that within her first 100 hous on the job,

she wﬂ_l move to-allow the government to
-negotiate - directly: ‘with: ‘pharmaceutical

companies {o obtam lower drug pnees for

Medicate: patlents

Her plan: would: éreate a Medxcare drugu o
program:thatlooks a lotlike the-systemwe. .
have inrmy country, Italy, where dfug prices- '

are ameng the lowest iy Burope::And that’s

preity low, considering that drugs in- Eu-

-. Tope average about 60 percent less than in:
the United States. Even as U:S$. prices rose,
Italian drug prices decreased by 5 percent
lastyear... . .. L

At first giauee, thls mlghtseem . BRVi:

able 'mode] for- Ametica- to follow; But be-

si down'the road to Ialian-.
style health care, allow me to offeraword 0£f=.=-;.
caution, Jialy is hardly a health—care' para-

_ dlse In faet,lt 5 morehke a quag!mre ofred:. 2

L P
esare the product crf govemment pnce

trols. The state' purchiases’ nearly. 60 er-':ff.r .

cent. of the nation’s ptesmptlon

it “supposedly negotiates pric dxrectly,:,\ :
-with pharmaceutical companies. But since
the Ttalian government-controls such-a dis- -
proportionate sharé of the- market, itin eof- .

fect: dictates drug prices; .

InItaly; these price coutrols have created )

anuinber-of problems.
-First, they distort the laws of supply and

demand.. Because ofthe' country's: artifi- -
cialiy low: fug pricés;: demand for pharma- & |

ceuticals is.artificially high-—— higher than

it would be under free-market conditions. -

. The point is. that: the. government’s at- |

temnpt toforce:downdrug prices bas not re

" duced overall health-care spendmg Rather,

it has regulted in a spike in’ demand. —

. which is oné reason.why Italy’s healtheare: .

spending has siyrocketed, growing nearly

' 68ipercent between 1995 and 2003.

As foriliequality of Ttaly’s care, that, too,
is suffering. With demand for. drugs rising,
the Italian government has attempted to
save meney: by:adopting reimbursement
policies that. favor certain drugs over oth-

ers.. Unfortunately;. the most innovative .

products. often-aren’t considered reimburs-

able by. the government ptemse&y because R
- theyare the most expensive., '

1¥'s a.great.systemyif you Justneed an. an-
tibiotic. But if you're hoping to avoid.open-
heart surgery: through access 0 2. miracle
drug it can be anightmare,

And Halians are lacking more than just
choice in cuttingedge drugs. ‘They also
lack information. According to a recent sur-
vey, more than-50 petcent of Italy’s pa’uents

“believe: thiat-the national health service can-

; upply . adequate mformahon_
aboltt treaiments and drugs. . -

The economy. is. alse: harmed. Because,
B gmply not: proﬁtable for companies to,
invent: cures. in Italy,. price- conirols. have.

decimated Italy’s pharmaeeuncal mdustzy
Today not one of the world’s 50 largest
drug manufacturers has its headquartets i
Ttaly, even thoughthe country is the worlds,

seventh-largest. £Conomy; Because: oSt
.drugand biotechnology companies are out-,
side Ifaly’s borders, there are only 84,000 . -
pharmaceutical workers in. Jtaly’s: entive. .
drug indusiry; The mdustry has becomea
_perfect target, for Italy's

cause they.

‘health. -

e, the Italian governinent has deprived its
citizens. of the best care without reducing

health-care spending, And. it has, deprived. -

. the country of what could be a:vibrant sec.
tor.of the economy. In their rush to Tévamp. .
Medicare, U.S. policy leaders. ‘should be "

- careful not to.make the samemlstake

Thewriterisa dzrector of the Istztuto
Bruno Leoni, an Italum ﬁ'ee-market
think tank. - . N

litiejans, be- .
Tail : agamst it with htﬂe po-
fitical downmde The more we follow: this.
path the less likely it is for Ttalian compa-_
nies to-develop valuable innovations. — at
great risk, for both our. economy. and our.

A A0 i

ttctat

So by attempting to hold down drug prlc- -




