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tracting and acqul-" my fellow colleagues and urge your and. dramatically, increasing the pri
sition policy, and several auditors, s | e T that ms. ' i
“well a8 & competltion'_;w‘,mt;s-ﬁ d,.BuDDOrt, i ;- that was being charged to the Gover

breakout

Procurement - center-- re

5 et
cw e

In each case We’ heard testimony
- about extraordinary prices charged by

‘& contractor .or enormous price in-,
- creases from 1 year to the next. For . min
example, In a recent audi by the De- - : X
partment of Defense Inspector Gener-: the gentleman yield?
al, of 15,000 aircraft engine parts re-a -

-viewed, 4,000 had Increased in price’
more thah 500 percent and some by
more than 1,000 percent. We he

. -from Navy and DOD auditors that the

"Government pald $100 to $110 for
parts which were in the DOD supply
system. for $0.04 and $0.05. .~
" Why did these increases or extraor-
dinary payments occur? Were they iso<

.
2

lated incidents? We heard humerous”

reasons from the IJOD including lack
-of personnel to fill out the forms to
requisition parts through the supply’
system; lack of technical dats to com-

pete acquisitions; Inability to compete.

because the item was proprietary; and
quzality control problems if the Gov-
-ernment ‘buys a part from other than
the known supplier. Ordering of parts
and negotiating prices after the order
is placed is justified because they do

~niot have time to negotizte prices and

st submit the order in time to ac-
count for the usual! 18- to 24-month

" leadtime. But the prohlems uncovered”
, and responses I just read are cnly the
tip of the iceberg. The problem of
spare part price increases, inventory
: times is'a

« 20-year-old problem that resurfaces
every few years, However, in that time
‘there has never been an adegquate solu-"

tion proposed. I believe that has not__

occurred in part because this is a man-
agement problem which cannot be re-
solved by simply issuing new regula-
tions or enacting legislation. The stat-

- from Kentucky (Mr, HopriNs). The

77 .The CHAIRMAN. The time of the ment. The Nickols bill requires man

pre:- gentleman from Alabama (Mr, Nice- facturers -to - identlfy -who actual
*o0 - OLS) has explred. : '

Y s oo mpdde the part, and to eliminate all §
(On request of Mr. Kasicr and by’ terference in the selling of those spa:
' Unanimous consent, Mr. NICHOLS WaS parts by the firm that manufactur
‘ allo;ffg )u_:_ proceed for 4 additional it If we go directly to the manufactu
e AT T L FA R . ers, and bypass the prime contracto
Mr. KASICH. Mr, Cha.irman_._ Wﬂl we are going to get '}t for & muc
: cheaper price.: 4t i 7 Tt
" The bill requires the Department |
Defense  to check /its own syste
gen- supply inventory when ordering spa:
R . parts.i'rln t:iur imhel gatlforéhth& chai
Mr. Chairman, let me say to the Man lounc exampies of the (rover
. House that I could not agree mote ent é’l‘;‘ggg B e-agggefgfs r:zi;
wit, 3 .
h the statements of the gentleman avaﬂaglle ﬂgo h{Vthe i g overnn:ﬁ?t
House of Representatives, and I ¢ -own inventory, ‘We. lierally e
think it wouﬁ)d be an ovt'-:rst.a.t,exlzneg'tf1 f;‘ - money away op parts that were sittir
say that also the taxapayers of this 9B OUX ownshelves.” , ' fri ', o 0
country, owe a great debt of service to . It 2150 goes far in’ the data righ.
the chalrmen of the Subcommittee on - Section. Let {me say’ thist The dc!
Investigations.. The chatrman, under rights section is s vital part of this bil
. what was at many times intense pres- . The chalrman was good enough ¢
sure, called hearings time and time accept an amendment from a fres'
-again to bring forward those people man Republican that would provide
-who, at the Government level, are in 7-year lmit on proprietary. rigl:
charge of procurement, a very compli- . Under the durrent law, If a compas
cated Issue that took great deal-of receives proprietary rights on s pro
Jtime to understand, . - . (.. . . uet,that melans for the next 200 yesa:
The chairman also saw fit to bring that company has the exclusive or o
.contractors before the subcommittee nopoly right to sell that part to i
in an atterapt to receive their side of Government, As the Alr Force itsel
the story end then put together a szys, when you do not have compet
plece of spare parts legisiation that tionin the ppocurement of spare part:
was balanced. T Lo - - the:cost of {those itemis will increa:
thrﬁttgs get to basies, TI'}ES lg;.sié:sare dramatieallyi- - .. .. 2o -
ay there were spare par av Weré . This bill |provides for significan
.being sold by contractors to the GoOV- reform in the data rights srea. I
ernment for prices that were 200, 300, states that the Government will re
.400, even 500 percent in excess of what. ceive all dath needed to procure th
the Government should have paid for  part, It states that when Governmen
them. The public is frustrated. In fact, funds are used to research and Gévels;
-1 even think that the majority party an item, it will not be proprietary. An
in this House has a commercial on tel- it provides a J-year cutoff period, stat
‘evision right now where we see & man {ng that after & period of T years o
hold up 8 wrench and say, “That IS Jess, a compahy shall not have exelu

, L) ) "
Mr. NICHOLS, 1 yield to my col-
rleague on the committee, the gentle-
man from Chio, < .- - .
Mr. EASICH. I appreciate th
tleman yielding, - .. -

utes and regulations which would pro- ' what we should be paying for this.”

- hibit many of the practices which led - Everyone knows what we are talking
. to these abuses ate already In exist- ‘about when we talk about the prob-.
enice—they were simply not followed. jems of inflated prices on spare parts, -
The only way we will resolve these mpig legislation, the Nichols bill,
issues and Insure that the taxpayers’ which has been intensely studied and
money is not wasted is to focus atten- | put together over s period in excess of
-tion to the problem, I think that has ' 1 year, Is going to go farther than any
occurred as a resull of the varlous jegisiation in this Congress toward .
hearings In both the House and the  golying this problem. - LA
Senate, as well as the abundance of .- [ will give my colleagues a couple ex:
publicity which has been generated. "amples, The chairman has in his legis-
. However, the Armed Services Commit-" ation the estahlishment of competi-.
. . tee wants to insure that the attention . tion advocates. Those are people who
- and resources dedicated to resolving- will. work in the services, and whose™
-~ -these issues in the Department of De-" gole job will be to spur an {ncrease in ..

fense do.not wane once the publicity ' competition.- We . have already seen -

:stops. .

- This amendment wm plcc&nip‘iish-_. crease competition within the Navy..
- that objective by Imposing a manage-:.We are golng {o see It happen in other

“ ' ment discipline on the system and by areas of the Armed Forces because of

" making it clear that Congress will not- - the language in this bill. - ;-5 osicoss
- tolerate excessive spare. parts prices, ;.  Another . important ilem:. requires. .
" The committee worked long and hard _ contractors. to identify the manufac-.
to insure that this bill: would atteck-:turers of ltems. What had been hap-
the root.causes and not just the symp- , pening is’thai contractors were stamp- -
.. toms of the problem,. ¥or.these. rea+; ing. their .names on. parts that had -
" sons_I commend this amendment to:been manufactured by subcontractors,:

L)

e cOmMpetition advocates successfully ine -

- mittee,

sive or monopply rights to s
fo the Government., - -~ o

The CHAIRMAN. The time of th
gentleman fr ‘Alabama (Mr, Nicy
oLs} has againlexpired. ~ = .
" (By unanimdus consent, Mr. Nica
oLs was allowed to proceed for 3 addi
ti . S

ell the par

onal minutes. . . ... .o N
Mr; EASICH\If the gentleman- wi
yield further, what, it essentially wii
do iz to permit\the Government -t
bring more contriactors into the proc
ess of ‘bidding on\spare paris. As wi
get more confractors, and as we haw
more ¢ompetition, we are golng to se:
a solution to this problemus.siie a0
" Iwantto complime}at the gentlemar
from': Alabama . (Mr.\ NicorLs) fo
standing up In what were very difficub
times, coming forward with a bill tha
I think will go a long way toward solv
ing the spare parts problem, It is nc
going to be totally solved u{xder this
but we go £'long way toward, \that end
and I-want to compliment the chair
man for his leadership in the sqbggm-

R ] A

Ca,

wil




" overTuns.

the proeurement proeedures. Well. we
certainly would not want to do any-

thing like that, would we. After ail,
GAQ said that if we make the connec- -
tions called for In this area over‘a.‘
perfod of time, we could have saved
$25 billion,” The Grace Commission -
report sald that within 1 year with -
competitive bidding, as ' the Bedell
amendment cans !or, we would save

- $9.3 billion.

"Now, we realize that our deflcit is
clese to' $200 billlon and this is not
" . going to solve our deficit problems en-
* tirely. But certainly $9.3 billion, my

friend, is hot chickenfeed, If anythmg. :

the Nichols amendment, which I sup- -
port, and the  Bedell amendment, -
- which I support, do not go far enough,
and T am going to tell the gentleman -
why T feel that way. There is no onus,.
“no burden put on anyone in DOD be-.
- cause of these unconsclonable cost

. Mr. BROOKS May I say to my
friend that I am going to have to -

- regain my ‘time, because I promised -
also to yield to the gentleman from
EKentueky (Mr. HOPKINS). -

- Mr. HOPKINS, I t,hank the gentle

'_'man for yielding. -

©Let-me remind my collea.gues that

*  the gertleman in the well is the chair- -

.man of the Government Operations
Committee and has spent many, many
- hours and has vast knowledge on this
subject, - - _
.1 wotllld agree with my colleague
from Maryland, perhaps this does not
go far enough. But it is eons ahead of

where we were. ‘

And if I may ask t.he gentlema.n in
the well, in his opinion, based on his.
k.nowledge and experience, i the
amendment of the geintleman from’
Iowa were to pass, wnuld it not open
up bidding by all venidors and thereby

open up the possibility that a vendor,

- well intended as he may be, might not
be qualified to supply either the qual-
ity or the quantity that might be
- needed by the armed services?

~man states the situation accurately. I
. think it would endanger the procure.
. ment of properly tested equipment,

services and facllities that many areas
of our Defense establishment need in
the worst way if we are going to have
8 good defense system,

© Mr. HOPKINS. If the gentiema.n
will yleld further, would it not, then, if*-
that were the case, based on the gen- .
{leman's experience, cost more, if that!:
were the case, if that should happen?-

Mr. BROOKS, 1 think that is-cors» words, and I.xis

rect, This will ultimately result In"

higher cost of spare parts, They are: .

not facing the problem. They -are:
trying to destroy the whole situation.:-

- procurement process, They are trying,:
. with an sborting amendment, to set |
aside just what the Defense -Depart-
ment is supposed to do. What we need

4s general legislation. We néed general:, lems, After more than a year-long in«! -prematurely, we do not only lose &
legislation on competition. That 15 the = vestigation and_elght hearings on the.

hea.rt o! good pricing—competition. :

My BROOKS. That is wh\la.t‘l sild
and that {3 what I belleve, It is not ~
_perlect. We are not going to cure the

. world, not the whole world, this week.

But we can make a step forward, | and
the Nichols amendment does that.
Mr HOPKINS 1 t.ha.nk t.he sent!e-
Mr ROEMER Mr Cha!rma.n. wlll
the gentleman yjeld? -
Mr. BRCOKS, { yleld to iy frlend
"the gentleman from Louistana. - -
The CHAIRMAN, The time of the
gentleman from Texss (Mr. Bnooxs)
has again expired. -

unanimous -consent, Mr.. BROOKS was
allowed . t.o proceed Ior 1 addltional
minute.) . :

. Mr. .ROEIsER I tha.nk my distin-
guishecl colleague for yielding.

. Let me make sure I understa.nd what.
the gentleman just said in answer to
our colleague from Kentucky, - .

Is the gentleman making the case

-that if the Bedell amendment, is adopt- '
. ed by this committee, the price of
clawhammers is gomg bo go up from'

$435?

¥ Mr. BROOES, It could, " .. "5 0+
Mr. ROEMER. Does the gentleman

really believe that? -

Mr. BROOEKS. I am not, going to buy
any of that. I did not buy this Allen
wrench they offered for $9,000. But
the cost could go up. This Allen-
wrench was offered af $9,000 to the

Air Force, and it cost more than that -
whole stack of television glsmos that._

we had already on here. .

- Mr. ROEMER. The gentleman ha.s
mzade & serious charge about the
armsndment of the gentleman from

Towz, that the price of already _inﬁat- '

ed spare parts could go higher, ‘
. Mr. BROOKS, Yes; T think it could:
. Mr. ROEMER. Could the gentlemun

: explain his charge?
‘Mr. BROOKS, I believe the gentle- - -

Mr. BROOKS,. Sure
‘higher, certainly,: -7 oo
Mr, ROEMER, How? _:._,, s

“Mr. BROOKS. Would anybody n’
their right ' mind belleve. . that you

would sell an Allen wrench like this
one for more than 45 cents? But they
- offered it--to; the Government for
£9,000. T do not think you could go

much higher than ’59 000 on e.u A_llen K

i about.lb‘.oo American servicemen .":‘z.
NICHOLS M; Cha.irman. I '

‘move to strike the requisite number of -
@ in opposition to trfe L

. penny- plnchinz :

s .-‘ ‘

~wrench..
"M

amendment: . 3
- Mr; Chalrman, -1 must oppose the
a.mendment offered by my friend from

: -Towa (Mr. Bepern). In so doing; let me '
They do not understand the entire; say.that I commend my colleague for‘; :
: ‘his persistence in bringing the prob-'.

‘lems associated with spare parts to the:
.attention of the Members, We-differ
‘in'the approach in solving these prob.:

subject, the Armed Servim Commit--

. - Members why. . :
“(On request of Mr. Romm and by ;

1t. could go.

-+ We belleve that tﬁe Provisfons in the ’

-amendment Just .offered which -have

been accepted by my chairman and by

. my ranking minority Member, address .
' .the real issues In’ a much more com- -

‘prehensive and effective manneg: .7

.. Many “of the" *provisions : In'"my
" amendment encompass, and in fact are
~.more stringent, are -more demanding
.. than those in the amendment offered

by Mr. BepeLL, In addition, T am op-
posed to the substance of Mr. BEpELL'S
amendment and let me explain to tPe :
‘The amendmenb would, in mf-lud*-
ment, preciude the Department of E-

: fenses use of & qualified products .

which are necessary to insure qualified
products are offered to the Govern-
ment, Let me explain the qualiﬂed
products list, if I may. ' . L

It s much like getting the Under-
writer's Laboratory seal of approval,
which 21l consumers rely on as an indi-
cation that the products ha.s met cer
tein safety standards, .

Mr, OTTINGER. Mr. Cha1rman, will
the gentleman yield? - ...

Mr, NICHOLS, I .vield to the gent1e~
man,. .- :

- Mr., OT’I‘INGER f:,%,e rtx_‘
would you have to be.o qualified
bidders 1ist to suppl¥ a claw ha.mma
or an allen wre&;ﬂ?l
. Mr, NICHO Let me tell the gez
tleman that 4 am not talking abou
claw hammefs. We have about 100,004
items*z y that are bought out o:
the 4 milljon items that we buy on the
qualified/bidders list, et me tell tt-
gentlemgn why that is necessary t.h

years due to acgidentd .
he sta,ted a.nd I wili qua

dents, One such Instance has been the Iru

brake components on our
‘that brake system fails or we ' oLi

or. $30. million alrcra.tt. but. we_.lost e
huma.n ufe as well. 4 e




Moy 30,1984

> I think it would bel.veryba.d mls-
take to do away with qualified bidders
lists. Bids ought to be evaluated shead:
of time to determine if the product he
offers meets Defense Department
specitications, We need: to ascertain
the qualities of the product he is offer-
. Ing ahead of schedule snd not after:

his bid has been offered..- -

e

I strongly object to the amexidment '

offered by Mr. BEDELL, .. @+

Mr. MAVROULES. Mr Cha.irma.n.
will the gentleman yleld? - &

Mr. NICHOLS. I yleld to the gentle-

Mr. MAV'ROUIES I thank the a'env
tleman for yielding. -
- Mr. Chairman, I thlnk t.he gentle-

man has hit the nail right on the head -

-with. talking about screws and every-
- thing else here this afternoon.. .

The qualitative. edge is one thing'
that we take pride in,. because. we do.

have that qualitative edge when we,
start’ talking and comparing with
other nations. I think both amend-

ments are pretty good. I am in suppost -

of the Nichols amendment and against
the Bedell amendment, as much as I
do that reluctantly. Let me give you
my reasons why. ‘
Although I personally. from the.
Armed Services point of view, have
_many differences with the Pentagon
and the Defense Department, let us.
give credit where it is due. As for the
Secretary of Defense, who. has put
into use at the present time his new
-auditing procedures; Internal auditing,
which again is sttacking some of the.
problems that were referred to here
this afternoon.
We have to take one step &t a time,.
- Mr, Chafrman, one step &t a time, and:
I think we have taken that Initia] step,
We have sanitized our bill; I think {t is

a bill that could be approved by the

- Members of Congress, and we have
put people on notice by stating this in
our cominittee hearings. That, i
indeed it does not work; if indeed it
does not work, we are going to take a
second look at It down the road..

The CHAIRMAN. The time of the,

gentleman from Alabama (Mr; NICH-
oLs) has expired,

(By unanimous consent, Mr. Nrice:s
oLs was allowed to proceed for 2 a.ddi-
tlonal minutes.y - -

_ Mr. MAVROULES, Mr. C’ha.irmarr.
_will the gentleman yleld? -

Mr. NICHOLS I yield to the*gentle-'

Ian.
Mr. MAVROUIES The other point

", that we must make crystal clear: All'of!”
those who testified before our commit--

tee, all of them, were asked one gues-
* tion when they were investigating the!
so-called fraudulence. procedures, is

that, “Do we have dany proof.of any’
fraud taking place among the contrao_-;
tors and the defense industry2'™ ™" =M%
Not.. once, not once: did" someones,;,
come forth, at least through our inter= "
ns} auditing group, stating that there:

was: no fraud’ commitied, That: s &y

"man from Ohia.

forever. The abuse would continue: - .
if the’ gentleman from Maryland fy
“sincere In his efforts.to try to solve

afternoorn: is th!s. We have ‘s good”

plece of legislation} we have had days
and days of testimony on it. I think -
after listening to the Chairman. here

. this efternoon, ¥ think we have an ob- '

ligation to go with those who took the

testlmony a.nd oame out with a deci-'
-sfon.:

s, B
ERTR SR

'rherer&re. M. Chairma.n. f support,

your bill; and I am a.gainst the'other
: amendm

ent, - Ll
. Mr. KASICH. Mr. Chairma.n.
the gentleman yleld® . .o ..

Mr. NICHOLS. T yleld to the sentle-
man from Ohfo.."

Mr. EASICH, You know. there are
different ways of looking &t things
sometimes. In this Instance, I must dis-
agree with the argument of the distin-

. guished chairinan of the Govemment.

Operations Cormmittee,: -

LS woears

1 would make the argument that.if '
people in this Chamber are concerned. °

about the spare parts problem, then:
they ought. to read the amendment,
Because in this amendment, as & collo--
quy between the sponsor’ of this

. amendment and another gentleman on.
the floor showed we have language

that says that the Secretary of De-
fense ought to consider whether there.

should be & limit on proprietary rights;

if the data was developed substantiany
with Federal funds.

Under the. current law. if Federal
funds, if' just one dime of Federal
funds is used to develop a part, the
data reverts to the Government. This.
amendment, wea,kens the la.w that s
now.in efiect. Co

Now,. the gentleme.n ha.s a. ‘ooolbox
up there, and he wents to solve the:
toolbox problem.

oL} has agaln expired.

(By unanimous consent, Mr, Nzcrx-
oLs was allowed to proceed for 1 addi-
tional minute.) -

Mr, KASICH, Mr. Chairman, wﬂl
the gentleman yield?

Mr. NICHOLS. I yield to the gent]e-

Mr, KASICH, I happen to ha.ve some
spare parts of my own. I have got &
¢ spring here ‘that should cost 60 cents,,
but the Government pald $15.27 for it.
Under this smendment if that part

', was developed by a private company,

that part could remain proprietary

this problem; then he cannot support:
any amendment that goes in the direc-
tion of watering down the:T-year limit

on proprietary righits, which he comv-

plimented me for just 10 minites ago.”
Mr. MITCHELL. M, C‘hairma!r. wxn
the gentleman yleld?>~
SMIr,  KASICH I the gentlema.n-
would let me. finish’ my statement, I

would be more than happy-to yield -1

Mr. MITCHELL. T would ask tHat®

"the gentleman not questton ins sincer-
. Ity underany occaslon.:,:
© very; very important: point. So:ther: . Mr.
; polnt that w&have tama.ke herethls -

RV rd-n' P LY ‘n‘-’-’
KCASICH. That finot what T st

-

LaRTE \.h" )

The CHATRMAN. The tme: of the, oo "
“gentleman from Alaba.ma._(Mr NICH-

. the Government, .

fact; I commend him for his.work, but .
-T want him to- understa.nd this very‘ NS

‘ment puts one dime 1hto the develop-

me out, ¥ ol Tha o, o
“Mr. KASICH. I'wasi to apozom e
The CHAIRMAN. The Chalr would : -

Insist on reguler order, The gentleman
from Alaba.ma.( Mr:

Mr: NicuoLs) has the

gentlemsn trom M’.srytand that I do -
not in any way, shape, or form ‘ques: " ..
tion his sincerity. What T am suggest: +
ing to the gentleman isthat if he is se- -
rious sbout the 7-year Hmit that Is.”
piaced on proprietary rights, which he -
argued Is the most serious provision in
the Nichols bill, then he ca.nnot sup-’
port this amendment.’ - o '
“Mr. NICHOLS.  Mr,’ Chainnan. I

must ask t'.hat the amendment be, des -

‘... :{3aa EFE)

featredg 5 r .,H = ‘: L
Mr, KASICH. Virs Ghatrmany T.rise.,.

) In opposition to the a.mendment

‘Mr. Chatrman, I risa.to. oppose ther
amendment, for one basie reason: The” *
gentleman who offers this amendment ©
says it is designed to strengthen the ~
Nichols bill, But  the.' gentleman's
‘amendment weakens the 7-year provi-
sion that is contained in the present
Nichols bill, which now puts & limit on. . -
proprietary rights for those firms. that = ;
develop parts with the use of Govern-
ment funds, as well as those that de-,
velop parts at their own expense. Lam

naticularly concerned’ about. proprie- - B

tary rights for items like a washer that
the Government is paying 76 cents for,

‘but could buy for 12 cenfs, or again,

the spring, which the Government. i§
paying $15.27 for, but ought to be
buymg for 60 cents. P }

i 0 18101

“In -2 “colloguy.” the question’ “was. -
asked that if somebody should develop.
an item at thelr own expense, does .
that mean that their rights should be.
protected forever? The answer given
to that question was. yes, but I do not.
agree with that. If such practices are.
allowed to continue, companles that

. produce those simple parts will be al- |
lowed to be the sole supplier for these, -

parts for as long as they wish, which |
means that company wounld opera.te,
forever in a monopoly_sttuation with.

That i3 8 very, very importa.ut Doint.f
and I want the gentleman from Mar.v-

- land, who complimented me. on my.

provision to understand my argument, -
here.. I certainly would never question -

. the' integrity or the sincerity of theﬁ'-"-" '

gentleman from Maryland on this, In.

crucial argument;

The other poInt I.tried to make.
that " lan
weakens the
applies to propriet.a.rg: rights. Under
current Federal law; if the Govern

SN

_ment of that part,.the data.on that'
part revérts-hack to the Government. .
But the-BedeH amendment states that’
11 da.ts. is developed partinny at Gov

e . In  this .amendment.. .-
present Federal law as it.
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© Mr. NICHOLS. I- tha.nk the zentle-

- man from Ohlo, .13t well-reasoned moaves in. the

CONGRESSIONAI:‘RECORD‘ : HOUSE 3 Ry
I think  the amendment lneludee ln ‘the case of yom- amendment. lt ’:

*

' 0 direction : comes d e b
Mr COLEMAN of Texas. Mr. Chair. - of much needed reform. I urge es down {0 Jawboning again, i, <&

col-
man, will the gentleman yleld? - ¢ “leagues to support it.. - my
Mr. NICHOLS, I yield to the gentle- Mr. RUNTER. Mr, Chalrman, wm
man from Texas, & member of the the gentleman yleid? « - - v
committee, .
(Mr. COLEMAN of Texas a.sked and man from California, .
was given permission t.o revise end Mr., HUNTER. I eppreclat.e the gen-
extend his remarks) i v tleman yleding, v et s g
Mr. COLEMAN of Texes. ! thanz Mr. Chairman, I simply want to say
the gentleman for yielding, 1> 7'
* Mr, Chairman, I rise to expres-; my rights, In my experience with the Navy
strong support for the amendment of-" and with contractors that is one of the -

fered today by Mr. NIcHoLs, chairman - biggest problems we have and the blg-"

of the House Armed Services Subcom- - gest generator of cost overruns, where °
mittee on Investigations, to the De-" you have a company which makes an
partment of Defense authorization bill original part-and thereafter for the
in the area of spare parts. I commend' next several hundred years has the
him and the members of his subcom-" right to repair that part, and there are *

mittee for thelr hard work and’ lemflerh other companies who could repair the -

-

ship In'this reform movement, "’ #ifpart if° theys had-the .propriétary -
I am proud to be a’ cosponsor of the “rights, 'If they hadthe ddta or the':
legislation,” H.R, 5064," which is-the " blueprints essentially:that weré avail:™”

basis of this amendment, as reporteq . able. They could it for maybe hdlf the'”

. hy the House Armed Services Commit-:

‘price. but they cannot becsuse the-
tee, It represents a year of careful ex--:

. company thaf originally manufactured

amination by the Investigations Sub- - the part lias the rights to that data. -

"committee in response to the much™ I commend the committeé for put- -

publicized spare parts procurement ~ting that very important element into -

process by the Defense Department, this package, I think that this bill, in
The amendment provides for more * fact, will operate to greatly reduce the -

cost effective and erncient pu_rchases cost of defense to the American tax. .

of spare parts. ‘payers, "¢
A great number of my constituents Mr, NICHOLS, 1 thank the gentle-

have contacted me to express their - man from California, = .. =

deep coneern over the matier of exces. Mr, MITCHELL. Mr. Chairma.n will”

sfve prices for spare parts by the mili- the gentleman yield?

tary, This amendment- helps alleviate . Mr, NICHOLS. I yieid.to the gentIe- -

some of those concerns: It directs that man from Maryland, the distinguished
the Department of Defense -should chairman of the Sma.ll Busmess Com-
refuse to pay prices that are not fair.  mittee. - .
and reasonable, should make pur- . 1 e '_,_
chases in quantities that offer the best . D120 v
price for the number of units needed, . Mr MITCHEIL. I thank the gentle
and use standard or commercial parts. man for yielding. I want to commend
whenever technically acceptable or him for his effort.
cost effective, . But I have a series of serious Cone
In addition, the amendment encour- cerns about the nature of this amend-
ages competition by requiring that ment. I am appreciative of the fact
. Government personnel evaluation sys- that we are going to encourage agency
tems recognize efforts to increase com- personnel to do things through. an
petition and other cost savings and. evaluation system, the identification
mandates review of noncompetitive ac- of items and so forth, encourage the
quisitions. It requires .contractors to establishment of data management -
fdentify manufacturers and producers : systems, But you have to-lay that
of items so0 as to avoid the “middle- against the background of what this
man” where practical, The amend-  Congress ha.s been trying to do since - :
ment also requires planning i the De.’ t.1969 e o
- partment of Defense acquisitions to - Smce 1969 va.:ious committees of -
insure that the Department check s “the Congress have looked at this issue -
inventory and records before ordering -and have suggested certain things that -
from a contractor. . o R ~ought to be done. Bui they were never.
With respect to concerns about tech-- really domes . ceinay, en el ey
nical data, the amendment defines cat-*
egorles in which the Government shall “'process; with - DOD,-and which- was -
have unlimited rights in technical data ° blithely {gnored. The record will show ..

: .
e
e

R

- gentleman from”~ Ala‘ba.ma. (Mr. Nmn-
oLs) hes agaln expired, <5 7 70 -

- minutes,)

- Mr, MITCHELL. Ths.t !s msr cmlir
" concern. I would like to see an amend-

ot
Iy ment that was a_little; bit tougher.,
In the area of proprietary rights, data™ Yours 15 all | rlght.. no quesﬂon about.‘

that. ™~

But the rest df it, it cerf.alnly seems .

to me to encourage, to encourage to

identify, to encourage the agency t.o

identify ‘every .other source, that is

what we

. 1869, and t.ha.t. is wha.f. they ha e lg-

noreg. 7 Goita ;‘

- Mr,. NICHOIS. Let. me respond to
'the gentleman, my friend from Mary-.
-land, and tell him_ he_ls, exactly cor-

- rect.. This has been an ongoing prob-

have been telling them since x

The CHAIRMAN. The time of the -

\._.

“F (By unanimous consent Mr Nrcnots ™. "
'n. Mr. NICHOLS, I yield t&the Eentle- was a!lowed to proceed for 2 additional w:

v

13 ey
i

s '.-'

-lem ever-since I have been in Con-j .
gress, ever since  you have been inCon- e

g‘r&s‘ . 3 aY ,.-';
But Iet me remlnd the gentleman we -
have never put this into the law. We

-and the Secretary of Defense, and ad- -
mirals and generals, they come and

.they go. For that reason, that Is why L

we are putting it into the Iaw, We feel
dike it has sufficxent teeth in lt to do
the job. »

Mr. MITCHELL I tha.nk the gentle-

" 'man for his explanation.” . - .
T am not yeét satisfied, but I do com- -

inend you for these ﬁrst forward steps

_you have taken. -

Mr, DINGE:LL. Mr, Chalrman will
the gentleman yield? 7 = -

Mr. NICHOLS. I yield to the gentle-
man from Michigan. :

Mr. DINGELL. I thank the distin- ';
- guished gentleman from Alabama for °

yielding. I endorse his amendment.

I support the very careful work
which the gentleman has done. I com- .
‘mend him for the leadership which he .

has brought to the House, and I urge ,
my colleagues to adopt his amend—
ment..

Mr, DURBIN Mr. Cha!rman, wﬂl
the gentleman yield?. .

‘Mr. NICHOILS, I :vield to the gentle-
man from Iilinois, :

have always done it by regtﬂations.l

 (Mr.-DURBIN asked and was given

pennission to extend remarks.) - o
Mr, - DURBIN. Mr. Chairman, I

.would like io. commend Mr. NiCHOLS : ‘_'

i o e - for. preparing thiz legislation . which .. .
. Essentially it got to be a jewbomng shows that Members of Congress are™

truly -.concerned:: about- eliminating'
.waste, correcting system fallures, and

and requires contractors to warrant. that when the dialog first got started improving mana.gement deficiencles in .«5 L

that data they provide be In conforms ..

.60 percent of the spara parts were sole
ance with the contract. It also man...

the Government,: RO s R

.source, noncompetitive. in. DOD, De- . The Democratic fresh.fnen have been

dates the Department to develop. a. splte 1969 and the ensuing yea.rs. that -concentrating their efforts on fdentify-==

. plan for Improving its data manage-" ﬂgure has risen to 7T percent.:::

ment possesses, and restricts’ certa.in ‘the work he has done, and particularly -

Iimftations on: t.he Govemment s _use.-my colleague for his very good amend-+ -ings earlier this year; we were naturals™

), except

ment.. It comes almost down

Sie'Ing ways' to control the high Federa.l 24
ment system to 2llow for easter access % .1 guess what I am saying, though. is’ deficits, When:the President’s Privatei.
to technical data which the Govern:- "I commend the gentleman, for all of Sector Survey on.Cost Control,”the:

Grace Commission, published its finds’
1y Interested in applylng t.hose reeom-

Fon

)
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