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.has been granted for these.

mains intolerably high.

lhn cost of povernment
tegmatmu ordinarily is

- computed in two ways ~—

what it costs the govern-
ment to enforce its rules,

and what it costs the pri-
_vate sector to comply w:th
them; A third price also is
paid, says Murray L. Weid-
enbaum. This.is the unreck-
onable cost of what we don't.
“get.

Weidenbaum is director
of the Cénter for the Study.
of American Busifess at
Washington University in
-St. Louils. In a perceptive

g speech the other day to the -

Chemical Forum, here in

£ Washington, he said some
. things about federal regula-
tion that sorely need to be

saxd

One of these things is that
federal regulation isn't-all
bad. -As = Weidenbaum
pointed ont, some important
and positive benefits have
resulted from various pro-

- grams: less pollution, fewer
" product hazards, safer-

manufactiving plants and

. new employment opportuni-

ties. But after full credit

achievernents, the cost of
‘pervasive regulation re-

of this h;gb QQS]Q.__{D_ Weiden-
baum aum's_view,_lies 1!‘L_tbe
slowing down of innavation
and scientific progress.
Sgeiﬁ?ﬁ“@"ﬁﬁ“’r‘m
devélopment is stuck on a
plateatiOVET the past 10
years, privafe spetding on
rese arch has been increas-

-ing at oniy 2 per cent a
 year. Fewer scientists and

engineers were employed in
industry in 1975 than were

“ employed in 1968,
. Weidenbaum has other t
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evidence. Between 1963 and
1673, the number of patents
issued to forcign nationals
more than doublad, while
the number of patents is-
sued to U.S. nationals actu-

ally declined. Fewer gradu--

ate degrees are bcing
sought in science and engi-
neering, Within the private

secter, money that once’
‘was earznarked “for re.

search now has to be spent

~on filling in federal forms.

In the stifling atmosphere
of excessive regulation,
everything slows down. The

¥aod and Drug Administra-

tion provides an example.
““As a result in large part
of the stringent drug, ap-

proval regulanons “the’

United States was the 30th

‘country to approve the anti-

asthma drug inetdprotere-

nol; the 32nd country'to ap-

prove the anti-cancer drug
adriamyein, the 51st coun-
try to approve the anti-
toberculosis drug rifampin,
the &4th toc anprove the anti-
allergenic drug cromolyn,
and the 108th to approve the

“anti- bacterial drug co-
.trimaxazone.’

Such prolonged delays

.impose obvious social
- ¢costs: Persons who might

have been healed were not

Perhap_s the wg_x;sr.asgect-.healed The delays impose

economic costs also, not
only.in higher prices but
also in diminished competi-
tion. Government regula-
tions, Weidenbaum ob-
served, ‘‘tend-to hit the
smailer companies dispro-
portionately hard, in
record-keeping, job safety,

labor relaticns, enviran-

mental controls, and so on.”
Large jnduystries may ad-
just to the regulatory bur-
den; small companies, as in
he foundry industry, tend

to go under.
Weidenbaum proposes no
drastic solutions, His sensi:

ble thought is to bring the

techniques of benefit-cost

analysis te the writing of |
regulations. In the ﬁeld of ©
occupational safety and |

health, for example, such

analysis might demonstrate |

that the cost-of enforcing

some pelty regulatign’}

would be far in eXcess of
the benefits to be derived:

from it. In the area of drug.
- regulation, the cost of bans -
ning saccharin, for exam- 4.
ple, ought to be more dis -

rectly related to the iarge

benefits and small risks of 3 -
permlttmg its contmuedj

use.

- Under a bill now pendm’r. '
in the Senate, everv major:

regulatory program would,

lave to be reviewed every !
eight years. Both the execu-: |
tive and the legislativa:

branches would have an’
opportunity to make recom-

mendations: Uniass'd regu< 1
latory agency could justify |

its gwn continued existence,:

the agency would be dis~
- solved altcgether. : -
The Missouri econon"xst
had one more thought: “A
greater display of humility o
on the part of regulators
would be most weicome. Inn -~ |
my own experience, I have | |
yat to come across the busi-
ness executive who enjoys
polluting the environument .
or producing unsafe prod- -
ucts: What 1 have found is
honest disagreement as to
the. most ‘effective and @

sensible ways in which to

procéed in attaining the na- :
tion's social objectives... ¢
Some restraint in the fure ;|

ther expansion of govern..

ment . nwulvemenr mlgnt-f

yield great rewards.’
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