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Following théir ephochal 1903 Kitty
Hawk flight, the Wricht brothers pat a
five-year runaround from Washington
before receiving any government

financial help 1o pursue iheir aero-
fiautical research. Smalltime inven-
--tors and innovative businessmen today
are petting the same short shrift, even
though billions are being doled out by
“the federal government for rcsearcn
and development.

. Butter-fat corporations 1ap up the
cream from the fesearch. subsidies,
* even though they're interested minre
in profits and cost-cuiting than new in-
ventive breakthroughs. Small compa-
nies with fewer than 1000 emplayes
get skim mitk from the federal churn.

Yet the little enterprising businesses

been responsible for such deveiop-
ments in this country as insulin, zip-
pers, power steering, ball point pens
- and self~winding watches. This was in
keeping with the tradition of individ.
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val inventive peniuses symbolized hy
the Wright brothers, Alexander Gra-
ham Bell, Samuel Morse and Tliomas
Edison. _

The superfority of sroall business re-

* gearch has been cited in 2 study which -

~—itre Office of Manapement and Budget
. strangely never published. The study

' crediled firms having than 1,000 em-

ployes with almost half of the in-
. dustrial innovations between 1933 and
1973

According to the study, IG small
fechnology {irms created 23558 jobs
for American workers.during the 20-

year period becaus they cama ap

rather than the corporate giants have

©couraging

witi new ideas. Yet the budaet offic
was advised that small firms were
drawing inadequale funding from t
government, getting Icss than 4 pe
cent of the research and develepme 13
layouts.

Spurred by the report, the budget
office drafted 2 memo intended for all
federal zpencies, urging vigorous ef-
foris 10 channel more of the research
1o smazll businesses “which are havinz
difficulty ju competing in the blg lea-
gues.”

The memo added, “there is consider-
able evidence that the small propor-
tion of federal research and develop-
mept work that is being awarded to
smali technologically hased firms is
contributing to a serious loss of high
technology Capabi}ilies in our nation.
It is imporiant that we see some real
progress within the first 18 months of
the administration.”

This ringing call for a new deal was
never sent to the agencies. Les Fettig,
head of the office that was supposed to
be direciing the crusade, said the re
port and the memo were news 1o him
until we asked what happened. He ex-
plained . that the documents “fell

through the cracks” during the transi-.

tion penod between the Ford and Car-
ter administrations.

Fettig said his office is alert to the
preblem and is taling steps to make it
easier for small businesses to ger re-
search and development help.

Fooinote: Investigation shows that
the Energy Deparument under James
Schiesinger has been perhaps the

-worst offender in government in efl-
research at the. Little’,

Leapue level. The dcpartment c!a}med
awarded 10.3 percent Uf its rescarch

Jeontracts 1o small operators inthe 1977

fiscal "year. The (xoneral Accounting

ffice has n,hai!bn"ed{the i\tn'LLS“‘"
GAO auditors found the amount was
about .26 percent, [because the
Eenergy Department has counted sub-

‘contracts that trickle down from the

D1g corporations. g

Postal Proposal --f An idea that
could help) reduce the _postal deficit
and provide the pay i]nff’ea‘:b postal
warkers are. demandiug has been run-

" upthe flagpole for Postmaster General

William F. Boig,er. He{seems ready to
safute it

Bolger is giving serious atte‘mion 1o
the imaginative proposal of Miami
public relations wizard Hank niev. er
that the hundreds of ihousands of mai
boxes and  posial (delivery Lrucks
throughout the United States be used
as agvertising space. | : .

Meyer stressed in his prwate Nresen-
tation to Bolger thatihe wasa't suggest-
ing the Postal Serv:ce provide bil-
board-style space for promoting junk
products. Under his/plan, the advertis-
ing and public servige messages wouid
be subject 10 approva! of the posta] au-
thorities.

Vacant space is avaﬂab!c on an est!-
mated 180,000 ponta{ vehicles and 4G
000 street deposit boxes, which coulu
be rented for adveriising. :

Bolger still hasrf t made a decis}
hut if the Postal fSerwcc adopls z.L_
idea, an advcrusn;g zpency would L
selected by compelilive bidding to run
the ad operation. ;

' On the last page of the Busmess Week artlcle, there is a story
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about a small company who wouldn t take Government funds because of

possible loss of invention fights.

the. cc:mpany for the necessary venture capital ra(.her than lose thest
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The company gave t:he Japanese 49‘70 of
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