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Fo;!awmg their ephochal 1903 ‘hnt\«

Tawl: flight, the Wrioht hrathers pat a2

five-year ruparound Irom Washington
before receiving any goverament
financial help 1o pursue their acro-
nautical research. Smalttime inven-

- tors and innovative businessmen today

are getting the same short shrift, even
though billions are being doled out by

- the federal government for researci

and development.

 Buiterfat corporations lap up the
cream from the pesearch subsidies,

* even though theyvTe interested more

jin profits and cost-cutting than new in-
ventive breakthroughs, Small compa-
nies with fewer than 1.000 employes

" pet skim milk {from the federal churn.

Yet the little enterprising businesses.
rather thap 1he corporate giunis have

‘been responsible for such develop-
ments in this couitry as insulin, zifr
pers, power steering, bell point pens
- gnd self-winding watches, This was in
keeping with the tradidon of individ-
ual inventive geniuses symbolized by
ihe Wright brothers, Alexander Gra-
ham Bell, Samuel Morse and Thomas
" Edison. _
The superiority of smali business re-
" search has been cited in a study which
fie Office of bManapement and Budget
. strangely never pubiished. The study
credited firms having than 1,000 em-

ployes with almost half of the in-
- dustrial inpovations between 1953 and -

1993

~According 1o the study, 16 smail’

technology {irms created 23558 jobs

for American worlers during the 20+

:plained thai the documenis
‘through the cracks™ during the transi-
. tion period between the Ford and Car-

\\'ith new ldeas. Yet the bud 093. of fic

was advised that soiall firms were

“drawing inadeqguate fundiag from th

government, petting less than 4 pe
cent of the research and devejopment
layouts.

Spurred by the repost. the budget
office drafted 2 memo intended for all
federai zgencies, urging vicorous ef-
forts to channel more of the research
to small businesses “whicli are having
difficulty in competing in the big lea-
gues.:ﬂ'

“The memo added, “there is consider-
able evidence that the small propor-
tion of federal research and develop-
ment work that is being awarded {o
smail technologically based {irms is

contributing to a serious loss of high -

technology capabilities in our nation.
‘It is important that we see some real
progress within the first 18 months of
the administration.”

This ringing call for a3 new deal was

never sent to the agencies. Les Fettig,

head of the office that was supposed 1o
be directing the crusade, said the re-
port and the memo were news 1o him
-until we asked what happened. He ex-
lifell

ter administrations.

Fettig said lis office is alert to the
pmblem and is taking steps to make it
easier for smail businesses to. get re-
search and development help.

Foolnote: Investigation shows that
the Energy Department under James
Schlesinper has been perhaps the
worst offender fo povernment in en-

FE ms Shm@ on ff’%’c@x@az'd%

couraging research st the Litile™

League level, The depinpmnt claimed
awarded 10.3 percent 6f Hs research

'contracts 1o smail opvramrs inthe 1977

fiseal year. The General Accournting
QOffice has challengedi the statistic.
GAO auditars found thp amount was
about 26 percent, |because the
Eenergy Department has connted sub-

-coptracts 1hat trickie down from the

big corporations.

Pastal Proposal — An ldea that
could help reduce the postal deficit
and provide the pay jincrease postai
workers are demanding has been run

© up the {lagpole for Poatmaster General

Wiliiam F. Bolger. li% seems ready to
sajute jt

{ :
Bolger js giving serjous atte*nt!on o -

the imaginative proposal of Jjami
public reiations wizar@ Hank Meyer
that the hundreds of {hovsands of mail
boxes and posial ;deh»ew frucks
throughout the United States be used
as advertising space. f

Meyer stressed in ms prwate presen-
tation to Bolger 1hat}he wasn't suggest-
ing the Postal Seryice provide hill-
board-styie space f0r promoting Junk’
products. Under h.sjplan the advertis-
ing and public service messages wouid

be subject to appmval of the postal au- -

thorities. j _

Vacant space is available on an esti-
mated 180,000 postal vohicles and 44,
(00 street deposit poxes, which coulc
be rented for advertising.

Bolger still hasn't made a declsion
but if the Pestal [Service adopts th~
idea, an advertising agency would i~
selected by competitive hiddmg o rur
tiie ad operation. j‘

vear period beczuse they came up

&

On the last page of the Business Week article, there is a story

.

-about a small company who wouldn‘t take Government funds hecause of

possible loss of invention f'ights.
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The company gave the Japanese k%v of

‘the company for the necessary venture capital raLher than lose: thesa rights.

Norm.
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