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- CHINA: CLIENT OR COMPETITOR ?

There is nothlng startllng is Mr Juanita Kreps' announcement that ”the rush
There 1is nothlng neW'under the sun. U.S. bu51nessmen establlshed commercial t
Republic of China long before its recognltlon by the Carter_admlnlstratlon. )
the new relaﬁionship between the United States andnChina will increase the vc
business now existing is'snbject to speculation. The hopes for new markets tk
the early stages of detente with the Soviet Union never develoned beyond the
stage. In eddition, American businessmen living in the Soviet Union must copeg
frustrations of dealing with red tape, and the feaf of héfassment experiencec

U.S. citizens in Moscow.
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However, if China is 1ndeed lntent on entering a new age of technologlcal advancement

capable of competing with the more advanced of western world nationms,

present us with a new challenge. How well we respond to this challenge w111 K

1ts amblclons will

1epend on the

fate of a piece of legislation that will be introduced in early February under‘the

original cosponsorshlp of Senator Birch Bayh (D.-Indiana) and myself.

What this 1eg151at10n would accompllsh is place the government in the p051t1
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on of a

cataclyst or 1mpresar10 ~as suggested by Albert Einstein in 1939 in brlnglng the result

of federally funded research together with 1ndustry and unlver51t1es who have the ab111ty

to develop inventions into products for use by the public.

Under our present federal patent.rights policy, the federal govermment genef
rights to inventions it can neither develop nor market, because it lacks the
the expertise to do so. Industry, where the'invention was made, 1s unwilling

the risky development process, and to pursue what it started, without a modi

ally retains

resources and

to engage in |

cum of protectior

through the granting.of_patent rights for a limited period of time, Thus, the taxpayers

. L L . i
invest in research but fail to receive dividends in the form of products that would reach

the market place and be aﬁailabie to them. The piomise‘is'there, but the goo

delivered.
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| The obv1ous conclusmn one can draw ;Ls that the Unlted Sta,tes lS fall:mg behi‘md a,s I
leader in technolog1ca1 advancement not hecause 1.5, Ingenuity: has dried out, hut 5603,11%\3
the fruit of Ame’rlcan genlus Is-up for grabs by.ferelgn £1>rms whose govermgem,s play an

active role in gua'rantee:mg technolegy t'ransfer :E'rom the inyentlon stage to the pro&uc;t sta,ge‘
Our newly establl‘shed tles W:L‘th Chl‘na w111 allow the Ch:mese under the’ ’Ereeicm; Qf,’
Information Act, the same access to v, S mventlons that the Gema;ns and the ‘Tapa,nese ha,ve

put to suc:h 1‘ndustr1‘ous use,

In a connmmlst regime such as the Republic of Ch::na, a g@ve:mment who control the sconomy: |
cannot fail to evaluate the opportm1ty afforded By U S‘ fede;ra,l poll‘cies. B

Rather than hecom:mg a client for U.S. goods, Ch:ma has the petentlal of tu:rning into

our most formidable competltor with the coope'ratlon of the Unl‘ted Sta,tes A net.r patent
policy in this country, where industry: would he glven the necess.a,ry mcentl‘ye ‘and .
encouragement through the protection of Patent 'rlghts, te deyelep i:nventmns inte

products avallahle to: the domestlc market as well as to fo;celgn apa,;‘kets ;. CO'Gld Be-'-'a. A

turning point m our, ab;l::ty\ to co.:mpete w;rth forelgn products\ The cq’ea,tmn i'ef mere a
jobs, a way out ef :thlat;mn the f,r'ecwery of the dolla,r and a new Conflﬂence 131 the health
of our economy\ ceuld Tesult i;E Congress and the Aﬁml‘netra,tmn u@uld a,dept the £e,x$1*ghted | Ef

vision tha,t ls now: :cequ:gred J:E oux’ natmn is to survwe as a 1ea,ding p@we:e‘

- BOB DOLE : :
Unlted States Senator '
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