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Private Colleges, Free. Markets
By JONATHA!'l' KAU,M.tN

Private universities- and private COI'PO"
rations. the educator MHton gtsenncwer
once noted, .are basically Interdependent:
"One needs money to produce educated
people. and tile oth~r needs educated P€O'
pie to producemoney."

seldom has ce flnt part ,1f Mr. Eisen­
oower's observation teen .u true-cor as
costly-as It is today. U:m~ than 75 private
untverstnes are currently In the midst of.

, capital campaigns aimed at rai:ling a total
r.J. 5i billion. yale University alone is
trying to raise sato mnucn, M.I.T. is trying
to raise rasrrulllon.' Stanford just nntsbed
raising :t3OO milllon.

Private college alumni. respond1J.lg to
the call of tbelr alma rnarers. last year
gave a record nee mnncn to private uni­
versil1es, But even that wasn't enoogb. to
meet the apparently msauabte needs at
many schools. "Many colleges have found
that they've pushed their alumni as far a"
they can push them," says Theodore
Bracken. ot the Coneoruum on Ftnantir>8
f-figber Education. an organtration at pn­
vate uelversttree. "Tht.'y're ~stir,g a~ut

for other sources: of money: And corpore­
lions are an important factor."

Important because they are largely un­
tapped. Last year, American corporadon,
gave a record t206 mnucn to private cCJl'
leges and lL'1ivel"!liti?s-~"1.. more than th!
alumni gave. Yet this represents only a
small fraction of what ccrpcratfons could
have given to private bJgbp.r education. Un-.
der federal tax law, a corporation can de- .
dc.ct lip to 50/.. at its pre-tax income as gllts
t. charity or to educational Institutions.
Most eorpcraaoes, bcweverv-donate only
1'..of their pre-tax income to charity-and
less than halt of that 19'<> Z0e3 to private
coJ!~. .

A Common Enemy
In other words, there i.! well over a bU·

lIon'doilars out there In potential corporate
ClXltrtbutions-and private coJl.eges are bit­
ginning to pursue that money with new­
fOlmd academic rigor: "For a long time m
wouidl'l't touch corporate money because
~ didn't want some corporate executive
coming In here and telling- ttl hoY!' to run
the curncumm." snya one college fund­
raiser. A poll two j'eoLl':'l ago.. however,
lound that 72% of all coJle(\!'admlnistra­
tors favored grealer relianCf! on corporate
taUter than on governmen' money. ~r
the past few year:;, universIties ~l"QS:3 t1le
country have opened specialaffic~s de­
SIgned to solicit corporate donat'.ol\s. A
seminar on corpcrate fundrai31ng tlt'ld In
WashingtOil last year drew rep~ntadYe$

rrom over 100 colJ~s.
The gT'Owtng aHcctloD or private unJver­

SitJcs for corporation:'! llall Its .roots In
nxacy, ()(coune. Tbc corporation, ll.n.ve it

ar.d tllf! uruverstnes want It. 8'.rt the search
for corporate cmtrtbunons bas been
spurred by wruu many educators and busi'
nessroen see as acommon enemy: the red­
ernl government.

Federal rranrs to private umwrstues
tI\ls year total almost g billion, TIl~

fTl)f'e"j naa a.I10wL'd umveratttes to eonunue
nod DJ:pand !.heir research, but it has also
brought wtth it a wtdl,! variety ot federal
regulancns. ranl,'ine from demands tor
campus ararrnauve action programs to
guidellnea on the parttcipation of women in
coueee sports. v..hl!e many of t'ie govern­
ment's goals are laudable, the trend to­
wani more and more federal r,_lUJation
disturb3 many colleii'£! officials tecacee
there " no !!mi~ to hou many :lnirtg'il ceo­
gtess can artacbto educanec irrants.

Il'lli..oed, lase November 15 prtvare rnf.~:·

tal scrocts threatened to reject ecme fed-

'The (JOC;W balletofm",
tual antagcmis-m benaee»pH­
uate btHimesses.on th« 01U!

handandp,.i<'ate educational
mstitutjon:~ on the other is
not to anyone".} jnterert. ~

erttl fu,"\d1iLg mIMI' Ulan acql'..iP.seP. to a
reeueccn tJut would lla5re f'?quiree Utllnl
10 eccecc a Cl.'rtaltl number of amencaa
tran..*r stu..lcr.ts (rom' foreign mfrllc.1J
sc.tlCll!9, A iast rrunute comprtirnfHo averted

· a ccntrcntaoon,
Such froer:J": tocusion In campus aI·

faj,ro. combined wtta tne growL"\f,,' need ct'
private .unrversmes for money, .has led

· maay coll!'t:.":S to reevaluate thetrtrarli.·
l:Iooal dUitrust of corpcraze ccneocne.

"Private educational tneutcnons must
realize t.tmt tlM'y arc part ot rt.e private
sector." J:lYS Yale Prendent A. Bartlett
G1alm.ttl. "rhe ancient ballet of m.~tt1:11

.:t.'tagOni:tm between private businesses on
the one hand and private educazlcnal re­
search iMlitutiolUl en the other ts nor 111
anyoue'a mterest, That ballet of ap.UI,fO­
nlsm must give way to a more murcar
daoce. Thcl'e i3 a mef.l1.pOOr that informs
the poivate bl.lsia<:ss sector as it informs
tOO pnnte edur.ationa! S-eCtor, and that

· Trtl~taphor is the.free matketpl~. Whl;'ther
the free ma.;-ketplace involves lhe comped·
tioo.of cnrnlIXxJitie3 or of ideas, it i3 a com·
lmfl m~hor aml a predoll! asset."

Stevell Muller, president of Johll3 H-;p­
kins University, exPr-esse.'l the changt!

lnattttt.lde mnfe bluntly, "Tho:<:.:l ot us III
ttlli leadershIp of A.mentail coll~ aAd
universities un~nt"lJld yuur vlewpoint on


