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- Ediorials & Op-Ed

Wall St, _nrnl 8/17/78--

By Jommm'x.\urm.m

Private universities and private corpo-
rations, the educator Mllton Elsenhower
once noted, are basically interdependent:
"One needs money o produce educated
people, and the other neeth educated peor
ple to produce money.”

Seldom has the flrsi part af Mr. Blsen-
hower’s observation been as lrue—or ag
costiy—as it is today. Mare than 75 private
unlversities are currently in the midst of

, capltal campaigns aimed at raising a total

of % hillion. Yale University alone is
trying to raise $170 million. M.LT. is trylng
10 ralse $225 mililon. Stanford just finished
ratsing $300 militon.

Private college alumnl, responding to

the call of thetr alma matery, last year
gave a record $150 million to private uni-
vergities. But even that wasn't enough 0

"meet the apparently mvatiable needs of
many schools. “Many colleges have found

that they've pusked their alomni as far an
they can push them,” says Theodore
Bracken, of the Consortium on Finanzing
Higher Education. an organization of pri-
vale umiversities, "They're cagting abot
for other sources of maney. And corpora-
tnns are an important factor.!”

' Important because they are largely un-
tapped. Last year, American corporationy

gave a record $206 mililon to private col- .

leges and universities—¥% mare than the
alumni gave. Yet this represents only a
smalt fraction of what corporatens could

- have given to private bigher education. Un-
der federal tax law, a corperation can de- -

dizet up to 5% of its pre-{2x income as pfis
11 charity or o educational institutions.
Moat corporadons, however, donate only
1% of their pre-tax inoome 1o charity—and
less than half of that 1% goes to prtvate
colteges. .
A Common Enemy .
In other words, thare is well over a bii-
lor dellars dut there in potential corporats

contributions —and private colleges are by .

gimming to pursue that mopey with new-

. found academic riger. “For a long time wa

wouldn't touch corporate money because
v didn't want some corporate eéxecutive
coming in here and telting us how to run
the curtientum,” sayt one college fund-
raiser. A poll two yeurs age, however,
found that T2% of all college-zdministra-
tors favored greater reliznce on corperate
trather than oo governmen|{ money. Over

.lhe past few years, universities across the

coumtry have apened special -offices de-
signed to solicit corperate donations. A
serninar on corperate fundraising held In

Washington [ast year drew representatves -

from over 100 colleges

The growing atfection of private univer- -
" sities for corporations has iis roots in

noney, of course. The corporations have it

Pr:wate Qolleges F ree. Warkets

ar_d the unjvr:rslu'ea want it. B'.n‘. the search

for corporate contributions has been

spurred Dy what many educators and busi:

nessmen see as A vommon enemy; the fed-
ernl government.

Federal graats I private universities
this year tofal almosi $ billipn. That
morey has allowed universittes to continue
amd expand their research, but it has also
bogught with it a wide variety of federal
regulations. rzaging from demands for
campus aflirmative astion programs 10
puidelines on the prrticipation of women ity
college sporis. Weile many of t'ie govern
ment’s goals are lawdable, the trend to-
ward more and more federal r.guiation
disturls msny college officialg becavss

. there I8 no ltmit ta how many smwingn S

gress can adtach to educalicn grants.
indeed, last November 15 privace madi-
cal schools threstened o reject sorne led

“The ancsent ballet of mu
tual antagonism beiween prie
vate busmesses on the ome

hand and private educational '

nsistutions on the other is
1ot to awyone’s interest,

erad fpdiag rather than acquieses W9 2
tegwlation that would have required Uem
W 2ccept 4 eortait mmber of American
transfer students frome- loveign medics!
schnels, A iast micute compmmﬁse averted

- a confromiation.

Such federu: intusion In campus afr
fairg, combined with the growing need o
private universitiex for mceney, has led

. maay caflepes to feevaluate thelr tradi-

Honal disirust of corporae donstons.

“Private educational Mastitutons st -

realize that they are port of the private
sector,” rays Tale Frevident A, Barileit
Glamett, “The ancient bailet of mutual
aatagondzm between private busipeases on

the one hand and private educational re- -,
search institutions on the other is not %0

anyona's iatevest. That ballet of zningo-

niam ust give way t0 a more mubial
gance, There ix 2 metaphor that informs -

e privale business sector as it informs
the private educational sector, and that

- metaphor is the free markerplace. Whether

the free marketplace juvolves the compen-
o of enmmunadities or of ideas, it iz a com-
moa metaphor and 2 precioud asser.”

Steven Mufler, president of Johns Hop-

kins University, - expresses the change
In atdide more biundy. “Thoza of us m
the feadershup of Amencan colieges ahd
tmiversitles understand your viewpoint on

. suppert il

taxes,” he teid a g'roup of businessmesn re-
cently. *We understand your viewpainl on
protits. We undersiand your viewpoiak un
prolits because 'E you don't make profils,
you can't help us,’

Private universitles. then. 4re l:mqg
serious gliernma, but one which pressnts
COMpOrAtions with & uninue opportudity.
Uniesy private ueniversities can draw on
new sources uf funds, they will be forced
sither to seek grerter subsidles fromithe

federa) governmen! land sctept grejiter. .

federal intervennon in academie- affalrs)
or o cureadl their research and teaching.
In either case, the marketplace of ideas
1ung the risk of {osing 2 vnluable contribee
tor and compatitor. . 4 *
Reaping the Beneflts | i s
By inereasing their support ef pngatev
wuverzitiey. corporalions can ensare
they will continve to reap the bemﬂts o
uaversity-sponsored research and 'eu..h-
Inz. Even more imporiati.y, as. the L‘nrm
ments of Mr. Giamaiti and Mr. Muller sug
2est, businiess will gain an importaac pluk:-‘_
wptdeal ally in the batlie agamst £oVermy
matit regulation. - :“

Tha mossibtlity of 2n aman"e bctwam )

usinezs and private higher education Gl
be daghed, Nowever, ‘1! COTPUrations insist

m osuppnelipd ondy  "pro-business'™ pm-'_

m'm;--ﬂndamng only Adam Smrith Chiirs
in ecotomicd, for exarnple. Usiverdity ﬁfﬂ-
clals ‘are becoming indignant over fthe

Cstrings aitacked to federal grants; L'hey

canuel e expucted 1o accepl st:mp;at-
tached 1o corparate coptributions. Mbre-
over, as Lowis Catat, chairman of Cabat
Copp., pointy gut i1 the cukrent issue nf=Lhe

| Earyard Business Review, “Nothing fs b

ter cakenlated to crive A wedge be

the cagporate soranenity and oar u.mb'?l""l-
Hes than offorts on the part of mmness ©-
dictate o 2 enmimanity of schalars nmv it
shall fifill its raission. Such efforts p!ay
vight inio the kands of erltics, who jumg on
SVETY apportuniry to chargs that the en,er-
prise rystems iy 53 !'awed it wants.to Sub-
sittute lacoctrinedon for the tree exchange:
0( tdeas."” .

. Any incraase in the level of corpoiate:
support of higher educetion must vecogiize
the interdependence of busineases and by
versities. It rmust not seek to make one de-
pendent on the ather. PrHvale educaiers
’re prepared (0 suppert the free enterprse

systern amd ‘the corporations that profit -

from it. In returs, huwever, corporadons:
st ackrowledge that the free market-
place of ideas 15 also werth supporting -
withogt any inlerference from these who

Mr. Kagufiman is o member of the Jour
nal’s New York bureaw.




