM FOR ROBERT E. WINDOM, M.D.
ASSISTA~T SECRETAR¥ FOR HEALTH i

~

SUBJECT: Implementation of the rede~al Technology T~ansfeq Act
of 1986 . I

!
f,
'I

),"
!

I vholehea~tedly suppo~tthe P~esident's aim of vigo~ously I
imple~enting the Technology T~ansfe~ Act of 1986. This Act!
p~omotes the use of new knowledge f~om the resea~ch labo~atp~y

to develop new p~oducts vith potential application in the !
p~ivateas well as the. public secto~. It offers new incent~ves
to gove~nment scientists and industry to pa~ticipate in thir
process. i

I
I am ~i~ecting the Public Health Se~vice to begin vigo~ous I
implementation of the nev law within existing resources, tol
include entering into collaborative research arrangements with
the private sector, arranging fo~ the marketing of technolo~ical
inn~vations made by PHS scientists, and representingHHS onl
Comme~ce's inte~agency committee. !

I
Accordingly, I am delegating you the authority to carry outlthe
major provisions of the Act. .Since the Act offers significant
new oppo~t",nities, in your implementation phnning please I
conside~: ~ I

I
the structure and procedures necessary to manage effective
implementation and operation of the Act, particularly I
certain common procedures and data systems, conduits fo~

inte~action with the p~ivate sector, and relationships ~ith
other rederal Agencies, including use of their services Ifor
invention management, where appropriate; I

j

the de;~ee ofdecent~alization and roles of Illy office, q'ASH
and PHS agencies; i

1
rec~mmendations conce~ning royalty sna~ing and a cash awr~ds
p~~g~am; I

I
how to ensu~e the continued fulfillment of the Departmenlt's
~esea~ch mission, and at the same time, effectively p~omfte
the t~ansfe~ of new knowledge from Federal. to the privat,. ..(
and non-rede~al publlC se'ctors; .and!

how to assess p~og~ess in t~ansfe~ring technology and tht
im;:>act of the Act on HHS activities, including reportin~ll

~equi~ements and the app~o~~iate St~ucture for review. I

I
I
I

t ,
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Otis R. Bowen, M.D.
Secretary

..
c:c::
OPOIV Heads
STAFFOr.; Heads

I
I
I

Pa;e 2 - ~a~ert t. Windom, ~.D. I
I

In i~ur impleme~tation of th~ Act, you should plan to use I
eXlstl"l; "HS mechanisms for \nformati~n excha"l~e, Qr.duall~
bUllclng more systematic ones, as appro~riate. I

!
While the TechnoloJY Transfer Act applies ~rincipally to I
laboratories within the Public Health Service, I look to t~e P~S

to >leyel::>;;> grgced"t,es that we could apply HHS-wide, lIS appro­
priste. I would like you, after c;oosu~~ati~n ~ith yo"r ag,n:y
heads an:! othe.rsas 4Ppro.priate, to send me yo"r detaile:! I
imple'TIentation plan wiwn "three months, including how you !will
address the issues discussed above, and any other issues for my
consideration. In addition, please keep me advised on a i
periocic basis of progress in implementing the Act within dhe
PHS. .,. . I

~
Under yo"r leadership, I know that PHS scientists will res~on~
enthusiastically to the purpose as well as the opportunity I
crea~.e:! !'Iy this important legislation. I

, . ---I", . n,.-! , ~ ., _....... 4, L' f
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Public Law 99-502 Technology Transfer Act of 1986

KRoS773

gnga
.To ......... tJw SIc, =w"u.. 'hobDoJav Ta ..._ Act til 1110 to ..-.

toI:bDol.., lnIIofor b7 autllorioial GowI'1lmOll~IaIIIaban_ to _tor UilO
-",a.. -.ell ...._alll ODd b711&ab~a FadonI WboratorJ eaa."..
aua (or Toe_I.., TluII'or ,,;&IIia tbeNatioDal B_ til ---. ODd (or
alber_

Be it ~ted by fM SmG" and No... o( R.F-lIt41i.. of fM
UllitedSt4ta o(AIMt'il:4 ill Co"lFW' _mbW.
IECI'ION I.IHORT TITLI:.

. ThiI Act lIlay be c:ited u the 'Tederal TeclmalOl)' TraIlIf'er·Al:t of
1986".

IK.1. OOOPUAnn Il&SLUCB AND Dcva.ol'liKHr AG'D'mn'I.
The Stevell8On.Wydler TeclmolOl)' IDDCJfttioa Act of 1980 ia

amended by red.igDatiDI 1leCti01ll 12 thrQqh 15 • 1Kti01ll 18
throUlh 19. I.I1d by illlertiDJ immediately'" I8Ctiaa 11 t!Ie
foUowUlc:

"SIC. II. OOOPUAnn USLUCB AND Dcva.oPIIDIr AGalP'PlTl.
"(a) GIHZJW, Almlo&JTY.-ElchFederal IPDC1 1Ila1 pel"lllitthe ,

director of 1.111 of ita Government.operated Federal Iaboratori~ I
"(1) to enter illto cooperative .~h and developmellt I

qroeemelltll 011 bebalJ'of lUeh :r.-Iley (lUbject to 1l1beection (el of !
thiI aectiOIl) with other Feder IPIlL'i.-; Wlitaof State or local,
lOYenunellt; iIIdUltrial OrpnjzatiOIll (iDcludi.q CIlI1lOratiolll, i­
partnenhipa, and limited partnenhipa, and iIIdUltrial .w;:lt I
mont orpniaatiollll; public and private fOWldatiOlll; IlOII t I
orpniaatiOIll (iIIdud.inJ IlAiftniti.l; or other penolll (iDcIud. IiDf. Iice_ of iIIftlltioaa.awned by t!Ie Federal .Ileyl; and !

'(2) to Il~te IiceIlliDl. -.reomellte WIder lKtioa 20'7 at I
title 85, Ulllted Statu Code. or WIder ~r authoritiu for !
Goftl'lllllent-owned iIIftlltiolll made at t!Ie Iaboratllr7 and I
other iIIftlltiOIll of Federal _pia,.. that -, be 9IlJWltaril1 I
-!lned to theGoftI'IllIleIlt. i

"(1) EM.I1aL\TllD AUTIIO&JTY.-Ullller -.reo-- .tared illto !
punu.aIIt to IUbeIctioIl (am•• Goftl'lllllOllt-operated Federal .Iabo I
cntllr7 1Ila1l1W1jec& to~j. (c)atthia1Kti0ll;- I

"tll.-p&. reCaiD, and _! fImda. JIOI'IOlUIOI, ....-. and IC:::' ty fraaa cn',...... putiII aDd pao." .......ML~ ,!
and property to CDUabin'a~ p&I'tiaI; t. \

"(2) Ir&Ilt or -.reo to IftIIlt 111-~ to a cpu. atilll I
party. patellt Iice_ 01' -.n-ca. 01' a.tidM tbento. ill I
&111 illventiaa made ill whale 01' ill ~ 111- • F_ral ~ l
playw WIder the ...._II&, N''P'Il' • IIGMZdll.llft,l
1l000trallllferrable. ~i" ;Ible. palik, IicaiIIa to~ the I
lDftDtiaa 01' haft t!IeiII_tiOll prra=+' tbro!!Jhoi'& t!Ie..wI
by or OIl bebalJ'of thea-ru-~and IUdl adliIr riItda • t!Ie I
Yed;railUntorJ daaIIIIappc\iPNta;" I

I
I
!
1• c,

!

I
,Rinttg-nfnth -ron,grtsJ of tilt tlnfttd ~tattl or ~maica

i
AT THE SECOND SESSION I

I........lw14., &Iw CIty 0/ ....Aln,rtoft _ nail".,.. 1M -"':rJlnt~ oJIt-"..,..
- Ilo.o-.1 taW ItaNIr.d Mil ~"t~" i
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H.R.3T73-2

"(31 waive. subject to reservation by the Govemment o( a
nOnelrCluaive. irrevocable. paid·up Iicenee to practice the inven·
tion or have the invention practiCed throuahout the world by or
on behalf o( the Govemment. in advance. in whole or in part,.
any right o( ownership which ,the Federal Govemment may
have to any subject invention made under the qreement by a
collaborating party or employee o( a collaborating party; and

"(41 to the extent consiatent with any applicable agency
requirementl and standarda. or conduct, permit employ_ or
(ormer employ_ o( the laboratory to participate in elTorts to
commercialize inventions they made while in the service o( the
United States. • •

"(c) CoNTllAt'T CONStDEllATlONs......(ll A Federal .,.ncy may issue
regulations on suitable procedures (or implementing the proviaions
o( this section; however. implementationo( thia section s!iaI1 not be.
delaved until issuance o( such reculations.

"(2) The agency in permitting a Federal laboratory to enter into
qreementl under thq section shall beCUided by the pu~ o(
this Act. .

"(3~A) Any agency uaing the authority given it under subseetion
(al shall review employee standarda o( conduct (or relCh;ng poten·
tial connictl o( interest to malr.e sure they adequately _tabl~
lJUidelines (or situations likely to arile throuCh the UIe 0( thia
authority. including but not limited to~ where present or
(ormer employ_ or their partners negotiate lice_ or _ign.
mentl o( titles to inventions or n.,otiate cooperative ,..rch and
development agreements with Federal agenci_ (including the
agency with which the employee involved is ~r wu (ormerly
employedl. ....

"(BI 1(. in implementing subparagrallh (AI. an agency is unable to
neelve potential conflieta o( interest within. its current statutory
framework. it shall propclle necessary statutory c!lane- to be (or·
warded to its authorizing commit~ in Con.....

"(41 The laboratory director in deciding what cooperative~h
and development qreements to enter into shall- .'

"(AI give speeial consideration. to small buain_ firma. and
consortia involvincsmall buall1_ firms; &ad

"(Bl give preference to bUlin... units located in the United
States which agree that prOdueta embodyinc inventions made
under the cooperative researclt and development qreement or
produced through the use 0( such inventiolla will bemanu(ac·
tllred substantially in the United States and. in the case o( any
industrial ol"llUlization or Other penon subject to the control o(
a (oreign company or covemmenl, u appropriate, talr.e into
considerstion whether or not such (oreign covemment permita
United States agenci_. 0l"lanizations, or other persona to enter
into cooperative research and development AIl"ments &ad
licensing agreements.

"(5~AI I( the head o( the apncy or hie d.ignee d.ree lUI
opportunity to diaapprove or require the modification o( any such
agreement. the AIl"ment shall provide a 3o.day period wi!hiD
which such action mUlt be taUe~inI on the data the lINe­
ment is presented to him or her by the had o( the laboracory
concemed.

"(BI In any caae in which the '-d o( an agency 01' hia delipee
diaappro~.. or reqUI,.. the modilicatiaa atan ",UiMJIt ~ted
under this section. the head o( tha ..""eyor auds deaiP- shaJ.I
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H.R.S'77a-a

tranlmit • written uplanation of I\Ich dilappruval or modification
to the head or the laboratory concerned.

"(61 Each ..eney ahal.l llIBintaiD. record or aU acreelllentl en­
tered into WIder thia lIeCtion.

"(dl OvDImoN.-Aa U8ecI in thia teetion- .
"(1) the term 'cooperative rMe8rch and developlllent agJ"lleo

ment' 111_ aD)' acreelllent between one or more Federal
laboratori.. aDd one or more non·Federal parti. WIder whicn
the Government, throuah itl laboratori-. provid.. pel'llOnnel.
eeme., faciliti•• equiplllent, or other IWOUree. with or with­
out reilllbur'lelllent (but not funcla to non·Federal parti.1 and
the non-Federal parti.. , provide ful\ciI. pel'llOnnel. eeme..
faciliti-. equipment, or other IWOUree. toward the conduct of
apecified rMe8rch or development effON which are co~wtent
with the llIiMio~of the laboratory; except that auch term d~
not include. procurelllent contract or cooperative acreelllent ..
th~ terma are U8ecI in lIeCtiona 6303. 63a.. aDd 6305or title 31.
United S~taCode;8IId '

"(21 the term 'laboratory' llleena • facility or ll'Oup or facili­
ti.. OW1Ied. leued, or otherwiM uaed b)' • Federal aeeney, •
aubatantial pUrJae or which w the perf'OrDWIce or rMe8l'Ch.
developlllent, or ellliDeerinc ,b)' _ploy_ of the Federal
Govenunent.

"(el DftuMntATlON or L.uoU'I'OaY M!IItoNa.,...For PUrpoMS of
thia lIeCtion, aD aeeney ahall make eeparate determi.nationa of the
llIiMionor lII_io~ of each or itli laboratori•.

"(f) Ra.ATlONIJIJP '1'0 0rHa LAws.-NothiJlc in thia lIeCtion ia
intended to limit or dillliniah eziatiDI authoriti.. or aD)' ..eney.".
lie. s. IlrrAIILlSIDRNT or nDDAL LAIIOJU.TO.Y CONIORm.'1I 1'0.

ftCHNOLOGY TltANSn:a.,

Section 11or the Stevenaon.W)'dler TecJmolOC)' lDnovation Act of
1980(15U.S.C.37101 ia 8IIlended--

(1)bY~tiDc aubeectiOD (e) u aubeection (f); aDd
(2) bY iDleninc after aut.ectiOD (dl the foUcnri.ac: .

"(e) ElroUUlHMDlT or FlDa.u. L.uou'I'Oay CONIOIITI1J1( PO.
'hc:1ol0LOQY TLurIPD.-H) There ia hereJ?y eatabliahed the, Federal
LAboratory Conaortium for TechDolOO Traufer (here~r _
ferred to uthe'Conaortium') which. in cooperation with Federal
LAboratori. aDd the pri.,.te aeC1or.ahaU-

"(A) ...~ aDd (with the co_nt or the Federal laboratory
coDcernedl ~iDi·er techniqu•• tra.iDiDc coura-. and mate­
riaIa coDcerniDc WCIlJIoIOO traIIIfer to ina.N the awuwn_
or Federal laboratory elllplo~_~ the __rcial
plteDaaI or laboratory t«hnoiOO and UIIlovationa;

'"\BI fIa.nI.iIh advice aDd_..an-=- reque8ted b)' Federal ae-n­
_ ad Iaboratori. for _ in their technollll)' traDafer pro­
cr- (iDdudiD& the rlanDiDI or eelDiDara for IIIIAI1 buain_
aDd other indllltr)'l;

"(C) provide •d~ for requelta. racei'led at the
laboratory I_I. for teclWeaI UIiataIIce frolll S~ta aDd unita
or local lV"ftlIDenta" bIa8iD-- iDdlllltrial, de'lelop_t
~tiona. DOC.(or·profit orpllizatioDa iDdudiquniver­
lib.. FedIn1 apna. aDd IaboratorWi, lIIId ocber, JIII'IOna.
lIIId- ,

"(j) to the atent that IUdI requ'" can be J'W1lOIIded to
with publi.lW inlonnatioll aVlilabIe to tbe National To..
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!lical Information Service. refer IUch requ.u to that Serv­
ice.and

"(ill otherwiM met th.. requ.u to the appropriate
Federal Iaboratori. and &genci.; .

"11) facilitate commWlication and coordination between
Oftlcea of Raearch aDd TeclulolOlY ApplicatioDS of Fedend
laboratori.; .

"(E) utilize (with the conaent of the acenCl" involved) the
eJ:pertia and _rvie.. of the National Science Foundation, the
Department of Commerce, the National Aeronautica and Space
AdminWtration, and other Federal &genci-. u n_ry;

"(F) with the conlent of any Federal laboratory. facilitate the
UIe by .uch laboratory or approtr:;e technolOlY traDlfer
mechanilml IUch u penolli1el e:lC • and computer-bued
.ywteme;

"(0) with the conlent or any Fecleral1aboratory, ..wt IUch
laboratory to e.tabliah programa UIiDc technical vohlllteen to
provide technical _iataDce to commulliti. related to .uch
laboratory; .

"(H) facilitate communication and cooperation between or­
ficea of R.earch and TechnolOlY Applicatioftl of Fecleral~
oratori. and recional. State.· and local teclulolOlY traDlfer
o",anizatioDl;

'(I) when requ~, _Wt collepe or _iveniti•• bUlill-.a.
nonprofit orgallizatioftl. State or locallOvernmenti. or recional
organizatioDS to .tabliah programa to ltimulate _reh and
to encourage teclulolOlY traDlfer in .uch area u technolOl)'
program development, curricul.um deaicn. lonc-te.rm ~h
PlanniDc'rnol1l1ei needa pro,JeCt,iOll8, aDd productivity _
mentl;an ....

"(J) ...k advice in each Fecleral1aboratory conaortium region
from reprwentativ. of State and local.ovemmentl, large and
emalI buain_. IlIliveniti.. and other appropriate penona on
the efFectiven_ of the~ (and any IUCh advice Ihall be
prvvided at no ezpenae to the GOvwmment).

"(2) The membenhipof the CollllOl'tium IIhal1 COIlIiIt or the Feci·
eraI laboratori. d-=ribed in ClaUie (l) or .u!Mction (b) and IUch
OCher 1aboratori. u may ch_ to join the Conaortium. The re~
rwentati~ to the CoDIOrtium Ihall include a .!lior Itaft' memberor each Fecleral 1aboratolT which • a _mberor the Conaortium
aDd a repI_ntative appolDted frlIzII -=II Fecleral apDcy with one
or more member 1aboratori_

"(3) The rejil_ntati_ to the Qm80aCium aha11 elect a CbainDaIl
til the Coll8O!Uum.

"(41 The Diract.or or the National Bwwu or lkuzcluda Ihall
jil'll"ide the Conaortium. 011 a reimbllrlable buie. with admjnjn.­
tive .rvie., IIICh u offtce 1p8CI. j1enol1l1el. and IUpport .rvicea or
the Burwall, • raqlll8Cad b1 the Conaortium aDd approved by IIICh
DinIctor.

"(S) ElICh Fadaral1ahoratorJ or 1IP1lC71ha1l truaf'er w;::t:e
diractI, to IIIe1'I or Iepi _ntati_ of u.n, and aha11 not . er
tachzlolev .diractly to the CoaeoI'tiWD. Each. Federal 1ahoratCll'1
lIha1I ClIDdIlCt and tnUet tez:hnolev OG1y in~ with the
prw:ticea and polici. or the Federal IpIIC7 which owu. --. or
Otherwiee U8eeIUch Fecleral1ahora~.

"(6) Not latar thaDone year after the date or the _tawut or thiI
1UbMcti0D, and nary JMI. thenlfter. the~ 01 the a-or-
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tium lhall wbmit a report to the Prwident, to the appropriate
authorization and appropriation oommin- of both Ho~ of the
Concr-. and to each .,.ncy with IWpect to ..hieh a traD.lCer of
fundiDi iI made (lor the fi8ca1 year orJean invo,IVed) IIDder para­
cr&ph (7). ooncemina .the activit!.. th!' ColI.IC?rtium and th'e
upenditulW made by It IIDder thillIlbIec:tion dllnDl the year lor
Yihieh the report iI made. ,

"mAl Subject to lubparacraph (B). an amount equal to 0.005
percent of that portion of the I'llIlW'Ch and development budaet of
each Federal .,.ncy that iI to be uti1izecl by thelaboratori_ of lueh
agency for a rJ8c:al year referred to in lubparagraph (BXiil IhaII be
tranafen'ed by lueh agency to the National-Bureau 01 Standardl at
the beginn.inf 01 the r.-J year involved. AmOWltl 10 traD8f'erred
lhall be pl'OVlded by the Bureau to the Coll8Ortium for the pUrplMe
of calT)'inl out acuviti.. of the Coll8Ortium IIDder thiI lubaection.

"(BI A tranafer lhall be made by aD1. Federal .,.nc:y WIder
IUbparacraph (A).for aDy fi8ca1 year. only if- . .

"(i) the amollDt 10. traD8f'erred by that .,.ncy (u determined
IIDderlueh lubparacraph) ..oulde:llceed $10.000; aDd

"(iiI lueh traDllfer iI inadewith IWpect to the fi8ca1 year 1987,
1988. 1989. 1990. or 1991.

"(e) The heec18 of Federal .,.nd.. aDd their deaicn.... aDd the
direc:tora of Federal laboratori-. may provide weh additional w~

• port for ope,ratioDi of th,e, Coll8Ortium u they deem appropriate,'
"(8XAI The Coll8Ortium lhall uae 5 percent of the fllDc18 provided

in paragraph (7)(1.1 to -..blilh demoDitration projectl in tech­
nology tranlfer. To carry out weh projectl, the Coll8Ortium may
arrlU\lte for rrrantl or a..ani. to. or enter into qreementl' 'lrith.
nonprofit State. local. or private OrcanizatiODI or entiti....h_
~rimlU')' pUrpoael are to facilitate cooperative, I'llIlW'Ch between the
Federal laboratori_ aDd orpniz,atioDi not UIOciated with the Fed­
eral laboratori... to t:rlImfer techDolOl)' from the Fedlral labora­
tori•• and to adVaDce State aDd localllOOllomie activity.

"(BI The demoDitration projectl -..blilhed IIDder IUbparqraph
(A)Ihall.rve u model pf'OII"aDlI. Such projectl t,halJ be deaiped to
develop t= eml aDd mec:/!ani_1 for techDolOl)' t:rlImfer from the
Federal ratori...hieb may be utilized by the Star.. and ..hieh
will enhance Federal. State. aDd local PftllralDlfor the traDlfer of
techDolOl)'; .

"Ie) Application for wcb rrranta. awardl, or acreementllhall be
in weh form and oontaiD wcb information u the Coll8Ortiumor itl
deaicneelhallllDec:ify.

. "(t)) loAy perlOn .ho~ftIoru~ an, Pi • II or a mant or
award made. or IIIJWment entered into, WIder thiI pancraph Ihal1
keep IlIIdl i toIloI'dI u the e-rtium or ita deaicDee IhalI determine
are a • .t')' and appropriate to facilitate el'l'ec:tiw audit and
evaluation. ineludialc rwoorda ..hich full, diacl_ the IlIilOIIIit anel

. cli.IIaition of wctJ:ucwdI aDd the total ooat or the~ in
OOiIIIec:tioa with w' IIIda pc: II ...,.. 1IIeCl.".
IIC. t.1.I'ftLIUTI()IIl 01' fDDAL ftCIDIOLOGT.

(al RJmIoNmiUTY _ or.:aOl.llG'i 'l'I.ulwD. ' Sll:tilla l1(a) or
the StevaIoD·Wyd1er T....no'OI)' 1aDGftD~Al:t or 1980 (15 U.s.c.
8710(allil amenelld

(1) by i.DaertiDl"(1Y· after ''JIoue7.-''; aDd
121 by addi.Di a& the IIJd * .., the faUiDwiIW _

paragraph.
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H.R.ms-e"'r""""v............. _......-,iti-. iI relpoiiaibilit)' ofe.ch laboratol')' leieoee and enemeen.nc
prof_io aI. .

"(3) h laboratol')' dil'llC:tor Iha1l eDIUre that efl'ortl to ~fer
technol are considered poIitivel)' in laboratol')' job de.criptions.
employ", promotion poliei•• aDd evaluation of the job perfol'DWlee
of leientiiIW and engineera in the laboratol')'",

(1))RaIWlCH "ND TlcHNOLOGY AnuC"T10N' OmCII.-(1) Sectio,"
11(1))ohueh Act (15 U.S.C. 371O(b)) iI amended-

(A) by _ItJikinc out ". total aDoual buclcet esceedin,
'20.000.000 aha11 provide .t leut one prof_iow individual
full·time" and iNertiq in lieu thereof "200 or mort fuIl·time
equivalent leientifle. ellliDeerin&,and rel.ted technical ~i·
tions Ihall. provide ooe or more full-time equivalent ~itioDl";

fB) by iDlertin, immediatellbefon'liIe ont to Jut MOteOee
the followiftl new Mntenee: 'Furthermore. individuall fil.linc
~itions in an Offiee of R.eardI aDd TechnolOl)' Applicationa
aha11 be included in the oyeraJllaborator')'/apoc:y IIlIllqemeot
development Procram 10 • to eDlUre that hichl)' competent
technical 1IW1~'" are full participant. in the tac!molOl)'
tranlferp~ ';

(C)b~~ out "requirementa let forth in (1) aDd/or (2) of
thil IU .on in the alit to Jut Mntenee and iDlertinl in
lieu thereof "requirement let forth in cJaua (2) of thep~
.ntence"; and

(D) by Itl'ikinl out "either requirement (1) or (2r in the Jut
Mntence and inMrtinI in lie,ll thereof. "Illeb requirement".

(2) Section We) of Illeh Act (15 U.S.C. 371()(e)) iI amended­
(A) by Itl'ikinlovt pa.~" (1) !UId iDlertSJl! in )illlltl:ereof

the followin&: .
"(1) to prepare .pplication '" menta for Mle.:ted~h

and developmeat projectl in which that .laboratol')' iI enp&'ed
and which in the opinion of the Iaboratol')' ma:Y have potential
commercial IpplicatioDl;"; , .

fB) by Itri.kiol out "the C'.nter for the Utilization of. Federal
TechnolOlD''' in pancnph (3) and iDlertinl i.D liell thereof "the
National Technical Information Service. the Federal Lebo....
tol')' ColllOrtium for TechnClJOI)' Trauf'er:', and by Itri.kioI out
"and" after the MlIIicolon;

(C) by ICrilUoI out "in '!IJlOUI to~ from State and
,local pwemmeDt oI'ficiall." 1II~ (4) aDd inMrtioI in
liall thereof "to State aDd local IIOftrDment ofticWI: and"; aDd

(DI b)' inlartinl imm.1ja t.ely after paracrapb (4) the foUowioc
new paracraph:

"(5) to parUcipate, _Jaer. f-.illl•• in "Ii~ State, and local
~ ! ipwl 10~ • lCimuiate the tnIlIfer of
t""'~r tile IIiIiwftt ~ tile "lion. State. or local jI&riatico
tie i.D..,' the Fedarallaboratol')' ill_ted...

Ie) o-aa""T10N OP TlIcIDnCAl.IJQoIMATION. s.ctWil 11(d) or
-.:h Act (15U.S.C. 371()(dll ilamendad-

(1) by-rikiDc out "(dl" and all that fDlJ_ dGWII tIuwch
"1IIaI1__" &ad inIa:1-in.~.c:-i- the foU . .

(d) D!lnMJNATIOIl or . IJao&MATION~ Mati-II
TldlIIicallnformatiaD &nillllhall-",

. (2) by litrWlII 0Il\~ (21;. .' ..
(S)byltrikiDc Old 'ai_i..,"m DanIraIIb (S), and n1 'pat­

ine IIICh parqrapli • parqrapb (ll; - -
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(4) by ICri.kiac OIIt puqraph (4) &Dd w-rti!I& ill lieu thenlor
the foll-mc:

"(S) ..-ive reqUeN for tecluUcaJ umtance from State &Dd
local IOYernmenta, rwpond to lIIeb requesta with publiahed
information available to the Serviot, &Dd refer lIIeb I'flqUeN to
the Federal Laboratory Coaaortium for Technoloey 'rranafer to
the enent that ,uch requesta reqUire a rwpollM involvin& more
than tbe publwhed information available to the Service;";

(5) by redeaignatinc ~pba (5) &Dd (6) u puqrapha (4)
anel (5), ,..pactively; &Dd .

(6) by ItriILinc out "(cX4)" ill puqrapb (4) U 10 red~ted
&Dd i.naertinc in lieu thereof "(cXS)", .

(d) ACENCY RDoaTIHc.-5ection 11(f) of IIIcb Act (15 U.s.C.
37101'e» (u red.ignated by aec:tion S(1) of tb.ia Act) ia ameneled-

(1) by Itrilr.inc out "prepare biennialJy a' report ,ummariJ:i.DI
the acti-riti." ill the rll"lt aentenot &Dd iDaertiDc ill lieu thereof
"report annually to theCo~ u part of the .,ency', annual
buclpt IIIbm.WIion, on the activiti."; &Dd

(2) bylCri.kiac out the _nd aentenOl.

lie. L rmrcnoHI OFTIlE IIClU:TAIlY or co......1I(T.

Section 11 or the Steveaaon·Wydler TechnolOl)' lnD09ation Act of
1980 (u amended by the p~jnl pro'riaiona or thia Act) ia further
ameneled by lIddinc at the end thereof' the foUowi.nc n_ IIIbMctiOn:

"(g) f'uNC'I'IOH' or TIlE S-=urUY.-{l) Tba Secretary, ill conaulta-
&ioa with other Fecleral lIeaci.. may- .

"(A) make ,vailable to iII~ ...nci. the apertiae or the
DeJlllrtDlent ofCo=c:';%~~e :ommcmal'potenLlal of
illventiona &Dd methoda &Dd optiona for comme~tioa
whicb are available to the F~ra1 Iaboriltori.. iIIclu~ No
.-reh &Dd d_loplHllt limited patt:aenhipa;

"(B) develop &Dd ~minate to appropriate &pnC)' &Dd lab,
oratory perlOllDel model prvviaioM for UIe 011 a yohllltary buia
ill cooperatin .-rdI &DdcllmJcp_nt arraJlPIIlItIItI; &Dd

"(CJ funliIh lIdviot &Dd u.iat&Doe, upoa requelt, to Federal
...nci. coaotraiDI their cooperai:ive~ &Dd dfteIo~
ment PF'Oll1"&lDl &Dd projel:ta.

"(2) Two,.,. after the date oI:the -=-t ofthia Plt tion
&Dd~ two,..n~. the 8m etwy abaIJ aullmit a _
mary repoI't.to the PiwideAt lIIIII the Coles. 011 the _ .., the
....... 8M the S eWolJ til CbeallthoariM apecif\eIi i.n tim N:t.
~.,.... ...aa. aIIaU coo..:. ill Cbe report', prepan.tiaIL
. -at liB Ia&er \han one ,..1Ift.- tM ... 01 the••1 _t 01the

P Dill,........ ' Cl' Trua6r,. ttl 1M. d:II S itwy aIIaU uubmit
.. tile PnlidentlllSd the CaacJ- • npIII't reprd.iDa-

'Wu"Qijljs'" pio'" , or GlUIer tn- tIlbanilru wbich
tuIId to !'iItrid • &.it Ula \nIIIlw 01 f.rally I'IuIMd _
... .ttwan to the~ __ ADd to 8iat.e lIIIII IocaJ..,...nIIIleIi'" aDd ....r

c• oI.cIl fka&e aDdI~10'. ..'
aDd . '

"(B) the r-iIri1ity aDd 0IIIt oI_piIiac aDd maiatailWlr I
CUi'!'IIl1t aDd t ' ..~ 01 all.~ ......
"-;R;". 0 If!---. ....
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IIC. .. UWAItDS POR ICIENTmC, INGIHUJUNG. AND ftCHNlCA1.
P&IISOIINEL OR FEDERAL AGINCIES.

Th. St.e: IC?n·WydJer TechDolOlD' hmovatlon Act 01 1980 Cu
amended by the preCediJlg provWiOM of thia Act) ia further amended
11)' iD8e1'tUl& after leCtion 12 th. follClWiDl new leCtion: •
"IIC. II. UWAItDS PO. ICIENTlnc, INGIHEEJUNG. AND ftCHNlCA1.

PERsoIINEL or FEDERAL AGENCIES.

'"I'll. head of each Federal ..eney that iI makinI: espenditulW at
a rate of more than $SO,ooo.ooo per fiKal year lor~h and
developlllellt in ita GoYemmeDt.Gperated laboratori. Ihall \1M th.
appropriatAI ltatutory authority to develop and implement a cuh
awarda program to reward ita leienurlC, en;meenn.. and tec:hnic:al
penonnel for-

"(I] inventioM. innoyatioDl, or other out.tandin2leienWic or
tec:hnoIOlic:al contributiona of valu. to th. United"Sta* due to
commercial application or due to contributiona to milaiona or
the Federal ..eney or the FederallOY'rument, or

"(2) uemplary aetiviti. that promote the domemc tranaf'er
or leience and tec:hnolOCY development within the Federal
Government and IWwt in utilization of IIlch leience and tech­
noiocy by American indU8try or buain_. UD.ivel'liti-. State or
local royerumeDca, or other non·Federal patti.....

IIC. 7. DISl'IUBL"I'ION or ROYALTIES uarvED BY noDAL AGEli/ClES.

The StevelUOn.Wydler 'I'ec:hnoIOlD' Innovation Act of 1980 Cu
amended by the Pree:edi.n& proviaioDll of thia Act) iI further amended
by iD8ertiDI after Iel:tion 13 the follClWiDl newlec:tjoD:

"lEe. It. DISTlUBl"l'lON or ROYALna UCl:IVU BY noEJW.
AGENCIES.

,,(allM OJlnaAL,-{J) Escept. provided in puarrapha (2) and CC).
any 1VJ'a!a. or other income ~Ived by a Federal ..eney from the
Iicenamc or ..icn_t 01 in..ntiona IIDdB qJ'eeDlenta entered
into UDd.r leCtion 12, and inventiou 01 Oovernment-operated Fed·
erallaboratori.liceneed UDder leCtion 207 or title 35, United Sea*
0Dde. CII' UDder any other proviaion of law. ahalI be retained by the
.IICJ whoee labOI'IItory produced the inftlltion and ahalI be di.t-
,...s01. folJ_ "

"\AXi) The bud or the ...ney or hia de.ip. ahalI II*Y at leut 15
plll'l:lUt 01 the royalti. or other incnlM the ...ney receiv. on
ea:ouat or any invention to the inventor Cor ~in..nto,..) it the
ill_tor Cor uch IIlCh ~inventor) w. an employ. of the qeacy a&
the time the in9Wntion w. made. Thia claua ahalI take effect OIl the
elate of the enactment or thia lIIICtion u.aI.. th....ney INbliah. a
IIGCice in the FederaJ~ withia 110 cUll oIlIlch date indicatiq
ill eIect:ioa to Ii1e a NotiIce crl Prol I RW_ekinr pumiaIlt to
clauaCw. .

"Cu) An qeDcy 1liiyFOmll!cata. ill tlI:l:lDrcIance with~.55301
title 5, United Stac. Code. ncuJati- proviJlinr for an alternative
prIlI!'UI for aharinI royalti. with inftDtorw who were employed 11)'
tbI r :y at the time the. invention .. m.de &lid whoee _
appear .. liClMllll iD: tio- Such "I\Ilatioaa mlllt";'

''(J) IWi ' • 5Dd e" " '. pay1IIeDt to aKh -= ID_
tor. -=tJ r- u.t _ ...-.:J ..._ aa, b=e ra- dIU
in. ' " ....-zltiaa;
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"an provide apen:entqe royalty Ihare ttl each wch in'mlttlr,
..ch year that the ..eney ~iv. royalti. from that inft.
tor'. invelltion in uceu ora th~oldamoWlt;

"(]Ill proll'ide that tt1tal paymen~ ttl all wch inwllttlrl IhaIl
nceed 15 percellt of tt1tal~ royalti. in any liven fiKal
~av,and'd ...• . . _•. ~ .L, ) PI"OVl e appropnate mcent.... from roy...ti. ,or ..._
laborattlry employees ..ho contribllte 'Ilbltantially ttl the tech­
nical development of a Iiceftled invention between the time of­
the filiDc of the patent application and the IiceDliD& of the
invelltion.

"(iiil An lIelleythat hal pllblillhed ita intelltion ttl promulpta
regulatiODl WIder clallle (ij) may elect not ttl pay invellttlrl WIder
c1allle (i) until the expiration of two yM3 a1Wr the date of the
enactment of thiII Act or untU the data of the promllJcatioll of wch
regulatioDl. whichever wearlier. If all acelloy mall••Ilch an elec­
tion and ~r two yM3 the recWatioDl have not beell promulpted.
the lIeney .halI make paymen~ (in accordance with clallle (i)) of at
leut 15 pen:ent of the royalti. involved, retroactive ttl the date of
the enactment of thiII Act. If promll1cation of the regulatiODl OCCIU'I
within two YM3 ~r the data of the enactment of thiI Act,
paymell~ .hall be made in accordance with .Ilch I'elrIl1atiODl, ret_
actlye to the date of the enactment of thiII Act. TJie ..enC)' IhaII
retain ita royalti. Wltil the invellttlr'. portion wpaid WIder either
c1a1lle (i) or (ii). Sllch royalti. .halI not be tramfelT8d to the
aceney'. GoftnlmelltoOperated laboratori. WIder wbparqraph (B)
and ahaIl not revert ttl the Treull:tillrl\lallt ttl paracraph (2) u •
IWlllt or any delay call1ed by rule .' WIder thiII .Ilbparacraph.

"(B) The balance of the royalti. or 0 er income IhaIlbe~
ferred by the ~eney ttl ita Goyel'lllllent-operated laboratori., with
the majority .hAre of the royalti. or other income from any inve.
tion loing to the laboratory where the invelltion 0CCIl1T8d; and the
fUIldilO tran.relT8d to any .Ilch laborattl? lIlay be Il88CI or oblipted
by that laboratory dllriDg thefWcal,.... l.D which they.,. lW»ived
ord~ the ...cceedinlll8cal year-

"h) for payment of upe~ incidelltal ttl tha 'dlll;llietratiOll
and IiceDlinc of inYentioDl by that laboratory or by the lIellC)'
with IWpect to inwlltiODl which 0CICII0I'I'ed at that laborattlry,
incllldiDl' the f_ or other -eafor the .rric* of other lIP.
ci.. pel'lODI,. or orpnizatioDl for inYetion lIl&Il&plllellt and
Ii.ceDliDg .rric*;

"(iii to ,...&I'd IciClltitlc,...riDg, and tachlli"'. emplO1-
_ til that laboratory;' .

"Wi) lit fu\Mr cieDtiIe eschan.. &IDOllI the~'"
ClPlfttlid Iaboratan. til the II'"ICTo or

"(iv) far edllCltioD and tra.i.aiIlc of empl~~t with
tbI~ and development au.ioa and objecti... til tile
-.mC)'. and fCll' ClC.her Ktiviu. that~ the Iil:eDlilll
pcMlltial for tnDIfer of tile tecbDolau of tile GcftrDlllell,"

. crpmItIid laboratori_ of the acenC)'.
Azq of .uch fUIldi Dot 10 u.s or ob~tIid .bJ the eIId til the ftKal
,.,. IIIcceedilll the f*aI ,.... in whiCh tbeJ era lW»iftll ahaIl be
paid into therr-W7 oftbe Ullitlid StateL

"(2) If, after paJllMlltli to in..eDttlrI IlDder pal"aII'aph (1), tile
l'OJalti. ~i-Sbo..~:=:,:~:rlyear aceed 5 perceDt of
the bladpt of the •. ~. til the apDC)'
for that ,.." 75 pmlIIIIt of-=II __-.au be pDI toO'" TrWur7

-,--

I
~
~
!
!
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or the United Statel and the rPmein;n. 25 percent may be IIlIed or
obligated for the purpclMl delCribed ill eLliuaaa (iJ thro....h (iv) of
parqraph UXB) durinl that fiK&I year or the 1Ucx:eedinc fiK&I year.
Any fundi not 10 lII&d or oblipted Iha11 be paid iIlto the TJ.aury or
the United Statel. . .

"(3) Any peyment made to an .mployee under thia eecl:ion aIWl be
in addition to the recular pey of the employee and to any other
awardl made to the employee, and Iha1J .not atrect the entitlemene
of the employee to &Dy recuJar pay, &IInuity. or award to which he w
otherwi.le entitled or for which he wotherwiae elicible or limit the
amount thereof. Any peyment made to an inventor • lueh lhall
continue after the inventor I..vee the laborato.,. or apncy. Pay­
menta made under thia aec:tion Iha1J not uceed $100,000 per y.., to
any on. perlOn. unI_ the Preeident approvee a larpr award (with
the ezceaa over $100,000 being truted. a~entialawardunder
ltC'tion 4504 of title 5. United Statel Code).•

"(4) A Federal acency ..-iviDI royaltiee or other income. a
result of invention manapment .me:. performed for another
Federal ..eney or laboratory under aec:tion 2ll'7 Of title 35. United
Statea Coae, lhall retain lUeh roya1tiee or inCOIlle to the utant
required to offlet the peyment or royaItiee to iIlv.ntora under elaUM
(i)of paracraph UXA), COIta and ezpe_ inClll'red under c1auae (i) or
paracraph UXBI. &Dd the co.t or foreicn petentiDa &Dd mainteD&llce
for lueh invention performed at the requeet or the other epnC)' or
laboratory. Allroyaltiee &Dd other income remainin, after peyment
of the royaltiee, COlt&, &lid upe_ delCribed in the prwcedin,
lentence lhall be traDlf'erred to the epnC)' for which the leme:.
were performed, for dim'ibutiOIl in accordance with c1auaaa (i)
thro....h (iv) or paracraph UXB).

"(bl CDTAlH MltcHIIdH'rI.-If the iIl_tion in.vlftd ... ona
.-icDed to the Federalap~

"(1) by a con~. 1J'Ul-. orputicipet ina cooperati".
qreement with the epne,',or.· »,

"(2) bY &II employee or the.apncy who ... not wvrkiDc in the
laboratory at the time the inftlitoa w. DWde,

the apncy llllitthat wu in.vlftd in .uch .-icDment ahaI1 he
CODIidered to he a laboratory for~ or thiI aec:tion.

"(el RDo-a-m 1D m.kin, their annual budpt~_
Federal apncMt ahaUlllhmit, to the appropriate autholia:ation anel
apprapriation committa. or both H~ or the Concr-, _.
mariaI or the amOUDt or roya1u.t or otJIer income ~ivecl and

dituNl made (iDcIud.i.nj ill_tor awardll under thiI eecl:ioa.
~ 1'be ODmpCl'ollv C"::h h ,.,. after the date or the
-ewent or tba eecl:iGD, .1'W'f'iew the efl'acti_ or the
...n_~~ .aNi.bed IUlCNr. thiI..ctiaa and
nplIl'\ to U. ..W'opalAta -autta. or the H_ of Rap._nte­
Ci".. and the SIIlata, ill a~ me"nar, hit tIndiDp, coac1umon.,
ud·ncommsrd'tjooe I. imFoe anCiiDIUCh pI'OIJ"&IM;".

-=. a. aPLOTII Atfliifi&
'!"be 8&a s & a W7dlar Tt IIG ra-tiOIl Act or 1980 <u

.:~,!;= ::.r.::$c:~rn:.-~:..Actl~~ arndd

-..:. &I. .-unaAicflvffi&
"(a) IN GllIfILUo-If a r 'rnJ "'DC7 trbicIa ... the rfDl or

owwnhip to an IA_CiOIl __ dIiI Ac& cIou _ iAt.a to • far
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a patent application or otherwiM to promote commercialization of
IUch invention, the qency Iha1J allow the inyentor. it the inyentor
ia a Gogern.mentempl~ or rormer employee wbo made the inftn­
tion duriDC the coww or emplOJ1llent with the Government. to
retaiA title to the invention (Iubject to ~ation by the Govern­
ment of a nonezclueive, nontranlf'el'l'able, irrevocable, paid.up
licell.le to practice the invention or haye the inyention practiced
throughout the world by or on behaJt of the Qoyernment). In
-.ldition, the qency may condition the inyentor'l ricbt to title cn
the timely Ii1i.n( or a patent application in _ when the Govern­
ment determin. that it hu or ma1 have a need to practice the
inyention.

"(1)) DvoonoN.-Forpu~or thiI aection, Federal emplo~
include 'lpeciaJ Qoyernment emplo,...· ..4ifiJ1ed in aection 202 or
title 18,United StI* Code.

"(c) Ra.AnoHlHIP !'O Onca LA...-N~ in thia aection ia
intended to limit or diminilh UiIti.nc authoriti. or any qency.".
IIC. •. MJSCEU..UISOl1l oUIJ) COHrOUIJNG .umND1IKHT!L

(a) RznAL or NATIONAl. brDUIftLU. Ta::HHOUlGY BoUD.-8ection
10 or the Stevell.lOn·WydJer Technoiocy Innovation Al:t of 1980 (15
U.S.C. 3709) ia repealed. . .

(1) CHAHc. IN 'hJuaHOUlGY oa ADMDI1ftL\'"" Sftu~-(lJ
Section 3(2) or the Stevenaon-Wydler TachnolOl)' Innovation Al:t or
1980 ia emended by etriItinIr out "centet"l ror indll.ltri&l technolocy"
and inlertiDI in lieu thereol"cooperative~ Clenterl".

(2) Section 4 or luch Al:t ia amencled-
(A) by Itrikinc out "Indllltrial Technolccy" in parqraph (1)

and iDlertinl in liaIa thereof' "Prodlll:tivity, Technoiocy, and
Innovation"; . .

,iil by~ oat •• '0!Nl:t0r' _ the 1)ireelor of tha
Office or IndUitrial TedmolOCY" in pu'llCraph (3) and iDIe~
in lieu thereat''' 'Aali.ltut~._ the Alailtant~
retlly ror Productivity, r.chDolou, and Innovation"; .

(C) by ItriIt.i.ac M "Cantin Tor lndUltrial Technolccy" in
IlUUl"BIlh (4) and~ in liMa thenot "Cooperative
R.eirdI Cenwn"; . .

(D) by IItrikina out pencrapb (e), IDlI ~m.. para.
lrI~hIl (7) and (8) .. pancrapbl (e) and (7), "I*tively; and

(1;) by ItriJlinI out "Cl'WIIaiI aDd tundad" in~ph (6) .....
rwdcril'llAted aDd iMerm..in lieu thereof 'owned, 1-.1, 01'
CICherwWe.-by a Federal..-cy and fwlded".

(3) Section 5<a) of auc.b Al:t ia _doId by~ M "Indllltria1
Technolccy" aDd in I'in. ill u.u t/' _ "PrOductivity, Teb-
DOl •and ~tioD".
(~ 5(1) Illllldl Al:t ill a dB!~~ out "DIuc!oa"

aDd inaertiy in liMa tbereor N~AMT AAY", aDd by Itrik­
iq out "a Dinetor of the 0ftD" aDd all that rollen·and m.rtinI
iIIlieu theraot"u hllirt'Dt Secnt1r7 (or Productivity, Technol 0.
IDlI m-tioD.... . .

(6JSactioD 5(c)oIll1d1 Act. mldl4-
(A) by • 'kiDi out ''tbe Dirwror" BKb II'- It appaan aDd

Uw. 'iDI in liMa tbenoI"the AlliataAt Sec.I&uy";
(B) b~ ndTlipl~~ (7) aDd (8). """""(1)

~cI~~';' ',.:,~.an;! tal, ...panpspb (I) the I'aIIcIwiIII
-~: ,

I -,

"
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"('7)leacounp and.-ift the ~tioa 01 aeateN &ad other
,loillt iiaitiativel by State or local peramenr., "'Iional
Orpahationa, private. buliII..... imtitutioll.l 01 hilher
educatioa. aoaprofit orpaizatiOIll, or Federal lehoratori- to
eacourace techaolCll}' traDmer. to ltimulate iIIaovatioa. &ad to.
prolllOte &a appropnAlte climate (or iIIftltmeat ill c.:lmo10C7­
Nlated iadunriel;

"(8) pro~ and eacounp cooperative zwearch illyol~
appropriate Federal eatitiel. State or local lOYeramear., ....
llou1 orvaaizatiOIll, coli..,. or uaivemti.. aoaprofit
orpnizationa. or private iIIdunryto promote the commoa _ 01
reIOlI,... to improve trainiDc PI'lll(l'al:ll8 &ad c:lU'ria&la, to
mmlllate iaterert in hifh technolOl)'~.... ad to eacourace
the effective diMemiaauoa or techaolOl)' Ikilla witbiA the wider
communit1;". . .

(6) The headiq oIlllCtioa 6 0I1\ICh Act. ie ameaded to I'MII U
(0110-.: .

"lEC." COOl'lllAnvl USEAItCI CI!lTUlL'
(1) Section 6<a) o( wch Act ie ameaded by ItriJLiaa' Ollt"e-teN (or

Iadunri.a1 TechnolollY" aad iaartillr ill Ueu theNof' "Oloperative
R.earch Cente......

(8) Section 6(b)(1l oIwch Act ie _aded by ItrilWII out ''buic
aada~ed'" .•.

(9) .on 6<e) ohllch Act ie amended to I'MII U (oUOWI:
"(e) RalLUCHAHD DnzI.oPMDlT UTlUZAnoH.-[a the pnlIIIotioD

o( technolOl)' from rerearch ami dewlo~ent e«oN ~~terw
WIder thia lllCtion.chapter 18 o( titl. as. United Sta~ • aha1I
apply to the utent not ancolllilteDt with thie eeetiOD",

(10) Section 6(f) ohllch Act itre_ed.. .
(111 The hee.dinc o( eectioa S ~ IIldl Act ia aliIG..dad by...~

Ollt "...... i .... · roa tHDUIIftLU,,'ftCIOlOLOal'" &ad iaa~ ill liell
thereof t1COOPDATI'YK I.II"&A.aCII CDi i,_".

r12) Section 8Ia) o( Illch Act ie ~aded b)' ItrilWII out "eaterl
ror Ind~riat TechnolOl)''' &ad iaImiaI. ill lieu thereol ''Coopera-
tive~hCente'l". .

(131 Section 19 of wcb Act Cel ~ted by -=Oil 2 01 thie
Ace) ie amended by ItriJLiaa' out upureuaat to thie Act" &ad iaIertiae
ill lin I!wJ wf "punlWlt to &he pro.iIioaa of thie Act(~ thaa_tN._ 12" 13. aad 141". . .

(c) R&I.I.TD CoKPOumfO AMDalIGDn'. SIt:- 210 01 title as.
United Ste~ Code. la amended by 'eldin, at &he -ad &hereG( &he
(oUowiIlI_ Iw.eetiOD:

U(e) The prvvieioDi 01 &he StftUJ!!tI-W"u. TechDol0C7 w­
tinn Act til 1980. eI amended by &he Federa1Tec1mo10C7 TraaIf..
Act 011985. aha1I Lake p.« !,aae_ &he pcovilliou tllthie chapter
to the alent that~ penait or nq1Iire a Giipwitio>a of rt(btl ill
IIIbieetiDww.n~ which it i.lIalDUteDt with thie ch·pt......

,lI) ADDmOHAJ. DlnJomOHl. S "ti.ID 4 oIlIIch Act CM 'III'm • I
by ..t tie lb.2l 01thie~) • fwother mudd by eddiD , at
t&e end the..the (oUowiI!r ae. .......pbr.

"(8) 'Federal epncY __ ~l_tn. ...,. M lIIftaad
ill eeeticm lOS of title S, United SCa~ Code, &ad tM miliwy
de~eatlU deliaed ill _tic 102oflllch title.

'(9) 'Iaventioa'm_ aay iII~tioD 01' di ':I.wIUcIl iI or
may bejletlatahle or otherwila praWcted 1lIIder' as. U1lNIl
Sta. Code, or aa)' _I YUWt:7 of p1aat wlLida iI 01' ma7 be
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~Ieuader the Plaut Variety Prot.eetiOD Actrt U.s,c. I
2321 et teC!.).: . I

"(10) 'Made' when IIMd ill colliunction with aD)' iIlftnl:iOD I
muna the conception or tint Ktual ndlM:tiOD. to prKti.ce 01 I
.uch invention. !

"(11) ·Sma.ll buaiD_ firm' muna a llDall bu.iD_ concern u 1
defined in leCtion 2 of Public Law 85-536 (15 U.s.C. 632) aDd I
implementing "C\llation.i 01 the AcImilIim'ator 01 the Smal.l I
Buain_ Adminiatration.· . !

"(12) 'Traininc technol"'" muna computer IOftware aDd I
related materialJl which ant developed by a Federal apnC)' to I
train employ_ of ~.:JenC)', iIlcludiDc but DOt limited to I
aoftware for compute iD.ItructiollA1.,wteD18 aDd for iIlter- 1
active video diac I}'SteDl8.... . ,

(e) RE%lI8lCNATION or SK"I'IONI To~ ClLurc. MAD. n I
I"uaDINC PaoV1lloN•.~ll Such Act (... amended bJ the pr...!jo. I
provilliona of thia Act) ia furth.r am.nded bJ redemcnatiDc aae:tiona I
11 through 19 u leCtiona 10 throUCh 18, ••pcl:i....ly. I

(2l(A)Section 5c:d) of luch Act ia am.nded b)' iDae~ "Ca then ill \
eft'ect)" after ..leCtioDi 5. 6, 8. 11, 12, aDd 13 01thia Act' •

(») Section 8<a) of .ueb Act i.e arnaded bJ III:rik.iDI out the 1u& !

.ntence. 1
(C)Section 9<d) 01wch Act ia amended bJ III:rik.iDI out "01' 11" ad I

iDaening in liell thereof "10, 14, or 16". . 1
(3) SeCtion 13<a)(1) of Rch Act (u redeaicnated bJ~'ph (1) at I

thia ,ubeection) ia amen.ded bJ atri.killlE out ....ti.m 12" iD. the l
IDattar precedinl .ubpuqraptl (A) ua: m.rtiIlI iD 1ieu therd l
•·..c:tion 11n

• . . .]

(4) Section 1801 web Act (u red-.nated bJ puqnph (1) 01t!Ua I
lIlbaection) ia am.ndecl by atrikinI,out ..-=tiona 12, 13. Ud 14" aDd
iDaertinl ill lieu the.....r "-.tiona U, 12, ...d 13".

(0 C1.umCATION or FlHDDfca.um ~.~1)The_d
.ntence of eection 2(10)oIRch Act (15 U.s;C.8701(10)) ia 8IIla~
by iDaertiDlr ", which iIlclud. iA~Dl:ioaa,comJlllteraoftwaft, ad
traiJI.iDI teehDoIOli.... immecliatel)' after "dnelopmenta".

(2) Siic1:ioa 3(3) 01 web Act (15 U.s.C. 3'102(8» • am='et by
iDaem... ", iDcllldiac iIlftnl:ioaa, eaftwva,. ad tniAiDI tel:b-
nolclii~· immecliatel)' after "dnWGpmeata". .. ! .

]
]
I

I
I
I
J

i
"



Nole 1 ..." ..
I 3807. T.rmln.llon of 1.lf.d••Un, .onlrecle

. i.... revealed no point of I Nolel 01 0tdII0M
.ndwhere IMre •• noahin. in 11 CoM""''''II,,-n
ldilied by Ihi, chapter which k-R ColIcr.tI .1.... teett.

chant' or reder,1 rqula.ions 10. pc"". I~ J

rl1,.nL. P..h. 2. , ...... ''''11lioii
New MuJoo N••ural 0.. Prlcin. Act NMSA

197', I 62.--1-1 cI ....... Ipplicable 10 ...
produced Oft Indian ....nttiOll Ud told 10 non­
lodi ..............._ JIcoriIlo A......
Tribe •. Su""", _., Coop.• CA.N.M.I''''

_ 111 F.ld .,,5.... -.. 113 P.ld m. __
I~ in th.. IRed 793 P.,.. 1171.

....*1 106 J. S.... _.....,
F.vored pnMtIon In lana-term conlnd

lOr pure oIlntnltate ..... DOt Contrary10
publle poIlc1 <I CoIondo. Superior 011 Co. •.
W....m SIop\O. Co.. C.A.IO (CoIl» 1915.151

__uirlnl ;Y_line F.2d 500.

I 3601. Conll'e••lonal Ondlnri and purpoH

CHAPTER 6%-CONDOMINIUM AND COOPERATIVE CONVERSION
PROTECTION AND ABUSE RELIEF

§ 3606. Noli'e or ronYenlon and opportunlt, to purc:hue; retlPonllblll1J 01
Stale· and loea' ,oyernmentl

I 1108. .J ....I.leI d...rmlnellonl ..._lIn, unconoclo....l. I.....

dies of Ihi, chapter are directed 1OIe., 10 UOCClft.

acionabJe laue proviIiont.. 10 lhal .Ihere iI 1M'

inlerfltrmc:t: with lA, ".Iid conlnet riahe, and
Ihit chlpln provida ample opportunity 10 .how
IMt leIae is not 1IftClDftICiona. ., Colon,
ConcIominilUlt Owners A.'1l v, on... D.C-IIl.
1914. ,a; F.Supp. 30.

Soc.
J711111. Cooperalive .-n:h and .....

.........lL

(I) Oatrralluthority.
(b) Enumerated authorit,.
(c) CfnlrKl ClOMide,..tionL
Cd) Definitions.
(e) Detctminllion oIl1bonlOlY ........
(I) Relltionlllip~ other ......

37IDb..Reward. forlC'en:Iifk:. eaaiaeerin.. and
technical pmonnel or Fedetal ......

J7IOc. Dittribulion·o( royall_ nceiv..t b)' F •.... ..-,
(I) In a-enJ.
(b) CenoUI ........lL
(0) Reporu.

171Od. Em• ...,. .cd""' ....

(a) In pnen.1.
(bJ Dcfinilion.
(c) Reillioftlihip to alher "WI.

CHAPTER'~TECHNOLOGYINNOVATION

!lee.

J7IM. Commm:e and IlChnoIoticaIlnnovliton.

(a) In ,eMf".
(b) A••lant Secretary.
(e). (d) (Seemlin volume for leal).

J105. Cooperative R-.rch Centen.
(I) Eatabli.lunt:nt.
(b) Aclivilin.
(c). (d) ISee main "oIume for teat).
(e) Rnearch ud development uliliulinn.
(0 R..........

)701. N.tional Science Fouaciltion Coopenti",
R...~h Ccnlen.

J710. UIUiuliOCl 0( F"eralttchnoloaY.

(I) 10(c) (Seemain volume for lelt.)
(d) Diueminatioa: of technical inlonna·

IkIn.
(e) !tlliblllhmmt of' Fedcnl Laboratory

COMOI'Iium for Tec.hnOlOl), Trlllt.
r"

(0 . A.cncy rep.,ntn•.
(.) FUMliant nf Secnlary.

-.,­1._..-
Thia·cMpCcr doea noI deprive pi,., to a c0ndo­

minium recrealional fKililiei IaIe tJI conl..l....
rithll wilhout d.. proceeI at .... even _hen
applied10provicIt: judicial NYiewof leMa entered
11110 Won Ihia chapcer.......... 1M rane.

chaM: and, Ihut. lllieRed Infonaadonal purpoit tJI
•lItule. [McK"'nry·. Oenenl ....... .
t J'2... aubcl. l(b») which *- aDDpa'ItI....
conwenkJn pa- 10·diIe_ IftIonnalioa
10 parcIaMna. noenla T-... A.·. v. "'"
Rail' Co.• 1916, 500 N.Y.!lld '51. II' A.D.ld
427.

CtHulominium and Cooperative Abale Rdiel
. Act IUOUIin. and Com.wUl, D llep....t Ace

of 19110, , ti02 IS U.S.C.A.
t ltiOl d teq.). 1:1 remedial tWule. ida JIIOuId
be inkrpmed broMIl, to live It dl'ecd\WIIIL 2))
_ 16th 11_ C«p. Y..... _ A_II,

..... 1916, ." N.Y.5.ld 1S3. UI MIoc.ld 101.

I. A.......... .,_

Ccmdomin\um .nd Cooperative Abuir Reliti'
Act II' U.S.C.A. t )601 let ...) •• applbble 10
c::onvf'nton 01 apartmenl buiklin. from rental to
coopenli'tt' .lIit.. C'\'aI lhouah COIIYUlion did lIOII
involve eYictton and no ..., Or cUubled IcrWtll
weredrpri¥ed of IheIler. WnI ,41h Sind Com­
mercial Corp. w. 'Weal 14th SI,.. o.nen
Corp.• S.D.N.Y~1916. 625 F.Sllpp~ 914.

NO.III.fOtc......
I. DladOhr.

Conpeu(ive c· ,venion plan and Imendmenl
adequalely ditc:lfmd ellille"ce 01 Federal Condo­
minium and Coorcrltive Relief Acl of 1910 and
il. ptovi.ionll .nd pVIl' lenlnll additional 30 da,.
w.lhin which 10 lI'urcille ellchllivr ri.hl. to. pur.

N.I..01~

A"Ucatloll of c.....tt 1
CoMtnctIfM 'A

YJ. CoutntdlMi
Cooperalive con;vcnion p11n and amendment

ldequalcl, deKrihrd eai.tenet and relevant provl.
1I0Il1 or Fmer,1 Condominium I.td Cooperative
Abult Relief Act and Jave Imlnll Mdilionel JO
dil,' within whieh 1('1 cureile cAClulive ri,htl 10
rurc-hut and. IhUit.Uli.fted informational pur­
poole of 'lalule(MeKillftr)". (Juueral Duaineu
lAw f l52-e, !luhl. Hb)l which 'ftluira coopera·
uve convenion pl.,~ (0 disc:lote material inrarma­
linn to purl;ha~n. 2 FiRh Awe. Tenants A..'n ....
M.)'-C,rUon AS'WM:iatrll, 19B6. 500 N.Y.S.ld 664.
119 A..O.2d 416.

" .'
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The Seeretary. through the Aeeiltant Seeretary on a eontinuing buil, lhall­

[&. mai.. volum. for 1...1 of (1) to (5)1

(6) provide that eoopentiveoeCloN to etimulale indualriel innoYation he
undertaken hetweenthe Ae.i.tant Seeretary and other offociall in the Depart­
lJ1entof Commerce reaponsible for lueh areu u trade and eeonomie Uliatance;

(7) eneouraKe and ISsilt the ereation of centen and other joint initiat!Y.ee. by
State of I local gove~menta. regional organizationl. private bUlinenel. 1~.titU.

tinn. nr high", MUtation, nonprofit orJl'anizationl, or Federal Iabol'lltDl1H to

(II) A••I.tant 8ftretal'}'

The President shall appoint, by and with the advice and consent of the Senate, an
As.iltant Secretary for Productivity, Technology, aDd Innovation.

I 3704. Commerce and tHhnolo,lca. InnoY~Uon

(a) In lenenl

The Secretary shall establish and maintain an OffICe of Productivity. Techll'lll)~,
and Innovation. in accordance with the provilioftl. findin,gs. and purpo.el of lb.
ehapler.

•

J70t or ... lille] m.y be clled. the .J.....
Techaical UlenlMre Act 01 1916·."

.1116 A. b t Par.,(10). Pub.L f9".501.
I 9(1)(1~ In ", ._ Inc_ i..........
........... - ond,_. todnloIoaIoo." 01·
.. -n.e dewekJa .....

~... H....... Por....,.u.. ••..., ond
..._ til Pub.L 99-502. _ 1916 U.I.Code
Con•. ond Adto.N.... P. 344:1..

............. H....,. For .....livt history andpu_ or Pub.L 99-502. _ 1916 U.I.Code
Cona:·.-nd Adm.Newt, Po 3441.

(AI ....nded Pub.l. _2. I 9(1)(1}. Oet 20. 1988, tOO Stat 111'1.)

SIMtrt nde ., 1916 MInIaHnta. Section I of
Pub,L. 99-501 provided tMI: "Thi. Act (en-.:tina
Relian. 3710. to 371011 oflhi, title••rnendinllhis
teetion and teetion. 3702. )70), 3104. ,nos. )707.
)701. 3710 and )714 of Ihi. title and teelion 110
or Title lS, '.Iml. and r••Iin, fonner, section
3709 of Ihi. title] m.y be cited u the 'Pedenl
T«hnoloaY Tr.ntfcr Aci or 1916·...

r ..b.L. 99-312. I 1. AUI. 14. 19.16, 100 Slat.
III. provided: ·,.....1 Ihis Act I.mcadiq IiICIIIM

Itt6 A..-ett4rM11l. P.r. (1). 'lIb.L. 99-SOl,
"9(b)(I)••ublltilUled "cooper.live l'aeareh cen­
len" fOf "c:enlf'R rOf indu.lri.1 technoloty...

P.,. (J). Pub.L. 99-S01•• 9(0(1), interled ••,
ini::ludinlinnntion., IOn••re,.nd Inininl leeh·
noloJiel:' .her ..deveklpmrnl....

'3702. Purpo..

It is the purpoae of this ehapter to improve the eeonomie, environmental, and,lOCw
well·heinlt of the United Stateo by~

(1) e.tablilhing organizationo in the exeeutive breneh to ltudy and ltimulale
leehnology;

(21 promoting leehnology development through the eetablilhment of _pen­
tive researeh centenj

(3) elimulating improved utilization of fedenlly funded leehnology develo~'
menta, ineluding inventionll, loftware, and traininr teehnologin,' by State and
local jifovemmenta and the private aector; .

[See main volumlfor 1...1 ofW a..d (5)1
(A.....nded Pub.1. 99-602, I 9(bMIl. (1)(2). Oet 20. 19l18. 100 Stat 17K, 171'1.1

'3703. Dennilloni

A.· used in this chapter, unless, the, conted otherwile' requirea, the tenn­
(1) "Offi.." meane the Off.,e of Produetivity, Teehnology, end Innovation

established under section 3704 of this title.
(2) "Seeretary" meanl the Seeretary of Comme."..
(:I) "Aaaifltant Seeretary" means the A••iltant Secretary for Productivity,

Teehnology and Innovation. appointed punuent to ...tion 8'104 of thil tille.
(4) "Conlen" meanl the Cooperetive Jleeear<h Conlen eeleblilhod under

leetion 3705 or .eetion S707of thil tille.
(5) "Nonprofit inltitution" meenl en organization owned and opented exelu.

sively for scientific or edue-tJonal purpoeea, no part of the net earninp of whieh
inureo to the henefit of any privale Ihereholder or individuel.

(61 "~'edenilibontory" mea.. any Iabontory, any fedenlly funded reeeareh
and development center, or any eenterestablilhed under aeetion 3706 or lection
3707 or this title that ia owned, lealed, or olherwile Uled by a Federal arency
anrl runrlpd by the FedpralGovemment. whether operatAld by the Govemmentor
by R l"'nntrartor.

"i!

'-

. .
<~

'3701. Flndln,l (7) "Supporting ageney" meanl either the Department of Comme..... or the
The ConitreRR finds and deelafes that: National Science Foundation, as appropriate.

(8) "Federal agency" meana any executive agency u defined in aecoon 106 of
[See main voluml for 1«1:1 of (I) 10 (!lJ] Tille 5 end the military departmenla II defined in .eetion 102 of eueh tille.

(JO) The Federal lahoratoriell and other performen of federally funded··re-; (I) "Invention" meana any invention or discovery whichie or may bepatenta..
"earch And development frequently provide 8cientificand teehnologieal develop- ble or otherwise protected under TiUe85 or any novel variety of plant whil:h iI
mente 01 potential uee to Stale and loeal govemmenla and privale Indultry. or may he proleetable under the Plant Variety Proleetion Aet ('7 U.S:C. 2821 et
These developments, inc::luding inventions, loftware. and b'ainlng teehnologiel, leq.).. .

I ... m '. _ \ _ _ __ _ _ - '' , __ ,' ', 8hould" be _l'r'ade.acc;e88ible to.~OIe ,1!!!~.m1!l.!D~_~,@,I:Lm,c1)gJI;y.<~There,jI"a~~0""",,"'''"'''''''''"'''~'''''"'OO).-,!,~,Made~~when,"U8ed~IR"COn)unc~n,,,wlth,"anr,",U\ve~~n,,meau~th."coneep-'"''''''''C''""''''"'"c;,~,
"'""'''''''''~~:",o~'''''''~''_'''~h'_''~~' """""'''''~'"''"lo'provmirmei'n8''oJ8tteu.nd to ;ive adequate penonnel aad, fundln"lupport don or fint actual reduction to practiee of lueh In~ention. .

. to these meanll. (11) "Small bUlineea firm" meanl, a Iman bUlm.. concern u derIDed In
leetion 632 of thie tille and Implementing relUlatio.. of the Adminletrator of
the Small Busineae Administration. .

(12) "Tnining leehnology" meanl eompuler loflwere end rellted maleriall
whieh are developed by a Fedenl ageney to train emplo,... of .eueh ageney,
ineludlng but not limited to eotlware for eompule"bued iJlIlruetional IYlle...
and for interactive video disc: ayltema.

(AI Imended Pub.1. 99-602. I9(bM2),(d). Oet.20. 19l18. 100 Stat 17K. 17041.)

. Ref.-etlftl" TeKI. ,The Planl V.rid, ProIce· hr. (6). P\lb.L ~2. , 9(bX2)(D)" ftdeIia·
tion Acl, reff'md 10 in par. (9), i. Pub.L. 91-577. Mted rormer ",. (7) II (6).lUId IInICIl out t'ornI«
Dec. 14. 1970, ... S.... 1541,,, amended. _hich i. pu. (6). _l&ich dcflaed the lenD "Board" • I_
clulilkd principall, 10chapter 57 (seclion 1311 d N.tioDaIIDdUilrial Tecbnolop Boud _+IbW
1IIlCI.) or Tille 7. Aiticliliaft. For complete claAi· punuMl .'.tiao 3709 oIlw., tide.
ralioo oflhit Act 10 lhe Code. .. Shod Tille Par. (7). b.L 99-502, , 9(111)(1)(0)" .
note .. 0111 .Dder IieCtion U21 of Tille 7 ud ...Icd rormer (I) • (l). ~ (7)
Tabla YO)IIme. redeaiJnalCld (6).

1916 A.......I. Par. (I). Pub.L 99-502; Pub.L 99-S01.'9(b)(l)(D)"I ' ·p"rl ....
, 9(b)(2)(A)••ubllilulcd ddinilion or "OfJice" .. mer pu. (I) • (7)~

the omee of'Prodllclivil', TechnolotY. and Inno- Pub.L 99-502. t 9(b)(1)(E). in pU'. (6) ••
v.lion for rormer definition of lhill term .. lhe: mlailn.lC!d .ut-tillited "owned. Ieued. or 01....
OffICeoflndUlt....1 Technolou· _ise used by • federal apDCJ aDd f\anded" ror

P.r. (l). Pub.L.99-SOJ. f 9(b)(l)(B)••ubsli· "owned and funded".
luled pfO\lWonaretalinl to lhe Aui...nl ~re..ry P.... (I). 'lIb.L. 99-501. , 9(d).,..sew par.
for Productivity, TechnoloU .Itd IndOv.lton for
provitioni .hich rel.led .10 ,the Direlor or lhe (I). Fonner pl.r. (I) redeIi....... (7).
Offa oIlnchulriai Tecbnoloa,. P.R. (9) 10 (11). Pub.L 99-501. I 9(d).......

Par. (4). Pub.L 99-501. 19(b)(2)(c). Ilibsli. ,.n. (9) 10 (U).
tUICd definition of "Cenlen"' .. ' Cooperative Reo ........11" HInor7. For aeaw-live history and
_reb Callen for fofmn' definilion oIlhIIl Imll purpoR 01 Pub.L. 99-501... 1916 U.S.Code
iii the Cenlen fOr IgelUltrial TechnoJoay. Cona. aDd Adm.Heft" p. 1441.



tille 10 an,. invenliOn oonedvcd 01 .... UDder the
11lIpK:a of the Center, or pIlleDl GO IUCb laftlll·
liOG, IIId rbtther lIIIbIidlinl pf'C/lCld.... lor ....
in. liccDIa.. to rapontible. Ipplicantt. wi... de
novo rniew at ell"'" dedsionI bJ die III"""
ini '1-=' Ivai1ab1e ill .... Uaited SIaIa Cowl ot
CIoi.....

5 (I). Pub.L 99-!01, , 9(11)(10), .....
out .ubla:. (0. wbich hMI provided rot 1..•
lioa by the supportin. IIICIICJ wilh I'" AttOlMY
0 ................ by .... 0.__01

an adviNJrJ opiaioII • 10 wbdba propased
joial RMIfCb~ 01, e-tIr "..
TccbDOloa would ...... u, .tII ulilnlll
Ie••

........ ItJolwJ. For ......d.. billory ....
_ 01 M.L 99-!01, _ 1916 U.S.Code

Caq..... 1uIao._ .. J443.

.'"~L Clitcblint. Pub.L. 99-S02.
I 9(b)(6), lubllitut«l ""Cooperllive RClClirdl Cal­
len" ror ''Cealan ror IDdUllrW Tccbnoloa'...

SubMc. (I). Pub.L. 99-501. I 9(b)(1). lu_1i­
tuleel "'CooperIlive a-reb CeDIen'" ror "'Cen.
.... lor .......rioI '1'..........,. Ia ....- ....
Old;.. poor. (I).

S."". (h)(I) M.L 99-502. '9(11)(11
IInIdI oul .,.. aDdapplied" rollcnriq "W__
",..aivenit,".
_. (el. M.L 99-502. , 9(11)(91 d·

luled prOYiIioulbal in reNalCb and dc,eao, enl
uliliQ;lioa under Ibit ICCltO.. chlpler 11 of Tille
3S IIWI IppI, 10 the otenl DOl inc:onIiIlenl wi..
lhit lBClioo ror proviIionaaltblilhinc conditiou
under _hicb ach Center rOf IndUltril1Tccbnolo­
" Of IUfPXIinI aa-cJ could Mquin or reIIiIa

• 1701. CoopenUoe Ileee...,h Cent.l!ra

(a) EetebUlhment.-The Secretery Ihall provide _ieten.. for the e.tebliehmenl
of'Cooperatlve Reaearch Cantera. Such Cant.l!ra .hell ba effilioted with any univera;'
ty. or other nonprofit in.titulion. or group th~reof. that appUea for end ie awarded a
grant or enten into • cooperative agJ'eement .under this lection. The objeet.i.e of
the Cantera ie to enhance te<hnologicel Innovalion throU(h-

(Sft .....in wf...... for 10:0/ of(1) ro (I)J
Ib) ActI.Itlea.-The eclivitlee of the Cant.l!.. ehallinciude. but need not be IimilAld- (1) .......h aupportive of te<hnological and IndUltrial innovation including

cooperatlve indUllry-univeraity .........; .

{Se. m"ill I/O/..me for 11%/of(tH4J; (oj "lid (dJJ
(.1 Ileeeen:h and dnelopment utmzaUon.-ln the promotion of technology from

.....arch and dev.lopment effona by Cantera under thie lion. chepter 18 of Title
86 .hell apply'" the extent not inconeiltent with thio lion.

In Repeeled. Pub.1.. 9lH02•• 9IbKIO). Oct. 20. 1986. 100 Stat. 1196.

lAoamended Pub.1. Ilt-li02, , 9(bX6HIO). Oel 20. 1988. 100Stal 1196.)

(f') Repnrt

Th. Secretary shall prepa':' and eubmit to the Pre.ldent and Con....... within S
YI'llrM lin,·, Or.lOber21. 1980, • report on the prognlll, !indinp,' and eonclulion. of
:1I·'iviti...... r·nnrlul't.fld JJII ....u.nt to thi.. lI~dion and _tiona 8706. 8101, 8110. 8711, and

(d) J.panfte lechnkailiteralure

(1) In addition to the dulie. •peemed in lubaeelion Ie) of thie aeeIion. the
Secretery .hall eoteblieh and. through the NelioDel Teehnlcal Informalion Serviee
IllId ouch other offi..o within the Department of Comme_ II the Secretary
eoooidera appropriate. maintein a program lincludin( an otr... 1n Japan) ...hlch lhaI~

on a continuing buill-
(A) monitor JalJ.nelle technical '\cl:ivitiel and dev,topmentBi
(8) conllult with busineuell, profeuionallOeietiel, and librariea In the United

Steteo regarding their neede for informalion on Ja_ developmenle in
technology and engineering;

(el acquire and tranalate .elected Japa..... te<hni<al ...porta end documente
that may be of velu. '" agenciea end departmenta of the Federal Govarnment,
and to bUlineelei and rnearehen in the United Stateli and

Ill) coordinate with other agenciee and departmente of the Federal Gove...
ment '" identify ligoificent gapa and avoid duplication In efforta by the Federal
Government '" acquire. tnnelate. Index, end dillemlnat.l! Ja_ tachnIcaI
information.

, Activitie. undertaken purauant '" eubpangraph IC) of thie pangraph .hell only be
performed on a coatrreimbunable buia. Tranllationa nf.rred to. in luch lubpara­
graph .hall be performed only !II ill. extent thet they are not otherwlee a.ailable
from lourcel within the priyate aeetor in the United Statel.

I2l Beginning in 1986. the Secretary .h.1I prepan annual reporta gardln(
important Japanese scientific discoveries and technical inno••tiou in RUeb U
eomputerB. aernicondueton, biotechnology, and roboticl and. manufacturing. In
preillring ouch reporlo. the Secretary .hell coneult with prof_ional oocieliea and
buoineooea in the United Stelee. The Secretary mey. '" the extent provided in
advance by appropriation Acta. contract with private orpnizalione '" "'"Iuire and
trenol.te Japaneoe ecienlir.. and technical informalion ... levant to the p...panlion of
luch reportA.

(3) The Secretery aloo .hall encourage prof_ion.1 oocietlee end private bu.ln_
el in the United Stete. '" increlle their efforte '" "'"Iuire.......n, _late. end
dilseminate Japanese technical literature.

(4lin addition. the Secretary .hall compile. publlah. and dlaumlnate an annual
directory which lie_

IAI all programo and lervi..1 in the United Stelee that colJeci, ebatnet,
tranolate, and di.tribut.l! Jepaneee ..ienlitie and technicel iDformalion; and

(81 .11 tranolalionl of Japan... te<hnical documente perfonned by ..eneiea
and departmenta of the Federal Government In the precedIn( 12IIIOntha that ....
av.i1able '" the public.

(S) The Seeretery .hall tranomit '" the Con....... within I yll1f aft.l!r AUgUlt 14.
1986. a report on the activiliea of the Federal GoverllllMnt to collect, abatnct,
tranollte. and diotribut.l! deelaalifted Japaneae ocientlflc end technical Informalion.

';

, .'.,
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8712 of lid. lill. (II then in effeet) and reeommend.lioDi lor poellble mod,IIcaboDi
encourage technology transfer. to- stimulate innovation. and to promote an thereof.
• ppropriate elimate for inYe.tment in te<hnology·...lalAld indUltrie.; (Ao ....nded Pub.1. 1tI-8ll2, , 2. Aug. 14. 1188. 100 Stal 811: Pub.1. K-l502, , IlbX8HB).

(8) propose and enC!ouraR'e cooperative relean:h invo1vinl appropriate Federal (eX2)(A). on.20, 1188, 100SiaL 1185, 1717.)
entities, State or loea) governmenta, ,regional organilatiorw. mUegeeor univeni.. I So In OO"naI. Problably Ihould be "Of",

ties, nonprofit organizations. or private indUltry to promote the common use of
reacureea, to improve lntining program. and currieu'" to atimulate interest in .'" ....._.. Sublec. (I). Pub.L Sublec, (c)(1). hb.L 99-S01. I \'(b)(S)(C).
high technology careera. and '" encouraga the affeelive diIIeminalion of te<h- 99-502. , 9(11)(11 ••bolll.ted "OftIco 01Prod... ....... poor. (7). 1'....... poor. (7) _ ...... (9).

1 oology skills within the wider community; ,lwlty. TedlaoIot,. ud lallO¥"ioa"for"Olllcl tJl Subeec. (eKI). Pub.L99-501. I 9(bK')(C). I
~""-'Y""""""""""""'-""191"conoider'government··m"lIunl.-'-'with·-,t1tln.,t.l!ntl.hlf'1Idvandnlr'UllilAld~- ",.-,w,'I_,'I'.........,".•"'~"-,."-,"""""M.MWM'-,'.-,M••-,." ' '"(I):'··........-jiiiq.riiaiiiP'ltar-,(lO):·w.w'·T

Steleo Iechnological innovation and exploiling inDOvalione of foniIRoriain: end Iv (h). Pub.L 99-!01, , 9(11)(4)•••bod· 5...... (e)(9). Pub.L 99-!01, f 9(b)(S)(B1
110) publioh the ....ulta of .tudiee end poliey oxperimenla. , ·AIoIoton.~ lor ·1Ii....... u lbe ......i...... I....... poor. (7) u (9).

: IUIlIectioa CIIlcbluw. and In lea. l.bllltuled "an SubMc. (c:)(10).· Pub.L 99-SOZ. I 9(bX5)(B).
Alliltaril Secretary (or Productivity. Technolap, redeUp.led ron... pu. CI) • (10).
and Innovation" rot ... Ditedor of 11M omce" Sublec. Cd). hb.L 99-311. , 1(2). lidded lub-
and tlruck out pI'OYiIion which required Ihlt the lee. Cd). Fonw IUIlMc. Cd)... I'lIdeIipaCed (er
Director of omc.: be compenll,tcII III the .....

Ided I 1 V 01 .... Ell.. Scbed Ie io 5...... (e). ......L 99-!01, , 9(e)(1)(o.1 In
1"0" or . uca U sublec. ee) • 10 ndeIIpaIed IumId "e-lben I.
-.Jon '116 01 Tille S. elf I" oller ·1712 01 dIia d...•.

Iv..... (e). Pub.L 99-502. , 9(1I)(5)(o.~ ..... SU (e). Puti:L. 99-J12. , 2(1~ -....
llituted "the Allill.anl Sul'daiI'J" ror "the Di· ted IUbNc. Cd) .. (e).

.' nclOr"' in provWoal ...-tina pu. (I). LeaWatI...e H..e.,. For Iive lIittofy and
5...... (e)(6) Pub.L 99-!01, , 9(11)(5)(0.). .....- 01 Pub.L 99-112, 1916 U.S.Code

subldIU.td ...... A.IIiI&an1 Secntary" ror ..the 01· eon,. &ad Adm.News. p. 1112; Pu•. L. .,...SO~
_. 1916 U.S-Code eo.,. ...........N..... p. 14U



Furth.nnor., indi.idual. filling pooition. in an OCCiee of Reaearoh and Teohnology
Applioation••hall be induded in the o.eralllaOOratory'agenoy manag.ment d.v.lop­
"",nt program .0 .. to ensure that highly oompelent te<hnieal manag... are full
participanta in the technology tranlfer proee•••

Th. agenoy h.ad may woi•• the requirement ••t Corth In olau•• (2) of the
pre<eding .entenr.. If the ag.noy h.ad wai••• ouoh requirement, the ag.noy h.ad
ahall .ubmit to ConlP'••• at the time the Pre.ident .ubmite the bUdeet to Con.....
an explanation of the reaaonl for the waiver and altemate plana for eonductin, the
te<hnology tranoC.r funotion at the agenoy. • .

il:¥t:'1) lui iueee cruces SIUill lit! utH.4:UllilleU oeeween eacn teaerat labOratory and the
Federal agenoy operating or dire<ting the I.boratory. exeept that (I) .aoh laOOratory
having 200 or more full-time equiva1ent Icientific, engineering, and related technieal
positions shall provide one or more full·time equivalent polilions.u Bt6ff.·tor it.
Offiee of Re.earoh and T..hnology Applioation•• and (21 aCter September SO, 1981.
each Federal agency which eperetea or directs one or more Federal laboratorie. ,hall
make available not lell than 0.6 percent of the agency'. relearch and development
budget to IUpport the technoJolY transfer function at the agency and at it.
laOOratoriee. Indudinl IUpport of the Offieea of Reaeon:h and T..hnology Appllea-

would .ppl)' 10 Cenlen e.ldlilhed under Ihill
NCtion.

.......... Hili..,. For 1qitll.liYe hitlory and
PUIlX* 01.....b.L.....50l. see 1.16 U.S. Code
Coni... Adm. Newt, p. 3441.

......1.. HIIIOI'J'_ Forle,itllliYe hi.1ory.ncI
purpoee 01' PUb.l. 99-502, tee 1916 U.S. Code
Con•. and Adm. Newt. p. J441.

"'''(&ntlfllfl''vIJlumt rorlUrOl76j71.;;;f7CJT·······_~-,·w_.•.w._.w_.,
Pub.L. 99-602. I 9(bKIl), (12), (eK2KB), OcL 20, 1988, 100 SiaL 1796, 1797.1

. (e) Fundlo... oIlttMvch and TechnolOlJ' AppllC'aUon. omcltl
. It .h.1I be the funetion of .uh Office of Ree.areh and T..hnology Applieationl­

(1)· to prepare application 88eeBImenta for eeleeted meuch and development
projecll in whieh that laOOratory ia .ngaged and whioh in the opinion of the
laboratory may have potential commercial .pplications:

(2) to provide and disseminate inlann.tion on federally owned or originated
produoll. p......... and ••"ice. ha.in, potential applioation to Stala and I_I
pvemmenta and to private indultryj

(31 to _perate with and a..ill the National T..hnieal Infonnation Se"io.,
the Fed.ra1 LaOOratory ConlOrtium Cor T..hnology Tran.C.r. and other orga·
nizationl whic:h link the research and-development reaourcea of that laboratory
and the Fed.ral Go••rnment .. a whol. to potential uaera In State and I_I
,overnment and private industry;

(41 to pro.ld. technleal ...iatan.. to State and I_I p ••mm.nt ofll<iall;
and

(51 to participate, wh.re C...ible, in regional. State. and looaI prolrlm.
d..igned to fu~itate or .timulate the tran.C.r of te<hnology Cor the benefit of
the re(ion. Stete, or I_I juri.diotion in whieh the Fed.ral laOOratory ie '-ted.

Agendea which have establilhed organizationalatructurea outaide their Federal
laOOratori.. whiCh ha.e .. their prinoipal purpo•• the Iran.C.r oC Ced.rally owned or
originated technology to State and local government and to the private Iec:tor may
elect to perform the _fundiona of this subsection in IUch organizational Itrueture••

I 3710. UtllI.otlon oC Federal t..,hnolol1 No OCCi.. of Reoearoh and Teohnol0!lY Applio~tiona or other 0'!lanizational a~.,.
ture. perfonning the Cunotion. oC thOl .ub...tion ahall .ubetantially oompete WIth

(.~ PoUr, .imilar eeJ'Yies available in the private Metar.
n) It islhe continuing reRponBibility of the Federal Government to enlure the full .

UBe of the re8ulbJ of the Nation'l Federal inveltment in research and developmenL (.). D....lqllo. of technle.llnlonuUon
To thiBend lhe -Federal Government .hall Itrive where appropriate to tranaler (I) BerYe .. a central clearinghouse for the collection. dilsemination aDd tranater
Cederally owned or originated teohnology to Stela and Iooalp••mm.nll and to the oC inConnation on Cederally owned or originated te<hnologie. havilll potential
private lector. application to State and local llovemmenta and to private indu.try;

(%) Technology.tra~afer, conaiste~t wi~ mia.ion r:eapouibilitiel,.a reepouibility (2) .utilize ~_~~R!rtil-e 'lld_"_I~'licea_of_the-Nation.I_ScienceFoundation ud ~.
oC eooh I.OOralory .<••n.. and engm.enng_I!!l>(•••lOnal. F.deral LaOOratory Con.ortium Cor T..hnology TranaCer; partic:ularly Ia dealml

(31 E.rh lahoratory dir..lor .hall .n.ure that .((on. to tranaf.r te<hnology are with Stele and I_I lo.emmenll;
oon.idered po.iti.el? in laboratory job de~rip~on•••mpl0Y!"pro"!otion polioiea, and (31 ....i•• requ••11 for te<hnieal ...laten« Crom Stete and I_I p ••mmenll.
e.alu.lIon oC the lob perfonnano. oC .o••nlilll and .ngm.... In the laboratory. ...pond to ouob requ..11 with publiehed inConnation a.ailabl. to the Serviea, and
(b~ E.tabll.hment 01 ....reh.rt4I Tfthnolou Appllc.tIo... omae refer luch requeetl to the Federal Laboratory Conlortium tor Tedmology '!'ranIfer

Eaoh Federal laboratory .hall ••tebli.h an Office of Re••aroh and r..hnology to t~...!Ont tha~ .uoh: requeall hquu.: ~ relponae In.olvin, more than the
Applications. Laboratoriel having existing organizational .trueturel whieh pedonn pubhlhed Infonnation -avadable to the Semce,
the funotion. of. th!. a..~o~ may e~eo~ to oombine. tho OCCIea o~ R......h ~d 141 provide Cunding. at ~e. di.~retiQl oC .the Se<retery, Cor F~.raIIaOOratoriee to
Te<!hnology Appheatlona Within the eXllting orgamzaUon. The ltaffln' and fundln. provide the ...iltanee lpeclfied In lubeecUon (e)(S) of tlti••ection; and

I 3709. Repeoled. Pub.L. 9~02. I 9(al, (kL 20, 1'86, 100 StaL 17.5.

§ 3707. National Science Foundation Cooperatlye ae.earthCenten
(al.F.8fabUlIhtnent and provillionl.-The National Science Foundation shall pro­

vide allAistance for the establishment of Cooperative Research Centen. Such
Centers flhall beaffiliated with a university, or other nonprofit inltitution, or a group
thereof.

NiallOn.1 Critlc.1 '-bleri.l, Council, rkommen. Tide 30, Miner lIndl -.nd Minin,.
d.tionl b)' Council re,.rdinl nt.bli~hmt'nt of

S«lion. Pub L. %-<t1O. flO. Ocl. 21, 1910, J4
51'1. 1)17, rel.ttd 101M N.lion.1 Indullri.1
TecbftOlo,)' Board.

'91' A........... SQNc. (d). Pub.L.
99-502. § 9(e)(2)(C).ldded ..d"ncnca 10 leCtionl
)710 .net )7IOd oIlh""lilte. '

(Ali emended

.916 A.endment. C.lchliM.Pub.l. 99-501,
f 9fb)(IO. IU~lilultd ·'Cooptf'liY. Resurch
Crnten" ror "ernlen'fbr'.nchn,tf.1 T~hllOlolJ".

Sublec. (.). Pub.L:99-501,' 9(bXI2), lublli·
luled "Coorr"'ift,·It~.. Cenlen" ror '"Qn.
len ror IndUllrill T~".

Pub.t. 99-502.~f_:9(e)(2)(8).. llruck out prow•
•ionl Ih.1 ..,ton. )lOS(e) .Nt )7M(f) n( Ihil lille

§ 370fl. AdmlnlRtratlye .rr.nlemenb

(See main volum.for lut of(a) to (.oj]

(d) Cooperatl.. efCorte.-The Se<retory and the National So.mo. Foundation
shall. on a continuing basis. provide each other the opportunity. to comment on any
proposed program oC aeu.ity under ...lion 3705, 3701. S'l10. 37IOd, or 3712 oC thie
title before fun~'8re eommitted to Buch program in order to mount complementary
eCforto .nd a.old dupll<ltion.

(A. Im._ pu~{'99-602, I 9(eK2)(C), OcL '20, 1986, 100 StaL 1797.1
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._Iter meehan.lml luch u penonnel exehan._
........_. -U.OI:U 010_IU8. •

'II redeelgneted (6).

(41 The Director of the National Bureau of StancIaJU .hall provid. tho Conaor­
tium, on a reimbursable buill. with adminilltl'ative ••mea. lueh· U offaee apace,
personnel, and support aervieel of the Bureau, u requuted b7 the Couortlum and
epprnved by such Director.



quired th,l lhe repa" be Inl1llllinod to Ihe Cenla
ror lhe Ulilialion of Feden! Technolop by N~
I or nch )'at in -.hich· iI .lUI due. ,

SubMc:. <I). Pub.L 99-502, I S. added ."tIMe.
!I).

LqIaltU... HlatOl'}'. For lep,lItive hiJt6t'y and
puf')lOlot of Pub.L' 99-502, tee 1916 U.S. Code
Con •. and Adm. News, p. 1441.

Subsec. (I). Pub.L. 'il9-'01, f )(1), rcdni.na.
ltd former .ubsec. (If) as (I).

Pub L. 9'iI-.502, I 4,(d)( n, in .ubtec. CO II to
fedesi.n'led llubltiluted "report .nnu.lly to the
Con.reu, •• plrt of the .grney'. IIInu" budld
iubmillion, on the scti"ilin" (or "prepare bien~

niall, a report .umllllori!in. the activitja",
Pub.L. 99-.501, • 4(d)(2), in .ubKe. (f) II IkI

rcdeti....ted .Iruck OUI provision which hid reo-

(c) Contnrt con.ld.tIltlon.

(I) A Federal agency may iSBue regulationl on luitable proeedUrH f;' implement.­
ing the proviBiona of thiB Iec:tion; however, implementation of this leetioD lhall not
be delayed until iBlluance of luch regulationl.

(2) The agency in permitting a Federal laboratory to enter into a....ments under
thli ...lion .haU be guide.d by the purpo.e. of thli ebopter.

(3XA) Any ageney uoing the autbority given it under ••boeetion (a) 01 thli ooc:tion
Ihan review employee standarda of conduct for relolvinl potential eonnieta of

\ intemlt to make lure they adequately eltabli.h guidelinel for lituationl likely to
I arile ihrough the use of thil authority, including but not limited to CUD where

prelent or (ormer employeel or their partnen negotiate lieelllft or ulipmenla of
till" to inventionl or neaotiate cooperative rel.areh and development ......m.nta

t 3710... Cooperative meareh and de.elopment acreementa

(a. Genenl authorlt,

Ea.h Fe.deral .ageney may permit tho di....tor of any of ito Govemment-Gperated
Federal laboratorie.-

(I) to enter into cooperative research and development aereementa on behalf
or aueh ageney (.ubjeet to eub...tion (e) of thli aeelion) with other Federal
agencies; units of State or local government; industrial organizations (including
corporations, partnerships, and limited partnershipll, ..d industrial deyelopmftnt
organiutions); public and private foundations; nonprofit organizations (includ­
ing universities); or other penonll (including lieenseel of in".ntiona owned by
the Federal ageney); and

(z) to negotiate licensing .greementl under eecOOn 207 of Title 86. or under
other authorities (or Govemment:-owned inventionB made at the laboratory and
other invention. of Federal employ... that may be voluntarily _iped to tho
Government.

(b)· En......tIlted a..thorlt,

Under agreementl entered into punuant to lIubsection (a)(1) of· thie aeetion. a
Govemment-Gperated Fe.deral laboratory may (••bject to .uboeelion (e) of thli
_tionl-

(I) accept, retain, and ulle funda, penonnel, Bervices, and property from
collaborating parties and provide penonnel, leniceB, and property to eoUaborat­
ing partie.;

(2) grant or agree to grant in advance, to a collaborating party, patent
licensel or aelignmentl, or options thereto, in any invention made in whole or in
part by • Federal employee under the agreement, retaining a nonexclullive,
nontranlferrable, irrevocable, paid-up lieenle to practice the invention or have
the invenlion praetiee.d throughout the world by or on behalf of the Govemment
and ••eh o~er righto u tho Fe.deral laboratory d...m. appropriate; and

(3) waive, lubject to relervation by the Government of a nonenlUlive,
irrevocable, .paid·up license to practice the invention or have the invention
practiced throughout the world by or on behalf of the Government., in advanee,
in whole or in part, any right of ownenhip which the Federal Govemmint may
have to any lubjeet invention made under the agreement by • coUabontinl
party or employee of a collaborating party; and

(4) to the extent eonsistent with any applicable ageney requirements and
.Iandard. of condu.\, permit employ.... or former employ\!" of the labontory
to participate in efforts to eommercialize inventiona they mad. while In the
lenice of the United State.,

Co",bIi ... Pub-L ....102,' 4«XI~ ..bod•••- .
ed ooDitlemiudaa of technical Wormat"" for
"Cal'er ..... 1M Udlu,loo 01F_ T.........
Il'".

Sa...... (d). Pub.L ....102,' 4«XI). ;n P""'_
lioN precedin. pu, (I). subslituled '"T'he Nit......
al Ta:hnicll IntOfhllllion Servioe 11.. for • be
Cenler fot lhe Utilization of F Technolot,
1hIi1l" Ind ttruck OUI prorition mIIblilhin. in lhe
DeplU'tmenl of Comrnm:e a c.. for lhe UII.
lilal. tIl FecIenI TechnolotJ.

5.,-. (dX2) P.b.L 99->02. , 4«Xl) ......
;,no... ron- po'.(l) .. (2~ .... ;" ..... (2) ...Rdai........ .INet out ..uiltin.'· pr__illl
"Federal ....boratory... Fonnet' pu. (1) ••
llruck out.

Pub.L ....lO2, '4(.X2), .....k ..., r.......
..r. (1). .hic.. Mel requllWd lhe Catla for the
UliljuUon or FedenI TechnoJosy 10 COOI'dinsle
the ICtlvitia of the OfI"'Ke 0( RtltVCb ud Tech­
noJoay .AppI"'_ 01 .he P_ .......torioo,

5..-. (dXl). Pub.t >02, , 4«X'~ odd-
ed po,. (l). Pormer (l) _ (2).

5.,-. (dX'). Pub.L 102,' 4«X') ......
I...... lconner por. (" .. ('~ F....... por. (')
....truck OUI.

Pub.L ....>02. '4«X6~ In ..... (') • ...
redelipsted .ubelll.'" "lUbIcdoD (eX))" for
"'ublectioft (cx"r.

Pub.L ....lO2, , 4('X4~ ....... .... rormer
plr. ("). .hidt had requilWd the Center f,.. dM
Vllialion 0( Federal TecIuIoIoo 10 reecive no
qumts (or lechnicIJ rRlm State and local
aovemmenlland nrer I0 .... appr0-
priate FedenI labonIori-.

5.,-. IdX'~ Pub-t:.99-lO2,, 4«X') _
;,no'ed r (6) • (". _ por. ("- (').

5.,-. (dX6). Pub.L 99-lO2, I 4(.X'~ _
;,no'ed lconner ..... (6) II (').

5..... (.) Pub.t. 102, '3(2). lidded.....
..... (0). P..- (.) _ ....... (I).

.91' Afltftd ...l. Sublec. (a). Pub.t. 99-502.
t 4(a), dni,nalt'd nialin. proviliOftl .. piC. (I),
and adckd ratl. (2) and (l).

Subrlec. (b). Pub.L 99-502, • 4(h)(I), .ubld­
luled "200 or more fuU-lime equiv.lenl lCiet'llific,
en.inrerinl, .net rel.ted lechnic.1 J'(Milion••h.11
provide one nr more full-lime equiv.5m1 ~i­

lion." for ". tot.1 .nboal bud.d eaceedin.
120.000,000 .h.1I provide .1 1n.1 one proreuiOftllI
individu.1 rull.lime", IIddcd "Furthermore, indi­
vidu.l. fillin, pmilion, in an OffICe or RrKll'Ch
land Techflnl~y Applieltions .h.1I be included jo
lhe over-II l.bnr.tory/.1ftICJ' m.n••ernenl dovel­
0pment pro.rtmit 10 III 10 en.ure Ih.t hi.hl,
competenl lechnic.) m"••ltn .ff: fuji .-rticipantl
in the technnlOi, tnn.fer prOCCll", 'ubtliluled.
"requirement tel forth in c1.UIt (2) oflhe preced.
in. lentence" for" requiremenl' _I forth in (I)
.nd/or (1) or thi, ,ubeeclkm", and ,ubllilUled
"luch requirement" for "tilher requiremcnl(l) or
(2)".

5.""". ('XI). P.b.t. 99->02. , 4(bX2XA~
.ubstituted "'0 preptre .ppliution 'ueuments for
_lec,eeI ftltlreh and development projects in
which that Iabor.tory i. en,lpd .nd which in Ihe
opinion or the I.borllory mlY hive poknlial com­
mercill .pplication," for "10 prepare .n Ipplica­
lion UleUrnenl of ~h research .00 developmenl
project in _lIich that I.hartlory j. en••Jed which
.... poIentitl for tueoeuful application in Stale 01'

local loYcrnmmt or in private indu.lry".

5.,-. ('Xl). P.b.L. ....>02. '4(bX2XB~
.ubsliluled "the Nattonal Technical InfOlmltkJn
Senoic:e, lhe: Feder" Labontory Consortium for
TechnololY Tran.fer" (or ..the Caller for lhe
Utilizalion or Pederal Technolou", and llNek
out ·'.net" followin. lhe aanicolon.

5."",,,. «X'). P.b.t.....>02. , 4(bX2XC).
.ubltitulN "to St.le .nd local IOVemmml om­
ci.I.; and" (or "in l'tlponIe to requtlll (rom SI.le
• nd locallOftmment off"sc:la.....net .truck out the
period .1 lhe end lhereol.5._. «Xl). P.b.L 99->02. , 4IbX2XD).
Idded I"r. u,.

I;

.\l 0

options for ~ommercializalion which Ire availabl. to the Federal laboratone.,
includinR' feleareh and development limited p&rtnerahipe:

(8) develop and di8fteminate to appropriate agency and laboratory penonnel,
model provieions for use on a Yoluntary bug in eooperative reM.reh and
development arrangements; and

(el furnish advice and 88sistance, upon request, to Federal .geode. concern-

"

ing their cooperative research and development prorrama and projeetl.
~ " (2) Two years after October 20, '1986 and every two yean thereafter, the Beere-
. • ~ ·1 lary flhall submit 8 summary report to ~he Pre.ide~t and tlteCong~!1 0Il tbuaeby.. i

-,~.",-,c.~;""WW·lW.-"'."" ...th.....genel..,and.the"Secrelary'of,thtrauthoriliN'.~irli!d·nftlili"eh.ptiii';"OlJiir",.
~~ i:' ;~:; Federal BRendel shall cooperate in the report'. preparation.

.,.:. ".~ .:,. (3) Not later than one year Arter October 20. 1986. the Secretary .haU .ubmit to
: J1I.~ (.,' the Pre..ident and the CongreR•• report regardinl'-
.' ,-. .: (A) any ~opyright provisions or other types of burien whkh tend to reetriet

'I ': I .. '', I or limit the lran.rer of fe.derally funde.d computer aoltware to the private _tor
. ... ..... , and to Slate and 10011 govemmento. and a.eneleo of .ueh Slate and local
't'~' :.' 1 govemments' and

:I:, :+; .• r~; (0) the fe~ibility and eost 01 eompiling and maintalDing • current and
I~ .~;.;-,; ; J' "'. eomprehemlive inventory of .n fedenlly funded trainin, aoftw.....
,.Jr.. t,,:,~ .., . (Pub.!. 96-480, , 10, 1.......ly , II. 0<1. 21, 1980.94 SiaL 2318.reo.mbo.... ' 10 and...........
• ·it, ~l:rl'.~ I by P.b.L. 99-602. II 3-6. 9(.Xn. 0.<. 20. 1986. tOO SiaL 118'1. 17st. 1791. 1197.)
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Le.wad.. HIderJ. For rep_I_liye hislory and
purpllN! rI Pub.L 99-501,. see 1916 U.$. Code
t;.GnJ. ud Adm. Newt, p. 3442.

I J11oe. D1ltrlbullon of royaill.. reeelwed bJ Federal ...enele.

(a) In pnenl.
(I) .Except as 'provided in paragraphs' (2) and (4), any royalties or other ineome

received by a Federal agenty from thelicenl'inR' or ASsignment of inventione under
agreementB entered into under aeetion 3710aof this tiUe; and inventions ofGovem"
ment-operated Federal laboratories liceRiled under Be<:tion 207 of Title 36, or undf'r
any other provision of law. shall I;Je retained by the agency .hoee laboratory
produeed the invention and shall be disposed of,as foliowl:

(A)(I) The h.ad of th. ag.ney or hi. d••ign...hall poy at I...t 16 percent of
the royaltie. or other income the agency reeeiveB on .ecount of any invention tn
the inventor (or eo-inventon) if the inventor (or eaeh 8uch eo-inventor) Watt an
employee of the agency at the time the invention wu made. Thill clause ,han
take effed on October 20, 1986 unless the agency publishe8 a notice in the
F....ral Regiater within 90 dayo of .uch dale indicoting its .Iection 00 file a
Notice of Propo.... Rul.making purauant 00 clau•• (iii.

(III An ageney may promulgate, in aecordlnce with Beetion 663 of Title 6
regulations p'roviding for an alternative program for sharing royaltieB with
inventon who were employed by the agency at the time lhe invention wu made
and whoae names appear on licensed inventiolUl. Such regulationl mUlt-

(I) .guarantee a fIXed minimum payment to each 8uth inventor. eaeh year
that the agency receives royaltieR from that inventor', invention;

(II) provide a percentage royaliy share to each auehinventor. each year
that the agency receives royalties from that inventor's invention in exees.
of a threohold amount;

(1111 provide that wtal poym.nts ta all .uch inv.nw...hall ex"'" 16
percent of total agency royaltiel in any given fiaeal year: and

(IV) proYide appropriate intenlives from royalties for thOBe laboratory
employees who contribute lub'lantiaUy. to the technical development of a
licensed invention between lhe time of the filing of the patent applicatiOn
and the lieenling of the invention.

(1111 An agency that h.. publiahod its intention ta promulgate regulation.
under clau8e (ii) may elect not to pay invp.nton under elaule (i) until the
.xpiration of two y.a.. after Ocwbar 20, 1986 or until the date of the promul'
gation of lueh regulationB. whichever is earlier. If anageney makel .ueh an
eleetion and after two yean the regulaliona have not been promulgated. the
ag.ncy Ihall make paym.nts (in ac(ord.nce with clau•• (i)) of at Ie..t 16 percent
ofth. royaltie. involv.d, relroaetiv. 00 Ocwber 20, 1986. If promulgation of the
regulations occun within two yp.Bn after October 20, 1986, paymente Ihan be
made in accordanrE! with fluch retculations, retroactive to October 20. 1986. Th..
agency Ihall retain ita royaltiel' until the inventor'l portion.il paid under eithu

hI) D.nnIUnn.

As userf in this seclion-
(I) lhe term "cooperative reaearch and development agreement" meana aay

agreement between one or mOre Federallaboratoriea and one or more non.Feet.
eral partiee under which the Government, through ita laOOntorie.. provides
personnel. services, faeilities, equipment, or other feIOuftfl with or without
r.imbu...m.nt (but not funda to non-Fed.ral partieo) and tho non-Federal
partiea provide funda. penonnel, services. facilitiea. equipment, or other .re-­
sourtea toward the conduct of 1~if"Jed releareh or development eflolU which
are conaistent with the mialiona of the laboratory; except that lueh term dOlI
not includea procurement contract or eooperative agreement u thOietennJ are
used in ••ction. 6303, 6304, and 6306 of Till. 31; and

(2) lhe tenn "Iaboratory" meanl a facUity or group of facilitiesowned,.leued,
or otherwise used by a Federal ageney, a lubstantial purpoae of which is the
performance of reaearch, development, or engineerinr by employ.. of· the
Federal Government.

(~~ Det~rmln.tlon of .aborator;r Inl..lon.

For purpoaes of thia lection, an agency shan make leparate determinationa of the
mill8ion or misaionl of eaeh of itB labuntorie•.

m Re-laUon.hlp to ot~ la.. .

Nothing in thil lection ia intended ta limit or diminiah exiating authoritieo of any
agency.

(I'ub.l •. 96-4RD, f II, lono.rly f 12, as added and ..n.m....... f 11 bJ Pub-I.~ If ~
9('XI), Ort. 2D, 1986, 100SiaL 1786, 1797.1

l.eal,I_lIn IU..orr. For lq:i.I_livc hiAlory_Ad
pu,p* of Pub.'" 99-502. ~ 1916 U.S. Code
Coni· _nd Adm New.. p. 3442.

, . I. ,.~tJ

'-i ,

..'

,..

with Federal .KendeR (including the agency with whieh the employee involved ill or t 3110b. Rewards ror IcienUOc, en,innrin,. and technical penonne) of FHerai
we formerly employed). .,end••

C8) le, in implementing RubparagralJh (A), an agency iI unable to rellolve potential The head of eaeh Federal agency that is making expenditures "at a rate fof mere
conOid.s of ihteresl within itA current statutory framework. it ,han propoae necel- than $60,000,000 per fiBeal year for research end development in its Government-op-
Bary statutory ('hangeR to be forwarded to ill authorizinr eommitten In Congreu; erated 'aOOratonea .hall use the appropriate etatutcry authorit)'to develop and

(4) The laboratory director i d idi h t Ii· h d de I t implement a euh award. prognm to reward ita .dentine. engineering. and teehfiical,r •.,' 1 UJ ....UJ 10 eCI 109 w a coopera ve reaean: anve opmen . If .
'; .. ; . agreements to enter into shall- '. penonne .or- . .. . "', . .

, , ., ~. (A) give special consideration to BmaU bUlineu firm., and conlOrtia involvin,...... (I) .lnv~ntions~ InnOvatlon~" o~ o~he~ ,0~~la?d~~g~~el,e,~t~,!I~,o.,~.~c,~~~!~gI~~",~"~,,,,,,,,.,"Z,.,,;
'I . I a.,all··huSI·.'•• f.'rms·<'~ nd"~""·,,,w="~"_""W,;_,,,,,~~.c~=""""''"'~-''''~'''''''"'"''''''M''''''''-w=c-,,~.w'#""''''-~'.'-"'·"=""·""I,,~,""'·"_·"""'eontributions"of"v8Iue"to,·theUnited States du~ to c-onimerclal Ipphcation or aue

~.,.""*"."""~,,,,,w>. '''' ..''''''''''''/&( "~""'~".'''''o='"_"''''"'''''''''' .'. '0 ' ... a ... ...... . ...'. .' .
. ;. I. 1 ~ 'r' 101· f ' ,_ b· 'I led' th U ·led S h'" to contribution8 to misKione of the Federal agency or the F~eral,govemment, or
• "y,.. gIVe pre erence IIA' urnneu unlta oea In e nl tatell W Jeh agree . . . . the domeeti f .

I,,. lilt r::t . thal products embedying ,·nv. Ii' _. nd th ti h d (2) exemplary activities that promote e domestic transfer 0 . eeenee and
I. 1i/I " . . Ilo nons maue u er e eoopera. ve rele&rt: an. . '. . . . .
,:~ I~, ~ .; ' development agreement or produced through the UN' of lueh invention. will be . teehnol0JY: development Within the Fede~1 G~vemment and r:ault In ~tlIIZ~~lon

l lj f t,,, is~J menufaetured eubetantiaUy in lhe United Statee and, in the cue of any indultri- of luch eeienee and technology by American Industry.or bUlmen, unlvenltlel.
': I "J~,~..,f.~ 81 organization or othe~ penon I~bjed to. the ~ntrol of a foreign eompany or ~tate or loear governmenta, or other non·Federal parties...

t· JI. government, as a~propnate, take Into conllderation whether or not lueh foreign (Pub.L. ~80, f 12, fonnerly f 18, .. added and tf'numbend f 12 by Pub.L 99-602. If 6,
'... ' l· gov.rnm.nt pernllta United States ag.n."', organizationa or other penona ta Bl.XIl. O<l. 20, 1988, 100 SiaL 1792, 1797.)
~ . ,.~.~ .4 enter into cooperative research and development agree;"nta and lieeRllna

r!.:' .,~~ ;'Il.t . BR'reements.
.'1- ,\,,~jt'," .16I<A' If the head of the ag.ncy or hia d..ign.. d..ireo an opportunity ta

, ~'" .,.. '. d,sa~prove or require the !"~ifica~on of any.~uch agreement, the agreement .haJl
'j. ~f'I~ 'I' provide a 3lJ.day penod With.. wh.eh eeeh a.lion moat ba taken balinning on the

" ':j !."~ ~ date the alfl'eement il preRent.ed to him or her by the head of the laboratory
W:t". eoneerned, ..• .

·:·tl~·.... ;, (H) In any CBRe in whieh the head of an ageney or hie de.igneediJapproves 'or
I (J ~~~.I.,,' requires the modification of an agreement presented under thiJ Jed:ion the head of

.'J~'~',,",(~:.:! thealle.n~y ~r such deaiR'llee Ihall tranamit a written explanation of ,oeb diapproval
, ,:,.: ,. or modifIcation 00 the h.ad of the laboratarr ...-m'"

'1 ••"" 'I •

~(~''I,,;:.~, l6.l Each ag.ney .hall maintain a record of all agreements enterecllnto under thill
'\ 1~';. sedlOn.

!11(~~~" ".j, 1
·.t I ; ~, -j

'.i,:;jt,.~.' ,.'
. :r!,!,•.~! I:
, ,[01', II,

;~.



f 3111. National TechnololY M.dal
[Stt main volumelor tut o/.edion]

(Pub.L 96-480••. 16. rorm.rly • 12. Oct 21. 1980. 94 Slat 2819...numbered' 18 by Puh,I:
K-M2, • 2. Oet. 20. 1986. 100 Slat 1186. nnumbered' 16 by Pub.L l$-fi02, • 8(oMll. Oct. 20.
1986. 100 Stat 1191.1

f 171%. P._nne! ...ha"... •
[S.e moin volume/or t.%/ ./Iecti.n]

(Pub,L. 96-480•• 16. rormerly I 18. Ort. 2t. 1980, 94 Slat 2820. nnumbered • 11 by Pub.L
89-fi02•• 2, Oct 20, 1986. 100 Slat 1186...numbered' 16hy Pub.L _2, • lI(oMlt Oct 20,
tl88. 100 Slat 1191.)

(b) Cen.ln ...I,nment.

If the inv.nti.n involved wu .n. auigned to th. FadBrai a,.n01-
(I) by a contractor, grantee, or participant In a eooperativI .,reemlnt with

the ageney I or
(:n by In .mployee of th. agency who .... n.t workln, In tho laboratory It

the time the Inventon I WIS made,
th. aK"ncy unit that wal Inv.lved in luch uIl,nmlnt Ihall ... conlidlred to ... I
hlillor"torv tnr f1l1mnllllll nt thi. lI ....tlnn.

':5

.'" .

•

, ,. (e' lie,.....
clsuee (,) or (ii), Such roYllties shall not be tnnlferred to the agencY' , th' ".'.
Government-operated laboratorie. under 8ubparagraph (B) and .hall not revert (I) .10 ma,kmg elf ~nh~al budget 8ub~I!i'~IOn8 Fed~ral agencies shall submit,. to

", . "" t, . • to the Treasu pursuant to paragraph (2) u • relult of any delay allied bJ the appropnate au~orlzatlon and appropnation ~mmlttee8 o~ both HOUi~ of .the
. "\ .' ~ rulemaking u~er this lIubparagraph. Congre~1I1 .umman~8 of .the. amount of royalties or ~ther ~nC'ome reellVed and"* "j (0) TI. b I f th It' th' e Ih II L_ tn f rred b .L, expend,turel made (lOcludlOg IOventor IWlm) under th'l ..eucn.._ " "lie a snce 0 e roy. lea or 0 er In ome a '"' na e y '-II _

',1\ ~. ~' • Igency to ita Govemment-operated liboratorie•• with th. majority .hare ef th, (%1 Th. Comptroller General, five yelre after October 20.. 1986, ohlll revid the
."' ." ~_ t'-. royaJliea or other ineome from any invention going to the laboratory where the effectivenel8 of the various royalty·sharing programs e.stab..Iiahed under thia lee.tion .1.

,~" 'I ',.! invention oC,curred; and the fundi 10 tnnllerred to anyluch ~boratorymay be and report to l.he appropriate c~m~it~ea of the H~uBeofR!E!!~~_~ta~!C:I,"and!h!~,,,,,w,,~,,~,,",,,,"j"
•. ',.,,1"1 -.~' ',.',,' ., ,=,~""~""",,,.~,~~,,"~!,~~!!~,~!.~!L~y,~,!~,!lJ'l~;!,Alc!,~~,~~XtlJl_JJ:t.tJ~AALYt1!.r"".ID~"w:hieh'"th.y",an,,,, ""-,,~nater',m,wa,,,t!mely.w,manner.~~hle'''.flRdlOll'COnclu810nI;,'.ntl ~mmenaalioRl lOr i

""""""",_"::'''''''':~:'''';'"'!-'1' ~'~HC"""'''''''','' "received or durlOg the lucceedlnK' f..cal year- , Improvementa In luch programs. i

)rt:'\,(LJJtlif','. (.1) for.payment of expenses ineidental to the adm!nistntion and lieen!in, (Pub.L. 96-480. t 13. formerly t ..... added, renumbered t 18ud amended by Pub.L gg..;w. '.: 'I!! I~"",.I" of ~nvenlion. by thlt liboratory.r by th~ Ig.ncy With respect to inv.nlio" ....1. 8(oMI). (8). Oct 20. 1986, tOO Slat 1192, 1191.,
I ,L~~~.11, .~ whlC!' occurred at that !aboratory, ineludlRg the .fees or other eoata for the I So in ori ·nat. ,roIJI;bly .hould be "invention".

:"'! itN':.. I'. servlcel of other a,encles, penone, or orraniutioftl for inyention mana,. II-. .i,"; d; r . , ment and Iicenlin,lenicelj CetlllkatfOLAmendmenl to .ubllcc. (IXO by '916 A.......L Sublec. (1)(1). Pub,L.
I ~~ !.; ..;~ .. .. (II) to reward Icientific, engineerin" and teehnical employ.. of that eectioa 9(eX]) 01 Pub,L. 99-502. ,direclin, fhll 99-502. t 9(e)(J),in prow.... pt1lCelfina .ubpu-.
.~'~I~'ll~'~; 'I.;. laboratoryj . "MIC~ion II" be !ubeliluted (or "leetion 11" in (A) .ubeliluledm~ 10 teet_ II 01 Pub.L
J. r,"f ,:". (Ill) to further scientific exchan,e amon, the Govemment-operated labor- proYI"'•.pretedln, .ubpar: (A). wu. not. eae- 96-410 rot rdefence. Ii) Mdion 12 01 Pub.L.. "'I' CUled In view or renumbenn. or teeilon 11. of 96-480 See CodirlCltioll note IleI oul u..... Ihil
':'\, '..' ;;: J ~ ..,? atorlee of the ag?ncy; or •. ... Pub.L 96-480 .. lIeCtinn II by section 9(e)(l) 01' leelion.'

r I: 1-. ; :.... ~ (I.) for edueation and tnlnln, of employe.. con.l.tent With the reaearth 'Pub.L.99-502. Since both referenca Ihnaille u .' ...
',.: t_~ .a f'1' and development mission and objeetive. of the .,eney, and for other ""Ienion 31101 of Ihi. lille" .mend~tbyaec::1~n Lep;1a"ge H...OI7. For let:itlall"C 1tit10l'J' and.~'~1r:~ .,',: aetivitiea that inerellle the lieenaingpotential for tranller of the teehnololJ 9(c)(J) or Pub.L. 99-502 relulled In no ehlnae In purpole or Pub.L 99-502, ICC 1916 U.S. Code
;LI:!: ! .a,IIo of the Government-operated laboratoria. of the agency. IUL CanJ· IRd Adm. Newt. p. 1441-;;. '1':':' Any .f .uch fundi n.t au uled .r obll,ated by the .nd .f th. fi.cal year, ; III ' It., lucce.ding the filcil year in which thlY a.. reeeivad Ihall be paid Into tha f 37JOd. Employee actl_lli..

• .. ;. .. I ,Jt'., Treuury Of the United Statee.. ." ,fl', . (a) I. lenenl
, '-Ill,;.. fliii4L' (2) If. after plymenta to inv.nto... undlr paragraph (I). th. royalti•• received by If a' Fede.ral agency which hi. the right of ownerehip to an ·inventi.n under thi.

rr~ an ageney in any r..cal year exeeed 6 percent 01 the budget of the Goyernment-oper- chapter does not intend to lile for a patent application or otherwile to promote
ated laboratoriel 01 the _geney for that year; 76 pereent of .uch exces. Ihall bepaid commercialization of such invention. the agency shall allow the inventor, if the
to the Treasury of the United State. and the remaining 25 pereent may beUled or inventor ia a Government employee or former employee who made the invention
obliglted for the purpo.el d••cribed in clau••1 (I) through (iv) .f paragraph (lXB) during the cou.... of empl.yment with the G.vemm.nt, to retain titl. to th.
during. that filcal year or the suceeeding f..cal year. Any funda not .0 Uled 01' invention (subject to reservation by the Government of a noneaclulive, nontranBferr-
obligated shall be paid into the .Treasury of the United Statu, ' able. irrevocable, paid-up license to praetice the invention or have the invention

(3) Any plyment mlde to In .mployee under this lection Ihall be in additi.n (D pnicticed through~~t the world by ~r o~ behalf of the G.vemmenll., .In Iddition. tho
the regular pay of the employee and to any other awarda made to the employee, and age~cy ~a~ eondltion the Inventor I!I right to tltl.e on the. timely flhng of a. patent
ehall not affect the entitlement of the employee to any re,ullr pay. annuity, or apphea~n In~w~en the Government determines that It hu or may have a need
award.to whieh he i. otherwise entitled or for whieh he is ot~erwiBe eligible or Umit to praetice the Invention.
the amount thereof. Any payment made to an inventor U luch shall continue after (b) DennlUon
the inventor leavel the laboratory or ageney. Paymenla made under thia ·.eetion For pUrpoIetI of this section. Federal employee. include ft.pecial Government
.hln n.t exc.ed $100.000 per yelr to Iny .n. pe....n. unl... th. Pre.ident approv.. employees" u defined in lecti.n 202 .f Title 18.
a larger award (With the eXcel. over $100,000 being treated u a Preeidential award D_I 10 hi 10 he I
under .eclion 4604 of Title 6). (e) - at .. p 01.. •••

( ' ) A F d I . , I . th· f' . N.thin, in thil lection i. intended to limit or diminish exilting auth.riti...f any
• e era agency reeelvlRg roy. til. or 0 er Income u a relult 0 Invenbon &geney .

management senice. perfonned for another Federal agency or laboratory under .
lection 207 .f Title 36 .hall retain IUch royalti...r Inc.m. to th••xtent required (D (Pub.L - •• 14. rormerly • 16... added and ..numbered' 14 by Pub.L K-M2, If 8.
• ff.et the plyment of royalti.. to inv.nto... under eiaul. (i) .f paragraph (lXA). . 8(oM1). Oct 20. 1986. UfO Slat 1194. 1191.•
COila and expenle. incurred under clauee (i) of paragraph (1)(8), 'and the COlt of ............ Niltort'. For le.i.I.li"e biliary and
foreign patenting and mlintenanee for sueh invention perfonned at the requnt of purpale of Pub.L. 99-502. Itt 1916 U.S. Code
the other ageney 0; laboratory. All royaltiee and other Ineomeremainm, after Coat· iInd Adm. Ncwa. p. 1442.
payment of the royaltiel. costl, and expenlu dea~ribed In the preeedinr .entenet
.hlll be tnn.ferred to the ag.ncy f.r whieh the ••rvlen w.re performad. for
di.tributi.n in aecordance ..ith cllu_ (i) throu,h (iv) of para,raph UXO).



CHAPTER 65-LlABILITY RISK RETENTION

c....,p_._
Rerie1rud·~ 4 ............ _ 10

CPR 47....

(AI. amended Pub.L. 9'1-816,Title J, , 1000e), Dee.21, 118Z. II SiaL 1820.)

.912 ~L Sublec. (e) (I), Pub.L
97-37' liruck out "1IDlI report 10 lhe Conp..
on" .net' "aacenaln".

l.eatalallye IIl1tCWJ. For 1e1i_1'live hitlory and
putJlOW of Pub.t. 97-37'. Nt 1912 U.S. Code
Con•. Ind Adm. New.. p, ).0'.

•.of
'j •3713. Authorization or appropriation.

{S.. main valum. for lui of..etion] Sec. See. ~._ h of. lb" I.
o •• t,. I . '. 3902. Rilk retenltonIfOUpI. (I) nile... Ih.uranc:e I ro;u- ,.

L ...,h. "II (Puh.L. 96-480, t .17. tOmlE'rly f .4, Oct. 21. 1980, IN Stat. 2820. renumbered' 18 b, Pub.I.. (a) to (e) (Seemain yolumdor tUI). "nled alcnla or I.H'Olu:n ed'lII pur·
', I "; I 99-/;02, f 2. Ocr. 20. 1986, 100 Stat. 1786; renumbered t 1'7 by Pub.L. tt-602. I 9(8)(1), Oct. 21D, (d) Document. for lubmiuion 10 Stale ,ulnllO lurplUlllMS I...., I

I. '.. .: 1 1986, 100 Stat. 1797.) . . . (a) Stale poweR 10 enforct Slate I:.... I
' '" r( I .. In.urena commlll'.O~n.. (h) Statn' authority 10aut. "I'

.. i ,", " t· . (e) Power 01court. to enJOIn conduce. . . . ..' . ,..' . . I 3714. Sptndin« authority (I) Stale powen10enrorce Stale laWi. ]905. C1.nfiu~ oonccmln. pcrmIIIlbie Stall. ,

: ,I . JI. t . •. . . (a) Stala' ",..tho.riIJ.to Ille, ..... ...... . _ ... _,,,,,,,,,~,,",",",,,,,<!u.~~~!:'-'"0,,,,,,,,.w,,~.''''''''''''''''''0A~'''''''_''''''~''''''''''='_''',,,;;",,,,,,;v,,L
,","""'0' "'''''~~y~''.:"~''_''~''''1";~#",,,,,,,"",,,,~ ..,,.."",,,,";·,tl~,,1!!!,I!!~I1J.s, !!J~~Jt"b~,",mBde"~or~,tontracta,~.halt~be,"entered''''lnto",purauant"'tcY"the"', ''''''~'''''''''''~'"'(II)=Siiie"'.uihOiil"'IO.wRiUliiCOiprohI6i'1''''''''''···' (aj~Sulle motor' vehicle no-raull and mo-' . IIi· .~{",; .·'·1 prov,slOn. of th,s chapter (other than sectiona 87108, 8710b and 8710< of thia title) .........ip i• ...- i. riok .....,ian .or .,bicle financial ~blU., .

",~:" .,.~~' '. I except to such extent or in .uch amounta u are provided In Idv.nee in Ippropriatloa .rou,.. la~,. .. ,i ..
I " ,: .. ~'"' I '~, ..~ Acts (b) Apphubilll)' ofextmptlon.. '
,f'-;' ~ • ; '. , : '.. ]90). Purehuin••roupl. (e) Prohibilll:d. i~urancc policy con....e.

I.\')~t..l'~··~1l '.. ' fPub.L, 9&-ceO, f 18, formerly I 16, Oct. 2.1, 1980,94 Stal 28.20, renumbeNd I 18 and am,ncW (a) 10(e) (Seemain volume ror lutJ. (d) Slale aUlhoril, to:lty lICCt.ptabic
';f\'" ,;. "'.' )\. by Pub,t... 99-602. ft 2, 9(bK13), oe, 20. 1986, 100 Stal 1181. 1791, nnumbeNd 118 .. (d) Nota to Stale insurance commitlion- ~~~t.J~ .IIN a, f1nanci1.1 ,.

I· ~~.:if t .: , .: .msnded by Pub.L. _2, II 9(eKII, (fl, OcL 20, JIl88, JOO SiaL 1711.) en of ;...., •• do ....i-. ....--.,.
, 0" ~h~l: !,: '..~ (.) Dai,lIIilion of ..tnl for MIVic:e of. 3906. Injuned" orden ...... by Unlled 5"1.

f '0.,1; • tti"'~'" ColIltIalllolt. Amendment by JeClion9(e)(4) 01' .'" A n'-" Pub.L 99-S01, , 9(b)(U), documenllandpnxaa. dillrid courtI.
,t'i. 1 r ~ ~ ': .~ Pub.t. 99-~1. direclin. Ih.1 "section. II, 11, .sdcd cacepCion re1atina 10 IICIIoM 31101., J71•
. , ',' I,' .nd I)" be ,u'-lilutcd lor "section. 12, 13, and ... 37101: ot .... dtle.

't, /', '~'llo'" ~.: 14" wu not elllCuted in view of ftnumbcrin, or Pub.L 99-S02.' 9(e)(4).lUbililuled rwlamca IU....". R.I.-nI
I .....". Ittlion. 11, IJ. and 14 0( Pub.L, 96-410. to _doIU II. 12 and U 01 Pub.L 96-410 for )ftlurancc "]1.1.

". ,~~. '\:r~l.~. J~ . "",;.,., II. 12 .nd 11.........i.e1'. 01 Pub.L. rcr....- 10 __ 12. U .... 14 01 L CJ.S. I........ I 91 .. ""I., i~·"'l' :,";' ~,1 96-410 by sechon 9(e)(l) of Pub.L. 99-502. 96-410." CodUIca.... DOle.. out &Wi
:... ! "?, I "G' ,,: '. .. Since both referenes lransille .. "lectiOnt J710a, 1IICtioI!I,
ii~·' ,\ r"'i~l 371Ob••nd 371Ot'of Ihi, lille". Imcndmcnl by .........IhtJlllWr. Porlqidalivehitlory .... 'bOI. Dennltlonl

". t" ,... " ; t,t secllOn ,9(1')(4) of Pub.L. 99-502 raulted In no pufJK* 01 Pub.L 99-502... 1916 U.I.OidI (a) As u,ed in thia chapter- .. . '.'
' . , ch.n.e In leal, eo.,. ud Ad.., N.... p, 1442, . (1) flinsunnce" means primary inaunnce. excess tn.urance, relRlUnnce. IUr--

ft',:~:' .~ '. p~u. lin~ i!'aurance•. and any c:'ther arrangement f~r .hifting and diatribrti-:
':1.1... , . ,: ': ., CHAPTER 64-METHANE TRANSPORTATION RESEARCH nak whl.ch.,! determ,ned to be m.uranee under apphcable Stete or F....ra I. ,

, . I.'· ~.':I.. . I, . , (II "h.bd,ty"- .
•,! ';!I~';·:I ,.;:' DEVELOPMENT, AND DEMONSTRATION (AI mean. legal liability for damage. (including COBta ~f. d~fense, legal. ;r)l~ ~. ,~' , :~ UlII Rtf.. . costa and feea. and other claims expensee) beauae of IllJuna to other

....!:.l "f -..:1!; ." ~ct:I penona, damage to their property. or other damage or lou to lueh other
"~I\' '1'·i·;I· J.I War.nd N.tmnal Emer.tnc)' "36.~. penons relulting from or arising out of-
., • 1 C.l.S. W.r and Nallon1l Del: 44, 4' . •

.. ('Ill'· .' .' .... II . (I) any buolne.a (whether profit or nonprofit), trade, produc!, .....te-
. :,: . 'Ilt', .. ;1 .. (including profeasional oe...leea), premiae•• or operationa, or

>.'·1~~;~:h'l"'·~I.. (In any activity of any State or Ioea1l0vemment, or anJ &lene,. or
. •. ~', , I .I..~ . • 3803. DUllea of Secretary of Ener.,. political aubdiviaion thereof; and
.':' ~~,l . (01 d... not include personal riok liability and an employer'a liability with
..:. f)··, :.!.~ (See main valume for luI of(a) and (/» J reopeeLto ita employee. other than legal liability under the Federal Employ-
h ~'f an' Liability Act (f6 U.S.C. 61 at o.q.);

. ;.1 .,. ,~~~;'~J.' (e) 4••uranre tflPfttlnl KGpe 01 propa... _Uy...... ." (3) "penonal risk liability" means liability for damagel, becaus~ of injury to
<:', t~ 'r '~...,,:~ In ~8Ruring the. effective management of this program, the ~retary Ihall have any penon, d~mage to property, or oth~~ ,I~. or da,?,:~e resulting from any
.t 1':;11

-
1/ '.; :: specific responsibility to ucertain that the pro.ram include. aetfvitin to- penona~, .f~!"lIial. or .h?~sehold respon~lbdltiea or actiV1tie., nther~ from

.. ,.,1. '. ~"·.l· . re.pono,bJl,tiea or ..lov'tiea referred to ,n paragrapho (2KA) ond (2KO),'. k.",.'-f J!i: (See main valumefor I«rl of (1) to (1)] (fl "riok retention group" me.na any corporation or other limited liability
'),".., ~. ,~ '" ... . uaoclation- ". .. .1I'''lI~';. ~.:, ,.. -_.__ ;.,~,"""',_u_.......... U, ........~ ~__... _ ......
:'.l~ '1), : ,"" governmg the manufacture of vehiclel which are needed to facilitate the portion, of the liability eXpoliure of ita group memben; ,
"t~~j!t j~, I manufacture and uee of methane-fueled vehiclel. (8) which iI organized for the primary purp088 of eonduelill. the aetl:nty

deacribed under oubparagraph (A);
{S.e main ""I".... for t«rl of(d)J (CI whieh-

(I) ie chartered or licensed u a liability inaurance eompany under the
lawl of I State and authorized to enp.. in the. bUliDeu of iDlura.aee
under the lawa of luch State; or

(III before January I, 1986, wu chartered Oflieenaed .nd .uthori....
to engage in the bUline•• of inlurance under the la.. of Bennuda or
Cayman 1.lando and. before auch date, had certified to tha inauranee
c:ommia.ioner of at lent one State that it ..tiafaed the capitalization
requirementa of luch State, except that any' IUch pup ,hall be
considered to be a riok retention group only if it hu been .npged In
buoin..o continuoualy ainca auch dote and only for the purpoae of

r




