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Attachment

Subject: Delegation of Authority Under P.L. 99~502

UNITI!D S"ATI!IS DIIPARTMI!NT OF CONtMIIRCE
N.tlon.llS",re.", of ISCand.rdllll
Gaithersburg. Maryland 20888

OFFICE OF THe OIRECiLlR

I"-::;l~

\lfJ)

JAN tt 1m

cc: J.H. Burrows
D.E. Edgerly
H. Hellwig
D.R. Johnson
J. W. Lyons
L. H. Schwartz

I am requesting delegation of the authority contained in the Federal
Transfer Act of 1986 (P.L. 99-502) to enter into cooperative research and
development agreements between the National Bureau of Standards and non­
governmental organizations. Based upon discussions with Barry Berringer
Joe Allen (OPTI), I believe NBS is well prepar~d to implement the Act's
objective and provisions.

Section 11 (a) of the Act authorizes the Oirector of individual Federal
laboratories to enter into cooperative R&D agreements and to negotiate
licensing agreements. Although the Act broadens their coverage, NBS has
cooperative agreements and related collaboratiVe arrangements for many
The technology transfer objectives of the Act are consistent with the missi
and programs of NBS to help U.S. industry better apply science and technol

I am requesting that authority to enter into cooperative R&D agreements and
licensing agreements be delegated to me so we may continue cooperative
with industry without interruption or uncertainty. This authority will be
redelegated to the managers of the Major Organizational Units (MOUs) within
NBS. I believe this arrangement provides desirable flexibility for NBS
maintains sufficient control and oversight.

The attached Statement of Policy outlines how NBS has planned to implement
Act and related Executive Order 12591 in its laboratories. This Statement
be distributed to all management officials in ~BS as a way to ensure consl
act ions and to i ncrease awareness of the Act' s, goa' and the new opportuni
its creates. Appropriate sections in the NBS Administrative Manual will
updated soon.

In summary, I hope the above description assur~s you that NBS has suffici
experience and mana!lement plans so that delegation of the authority to
into cooperat ive R&l) agreements and 1Icensi ng 'agreements een proceed SCIon.

MEMORANDUM FOR Under se~~~~tary.Ortner

From: Ernest Ambler ,("
Director ." G· '



t:1

STATEMENt OF POLICY

PURPOSE I
The Technology Transfer Act of 1986 was signed into law on October 20, 1986J
and on April 10, 1987 the President issued Executive Order 12591 on . 1
Facl1itating Access 'to Science and Technology. Since these doeuments cy'eat
new responsibilities and opportunities for the National Bureau of Standards,
this statement addresses NBS goals and procedures for implementing these I
provi sions. It is maant to increase awareness of NBS staff to these changes,
and to clarify the Bureau's policy and procedures in related areas. Federal
laboratories, and the Department of Commerce, in its role as a government-wide
coordinator of the Act. are ju~t beginning to implement its mandate, so the~e
NBS procedures may go through a process of evolution as additional regulations
and experience unfold. I
POLICY !

.I
The National Bureau of Standards fully supports the goal of the Act and I
Executive Order to improve the transfer of commercially useful technologies;
from the Federal .1 abcretcr les into the pri vate sector , Throughout most of its
86 year history, the mission of NBS has led the Bureau to work closely witi'll
U.S. industrial firms to transfer the results of its research to private sector
users. Thus NBS will require far fewer changes than most Federal laboratorjaes
to fulfill the provisions of the Act. •

NBS Organizational Responsibilities I,
Technical operatin~Units The line orga~izations of NBS have the primary [

-, responsibility for dentHying/evaluating the cOJTrnercial potential of research
carried out in their' units, establishing approprh.te collaborations with I
outside organizations (including licensing of patent rights), and promotingl
commercial use of the results of the Bureau's research. This is appropriat~
because staff in those units continually deal with new technology and interrct
with industrial users. They should make regular use of aval1able tools to I
fulfill this responsibility, including the abilities provided in the Act and
Executive Order. I
Office of Research and Technology Applications ORTA at NBS will assist !
operating units by serving as an intermediary with industry, State and loc~l
economi c development organizations. and other external groups. It wi '\1 pr~vide

assistance in identifying opportunities for cooperative research and in I
assessing the commercial app'l i cab t l t ty of NBS research projects, as we'll as
serving as a point of contact in linking external technology needs to llpec1fic
NBS resources. ORTA. as it is already doing fOr the NBS Research Associate
Program. 1'1111 assist the technical units in negotiating cooperative R&D I
agreements. monitor them and maintain records of agreements. ORTA also !
represents NBS in assisting the Federal Laboratory Consortium for Technology
Transfer as provided for in the Act. I,
NBS Inventions and Patents Committee The Inventions and Patents Committee/has
the function of determining the disposition of invention disclosures filedl'bY
NBS employees. this Committee. originally established in 1949. had its ,

i



membership and functions revised in March 1987 to reflect the Act (NBS ,
Administrative Manua'l, Subchapter 2.10, and Administrative Bulletin 87-1). phe
Committee has the function of selecting, for action by the Patent Counsel, I
those invention df sclosures which should be protected by patent. It also I
determines if an emp'!oyee's invention is directly related to his/her ass.igne:d
duties at NBS. I
Assistance from the lJe~artment of COJmlerce It is NBS policy to make use of I
outside assistance a,{TiaSle from the Department of Commerce. The Genet'al I
Counsel's office in DoC is responsible for providing legal services to NBS ~n
patent processing and related matters. NBS plans to continue using the
services of NTIS to promote, license, and collect royalties for the bulk of lthe
patents it holds. NBS wi11 make use of advice and information on common ,

~ I experiences from OPT!, in its role as government-wide coordinator of the Ac~.

~ Royalties for Employees

The Act mandates a minimum 15~ royalty on patents held by NBS to the !
employee(s) responsible for the invention. NBS has already been following ~his
policy and will continue to make such payments. These royalties will be pa1d
out of license fees actually received from users of each patent. Co11ectioQs
from licensees and payments to inventors will continue to be made by the NTlS
Patent Licensing Office for NBS patents licensed by NTIS. The other 85% of,
received royalties wil' be paid to NBS and used for related purposes such a~
licensing expenses, performance awards to employees, and implementing I
technology transfer within, and by, the Bureau, !
Cooperative Research and OeveloQment Agreements I
It is the policy of NBS to make full and effective use of the cooperative R 0
agreements as allowed by the Act. Authority to enter into such agreements ill
be delegated to MOU Directors who may then redelegate authority as appr,oprh,te.

I
For purposeS of NBS adherence to the Act, the following are included under the
definition of Cooperative Research and Development Agreements: I
(a) Memorandums of Understanding or other forms of agreements between NBS and

one or more non-Federal parties under which NBS provides personnel, I
services, facilities, equipment. or other resourCes with or without I
reimbursement (but not funds to non-Federal parties) and the non.Feder~l
parties provtde funds, personnel, services, facilities, equipment, or I
other resourCes toward the conduct of specified research and development
efforts which eire consistent with NBS's mission. I

(b) Industrial Research Associate Agreements. I,
The following are exc luded from the definition of Cooperative Research and I
Deve1opment Agreements: I

I
(a) Memorandums of Understanding or other forms of agreements between NBS 'and

other Federal Agencies, I
(b) Memorandums of Understanding or other forms of agreements between NBS ~nd

non-Federal part tes in which NBS funds are provtded to such partiEi$. i



(f)

(c) Procurement contracts and grants.

(d) Visiting scientist (guest worker) agreements.

(e) Agreements for use of approved NBS facilities for proprietary research
under contractual arrangements.

Cost sharing agT'eements with nondFederal parties as outlined in secti
6303, 6304, and 6305 of Title 31 USC (sections of the Federal Acquisi
regulations).

As provided for in the Act, delegatees may grant licenses or assignments to
collaborating parties, and waive right of ownership to inventions subject
the Government retaining a non-exclusive license to practice the patent"
will permit employees and former employees to participate in the
commercialization of inventions they made and will grant the right of owner~hlp

to an invention for which the Bureau does not intend to file a patent. In '
negotiating agreements, delegatees will give consideration to small bus;
and consortia involving small business firms, and will give preference to
business units located in tne U.S. which agree that products embodying
inventions made under agreements will be manufactured substantially in the m.s.
Future Act ions

Implementation of these policies will require further actions by various
organizations within NBS. Technical operating units (MOUs) will increase
awareness of their staff of the goals and added abilities of the Act and
Executive Order. OFlTA will prepare implementation procedures in the form
revised chapters of the NBS Administrative Manual. The NBS Inventions and
Patents Committee wlill prepare and distribute its operational procedures.
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UNITED STATES DEPARTMENT OF C;OMMERCE
Th. Und... lIlllo...tllry 'DrEoonomlc A1.1...
Waehlnglan. O,C, 20230 .

I
I

MEMORANDUM FOR: Director, NBS

Robert Ortner
Under secretary for Economio Affairs

Implementation of the Federal TechnolOgy
Transfer Act of 1986

FROM:

SUBJECT: I
i

The secretary has delegated to me all the Oepartment of Commerbe
(DOC) authorities under the FTTA. This memorandum responds to!
the President's April 10, 19S7 Executive Order No. 12591 direcbing
the heads of all Federal agencies to delegate the authorities r' f
Section 2 of the FTTA to enter into cooperative research and
development and licensing agreements to the heads of its
laboratories (15 u.S.C. 3710a(a) (1) and (2)). This memorandum
also responds to your January 11, 1988 memorandum to me I
regarding delegation of authority under Public Law 99-502, the!
Federal Technology Transfer Act of 1986 (tTTA) which is attach~d.

Implementation of this legislation opens new opportunities I
for DOC laboratories. The intent of the Congress, the Preside~t's
Executive Order and the Department's mission require that we move
quickly to decentralize technology management to the level I
closest to our creative investigators consistent with general I
pOlicy coordination. I

!
Accordingly, you are hereby separately authorized, within eXiSI~ing

resources, to enter into cooperative research and development or
license agreements as described by Section 2 of the FTTA (15 I

U.s.c. 3110a(a) (1) and (2)) between laboratories under your d~rect
authority and the private sector. In addition to having authdrity
to enter directly into collaborations, you will be responsibld for
coordinating and monitoring activities under the FTTA within ~our
authority. In partiCUlar, while proceeding with cooperative or
license agreements, you should develop an implementation plan,l
establish appropriate policy guidelines and procedures for 'I
carrying out thl~ plan, and develop reporting, data collection, and
other mechanisms necessary to assure that the FTTA is implemertted
in an appropriat.e manner.1
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I concur in your decision contained in your memorandum to me d~ted
January 11, 1988, to immediately redelegate these authorities to_ 1
the managers of Major Organizational Units (MOUs) within NBS. lu~~~
Your decision to allow the MOU manaqers to negotiate licensingI .~
rights to resulting inventions with the private sector is 'fd,ifJ,h\1Jj!!
consistent with the Department's policies and those outlined i~ Ob
the law. I .vI. '

I'"" I ~
You, as Director, NBS are delegated the general agency 'I'.' .{ef1Q{,
responsibilities assigned to n a Federal Agency" in Sections 2, 16, .
7, and 8 of the FTTA (15 U.S.C. 3710a through 3710d), with respect
to NBS' laboratories, or services subject to Appendix A and my!
general management and oversight responsibilities. !n the sam~
context, you, when acting under IS U.S.C. 3710a{a) II) and (2),lare
delegated the responsibilities assigned to "a Government-operated
Federal laboratory" in Sections 2, 6, 7 and a of the FTTA Elubjfct
to Appendix A. ,

I

This delegation will be reviewed one year from this date. At I
the end of the year I intend to evaluate our progress, problem~,

procedures and implementat.ion and the delegation made here und~r

In the meantime, you should exercise the delegation made by th1s
memorandum in accordance with Appendix A. I
For the purpose of assisting me in fulfilling my coordination ~nd

monitoring responsibilities, I am creating a Commerce LaboratofY
Technology Advisory Board. The Board will consist of Associatp
Under Secretary Barry Beringer, as Chair, the Chief Counsel fo~

Economic Affairs, and yourself, as well as the Administrator o~
NOAA and the Assistant Secretary of NTIA. Other Departmental I
officers will be invited to provide coordination within the 'I
Department and t.o assist in implementing the Act. Mr, Joseph •
Allen, Director, Office of Federal Technology Management will I
serve as Executive Director of the Board. He can be reached fpr
information and assistance at (202) 377-0659.

I look forward to working with you on
will open major new opportunities for

Attachment

this matter which I hope!
research and COllaboratiin.

I
I
I
I

I

I
I
I
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APPENDIX A
PROCEDURES TO BE FOLLOWED BY
EXERCISING THEI~ DE:LEGA~IONS

CONDITIONS AND
IN

I
!
t

I
I,

DELEGATEES I
I
!

1. under coopez-ar.Lve research and development agreements entelied
into pursuant to the Federal Technology Transfer Act of 1986 I
(FTTA), delegatel~s may accept, retain and use funds, personnel ~

services and property from collaborating parties, and in excha1ge
may provide personne l , services and property, but not. funds to •
the coLlaboxat.Lve effort. (See 15 U.S.C. 3710a(b) (1)).

2. The delegate(~s may also, in advance, grant licenses or
assignments to collaborating parties for any invention made by!a
Federal employee under such agreements; and also in advance, m~y

waive Federal Government ownership to any inventions made by ,
employees of the collaborating organizations under such
agreements. HowE3ver, a non-exclusive, non-transferrable irre­
vocable paid up license must be retained for governmental !
use. (See 15 U.S.C. 3710a(b) (2) and (3)). In such cases where
it is determined to grant any of the above rights in advance, I
they shall be granted directly to the collaborating parties. I
3. Where appropriate, delegatees should permit employees and .!
former employees of laboratories to participate in the commerc~a­

lization of inventions they made while in the service of the I'
United States. (See 15 U.S.C. 37108.(b) (4)).

4. In order to comply with Section 2 of the FTTA (15 U.S.C. I
3710.(c) (3) (A)), any potential conflict of interest arising I
during negotiation of • cooperative agreement should be imrned- I
iately reported 1~o the Office of Federal Technology Management.1

5. Under Section 2 of the FTTA (15 U.S.C. 3710a(c) (4) (A)), wh1n
negotiating such agreements delegatees should give special
consideration to small business firms and consortia involving
small businesses, and should follow the requirements of Sectio~ 15
U.S.C. 3710a(0) (4) (13) pertaining to preference for business un.ilts
located in the United States. I
6. In acoozdance with Section 2 of the l;"l''l.'A (15 U.S.C. I
3710a(c) (5) (A)), any cooperative or license agreement entered I
into by ill delega1~ee under 35 U.S.C. 37101.'1(1'1) en and (2) 'I
should inclUde a clause providing a 30-day period for the •
official to whom the delegatee reports to disapprove or requir~

the modification of the agreement. In any case in which such ~n

official disapproves or requires the modification of a coopera~ive

or license agreement, a written explanation of such disapprova~ or
modification shall be transmitted to delegatee in acoordance w.i!th
15 U.S.C. 3710a ((~) (5) (El). I .

I
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7. The heads of ~BS, NOAA and NTIA shall receive all royalty Jr
other income produced under cooperative and license agreements

1
!••.•

negotiated under 15 U.S.C. 3710a(a) (1) and (2) for distributio .
to their respective laboratories. After paying at least 15
percent (not to exceed $100,000 per year) of the royalties or
other income rec!~ived to the inventor in accordance with Secti9n 7
of the FTTA (15 U.S.C, 3710c(a) (1) (El). Pursuant to 15 U,S.C. I

3710c(a) (1), agencies may establish larger inventor percentage~ as
deemed appropriate. Any remaining amount shall be used at ,the I
agency or the ag!~ncy' s other laboratories to carry out the i
essential purposes of the Act in accordance with 15 U.S ,c. I
3710c(a) (1) (B). Funds accepted under paragraph 1 above are no,.
subject to this provision. .

8. Notwithstanding paragraph 7, above, any agreement intended Ito
cover services of other agencies, persons, or organizations fo~

invention management and licensing services as permitted by 15 I
U.S.C. 3710c(a) (ll (B) (i) and 15 U.S,C, 3710c(a) (4) shall be senjt
to the Under SecJ:etary for Economic Affairs for review and apprloval
prior to their exacueLcn and Lmpl.emeneatioD. However, as intenlded
by 15 U.S.C. 3710c(a) (1) (B) (i), invention identification and I
evaluation and the filing of patent applications are the I
responsibility of the delegatees or other persons designated b~

the delegatees without further review or approval. Such !
invention identification and evaluation and the filing of pateti~
applications may be undertaken through the use of distributed I
royalties or ocher income, as part of a cooperative or license 'I
agreement Or from other available resources. .

9. Oelegatees Who have the right of ownership to an invention .1
1

to which it does not intend to file a patent application or
otherwise promote commercialization shall allow the inventor tO

Iretain title in accordance with Section S of the FTTA (15 u.S,C~

3710d).



MEMORANDUM FOR Undclr SEJcr,e;a~ry.Ortner

From: Ernest Ambler- ~ /u.
Director .~' / ~

r&'"\ ...... <#1

Delegation of Authority Under P.L. 99-502

JAN 111931

Subject:

I
UN.ITED STATI!!I!II CIiiiiPARTMENT 0111 C11MMI!1!RCilil
N ..t:lol"ulll II!Il.Iri!llllu of lI!It:ilIInd..rdllll
Ga'thec..b....cg,Mecyle"d 208S9

OFFICS OF THe DIRECTOR I

I
I
I
I

I am requesting delegation of the authority contained in the Federal Technology
Transfer Act of 1986 (P.L. 99-502) to enter into cooperative research and I
development agreements between the National Bureau of Standards and non- I
governmental organizations. Basad upon discussions with Barry Berringer ant,
Joe Allen (OPTIl, I believe NBS is well prepared to implement the Act's !
objective and provisions. ' !

I
Section 11 (a) of the Act authorizes the Director of individual Federal i
laboratories to enter Into cooperative R&D agreements and to negotiate I
licensing agreements. Although the Act broadens their coverage, NBS has uS+d
cooperative agreements and related collaborative arrangements for many ,years.
The technology transfer objectives of the Act are consistent with the misSi?"
and programs of NBS to help U.S. industry better apply science and technology.

\
I am requesting that a"thority to enter into cooperative R&D agreements and!
11 cans Ing agreements be delegated to me so we may conti nue cooperati ve work ,.
with industry without interruption or uncertainty. This authority will be
redelegated to the managers of the Major Organizational Units (MOUs) within!
NBS. I believe this arrangement provides desirable flexibility for NBS but 'I'

mai ntai nssuffi ci ent control and oversi ght. ' .•

The attached Statement of Policy outlines how NBS has planned to implement ~he

Act and related Executive Order 12591 in its laboratories. This Staternllnt will
be distributed to all management officials in NBS as a way to ensure consis~ent
actions and to increase awareness of the Act's goal and the new opportuniti,s
its creates. Appropriate sections in the NBS Administrative Manual will bel•

.updated soon. I

In summary, I hope the above description assures you that NBS has suffiCienJ
expilrience and manag,emGnt plans so that d01egation of the authority to onte1'•...•.
into cooperative R&D agreements and licensing agreements can proceed soon .•

. .

Attachment
I

cc: J.H. Burrows
D.E. Edgerly
H. Hellwig
D.R. Johnson
J.W. Lyons
L. H. Schwartz
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STATEMENT OF POLICY

PURPOSE

The Technology Tran:.fer Act of 1986 was signed into law on October 20, 19Sd,
and on April 10, 1987 the President issued Executive Order 12591 on I
Facilitating Access to Science and Technology. Since these documents (:rea~e
new responsibilities and opportunities for the National Bureau of StandardSI"
this statement addresses NBS goals and procedures for implementing these •
provi sions. It is meant to increase awareness of NBS staff to these chang~s,

and to clarify the Bureau's pol icy and procedures in rel ated areas. Fllderiilll
laboratories, and the Department of Commerce, in its role as a government-wlide
coordinator of the i~ct. are just beginning to implement its mandate, so the~e

NBS procedures may !lO through a process of evolution as additional regulatipns
and axper tence unfcl d. I
POLICY I
The National Bureau of Standards fully supports the goal of the Act and I
Executive Order to improve the transfer of commercially useful technologiesl
from the Federal laboratories into the private sector. Throughout most of ~ts

B6 year history, the: mission of NBS has led the Bureau to work closely with,
U.S. industrial firms to transfer the results of its research to private sector
users. Thus NBS will require far fewer changes than most Federal laborator~es

to fulfill the prOVisions of the Act. I
NBS Organizational Responsibili~ies I
Technical Operating Units The line organizations of NBS have the primary I
responsibility for ident'fYlng/evaluating the commercial potential of research
carried out in their units, establishing appropriate collaborations with I
outside organiZations (including licensing of patent rights), and promotingl
commercial use of the results of the Bureau's research. This is appropriate
because staff in those units continuallY. deal with new technology and interi.'ct
with industrial users. They should make regular use of available tools to
fUlfill this responsibility, including the abilities provided in the Act and
Executive Order. I

I
Office of Research and Technology Applications ORTA at NBS will assist I
operating units by serving as an intermediary with industry, State and 'local,
economic development organizations, and other external groups. It will pro~ide

assistance in identifying opportunities for cooperative research and in !
assessing the commercial applicability of NBS research projects, as well as \
serving as a point of contact in linking external technology needs to speci~ic

NBS resources. ORTA, as it is already doing for the NBS Research Associate!
Program, will assist the technical units in negotiating cooperative R&D I
agreements, monitor them and maintain records of agreements. ORTA also I
represents NBS in assisting the Federal Laboratory Consortium for TeChM109jj\••
Transfer as provided for in the Act. '.

NBS Inventions and Patents Committee The Inventions and Patents Committee hlas
the function of determining the disposition of invention disclosures filed ~y
NBS employees. This Committee, originally established in 1949, had its !

I
1

" I



The following are excluded from the definition of Cooperative Research and
Deve1opment Agreement:s:

"

Industrial Research Associate Agreements.(b)

I
I,
t
I

membership and functions revised in March 1987 to reflect the Act (NBS !
Administrative Manual, Subchapter 2.10, and Administrative Bulletin 87-7). I The
Committee has the function of selecting, for action by the Patent Counsel,
those invention disclosures which should be protected by patent. It also .
determines if an employee's invention is directly related to his/her allsigqed
duties at NilS. I
Assistance from the oe~artment of Commerce It is NilS policy to make use off
outside assistance ava lab1e from the Department of Commerce. The General I
Counsel's office in DoC is responsible for providing legal serVices to NBS ~n
patent processing and related matters. NBS plans to continue using the I
services of NTIS to promote, license, and collect royalties for the bulk Ofl the
patents it holds. NBS wi 11 make use of advice and information on common. I
experiences from OPT!, in its role as government~wide coordinator of the Act.

Royalties for Employees \

The Act mandates a minimum 1S% royalty on patents held by NBS to the I
employeefs ) ,responsible for the invention. NBS has already been rollowing this
policy and will continue to make such payments. These royalties will be pa'd
out of license fees actually received from users of each patent. ColledioAs
from licensees and payments to inventors will continue to be made by the NT1'S
Patent licensing Office for NBS patents licensed by NTIS. The other 85% of
received royalties will be paid to NBS and used for related purposes such a.
licensing expenses, performance awards to employees, and implementing I
technology transfer Within, and by, the Bureau_ I
cooperative Research and Development A~reements I
It is the policy of NBS to make full and effective use of the cooperative RJO
agreements as allowed by the Act. Authority to enter into such agreem~mts ~l1l
be de,.,,,,, to ,OJ OJ rectors who .'Y then "d.",.te """lty as .""", 'i'"

I

For purposes of NBS Ildherence to the Act, the following are included under t~e
definit i on of COOperilt i ve Research and Deve 1opment Agreements: I
(a) Memorandums of Understanding or other forms of agreements between NBS ar'd

one or more non~Federal parties under which NBS provides personnel,
services. facilities, equipment, or other resources with or without I
reimbursement (but not funds to non-Federal parti!!s) and the non-Federal
parties prOVide funds, personnel, services, facilitieS, equipment. or !
other resources toward the conduct of specified research and development
efforts which are consistent with NBS's mission. I

I
I

(a) Memorandums of Ullderstanding Or other forms of agreements between NElS IlJd
other Federal Agl!ncies. I

(b) Memorandums of Understanding or other forms of agreements between NBS an~
000-'"'''' po" tes '0 .hich NBS 'ood, ." 'co, tded to such p.,"". I

I
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I
1(C) Procurement contracts and grants. !

(d) Visiting scientist (guest worker) agreements. I
i

(e) Agreements for use of approved NBS facilities for proprietary researc1'
under contractual arrangements. .•

(f) Cost sharing agreements with non-Federal parties as outlined in sectidns
6303, 6304, and 5305 of Title 31 USC (sections of the Federal Acquisiiion
regulations). ~'.Jrrl '. I

As provided for in the Act, delegatees m~grant licenses or assignments tq
collaborating parties, and waive right 0 ownership to inventions subject 0
the Government retaining II non~exclusive license to practice the patent. ~BS
will permit employe,!!s and former employees to partiCipate in the 'I
commercialization of inventions they made and will grant the right of ownefiship
to an invention for which the Bureau does not intend to file a patent. In I
negotiating agreements, delegatees will give cons tderat ion to small bU!;ine~$
and consortia involving small business firms, and will give preference to I
business units located in the U.S. which agree that products embodying I
inventions made under agreements will be manufactured substantially in the IU's.
Future Actions I
Implementation of these policies will require further actions by various I
organizations withil1 NBS. Technical operating units (MOUs) will tncrease I
awareness of their :staff of the goals and added abt l it ies of the Act and I
Executi ve Order. ORTA will prepare impl ementati on procedures in the form qf
revised chapters of the NBS Administrative Manual. The NBS Inventions and I
Patents Committee 1'1'111 prepare and distribute its operational procedurels.1

i

, I






