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NthhihGTOu, n C., BEC $.- For years the federal government h«s besn playin¢

~

Sawta Claus to prlvate camvan*es by snrrender;nc ‘the r;gh»s to 1nvent1ens developed

,thh taxpayars' woney, Sen. Gaylord \elsen (D- Wrs ) charged toda y

| "The Amerlcan eople are being rabbed b‘znd ¥ MNelson Sald “nght néw'tbe govern-
_ P P :

zent spands more than‘%zﬁ bllllon a yewr fcr reseqrch and. develormept most of 1t

PR

';-goxng to’ pr;vate ivdubtry" This is_twofth;rds of all the_money spent Qn research_xn

}';thfh cLuntry.

"Then,"_ﬁﬂison continued, "the'goverrﬂent often gives those companies é&clusive

. rights to the processes and products that result from this go»ernnent Eznanced

"research ALl teoo frequently, those private ccﬂpﬁnles then set etorbitant przces.

'when th s market these 1n»ent10ns they deVelcp¢d with taxpayers‘ mon“y. In ovher

: words, the puhlxc pay; thce- Fl*st for the. research and then for the mchpo?y pra

o it

Helson Chxlrﬁan of the Ssnate HORODOIY'SuECO“ﬂ’tte , saxd he would conduct hear-_
xnas Dec, 19 it) and 21 into what hapnens to the results o¢ prllLlwalnuRC res&arch.
“The govermmant cnds up not only playzng Santa Claus all-year round, Melson said,

"Lt also play

7 kbt 7))

the Tooth Fairy, the "anly Man and Guardian Angel to these giant-

w

7 corporations",

BThe Amerlcan'taxpayefs‘are dealt a one-two, nunch-" he-contirued; “First'they'
are farced 19 pay throupeh the ROJE for. this risk-free, tax Supnort&' rescavrch ?nd
development. Then they pay dearly all over again, for the grossly- 1nf!atcd prices
these cempanies cha?ge for thé nraducts they-markec under:thg patent rights_given ;q

| them by the government. | {MoRE)

e ndnim




’-ielson’s hcaﬂngs win constxtate the 1m.tm.1 stage of an extensive stndy to be

-

-_-_conJJcted by the Monopoly Subcommittc.e over ‘the next two }en.rs into govemment ageﬁC"‘ 2

ias? paixcms on patents resuIting Erqzn publicly financed research,
Mthwgh Congress has written some laws that raqurre certain govemmentai a-gen(:].&fi
‘ .-to take title to the results of research and dcv»lopnent paid for by the ta.'cpaybrs,

: the rxghts to a vast ..mount of pmducts and processes develo;:ed through 33"61'“1"&"‘*3

ﬂ'-_fn-ar;ced resegrch do not lcgal ly have to rcvert to th pub!.zc, Neison noteci

| e v = e ——— Vi g ween e

RN Por e‘:amp!e, he som, the Uefe*tse Department, whxch accounts for well over‘half £
the research contracts awarded by the gavernme-xt, has no such rest‘n.cm.on. He saad

the Defense Baparmem., like the Natmna!. SC}.ence Foundn ion and the- Comerce Bepart

.m\.nt, in fact autmnancally gwe away amost 9-11 qovemmﬂnt nghts to th\. fs.m:, that

c'x-:rage in government-s upportec! resea.‘r'ch. _ _ Smee
'-'Nelson saié the hearings would exa:nine effo’rts' by a'highiv pl,aced-groug; of Comméfc; .
Dopartment e:nplc}'aes - most of them holdovers from thc, Lo prevmm a“mimsx.ratmns -
who are trying to D«-.rsua;e Congress to repeal 1aw< that now re qure o::ertam aaenczes -
o €0 ta!\e t:.tl.'e to the benof its of ruset.rch B&ld for by the pz.‘r}.s.c. o
"‘he Cemmerce Dﬁn?.rtsz:ent qrouu, known as the Covemnent Patent Poalcy Comzttee, hg.s

- baen c:rculatmg a_arart report among goverment agenciss aimed at drumsing up Con—._

gressional support for repet al of laws thac prohibit g

\Q

ran tting exclusive mrketing'
ights to 'cémp \nies which dx_\."“oped inventions with gcvernmer{t finénced-rasearch; |

“If this grcuﬁ of sz:merce Dep:-.rt_ment emplo:-r.re?es has its way, the- go?grnécﬁf: waul'é-'"'_ .
end yp giving‘ aww to & small' numbar of companies the rights to every in\:entién_pm—

duced through govetnment-financed research,'" Nelson said,




"lt secns clear from the record that thc aovernnen* dzd not 1ntené Eor priv*te {£§~

- companles to aake etorbitant prof;ts frca ﬁroéucta and proceases ceveloued under cov-_"

8-

_ O
ernmenu-supported rese“rch . helson said -ﬂe said th 34 as far vak es’ Iszw. then—*f*“
intty Gen. Harlan Stonc rendered an adverse Opxnlon on the Iez !xty of exclublve'f '

-ﬁgrants of l;censes unher gaVernment—owned patents. And in 1938, theneatty Gen.

ov'

. k]
millxam Rogers récerﬂended to Preszdent Eisenhover: i
. : ¥
. "the public ;nterest wrli bes* be served by opening gOVernme1~-ow1e3 1nvent10ns

to general public use, without discrimination or faVOrlt‘Sﬂ 4R0ng USLrs. s

"#hile opinions var}, the WELUht of etper;ence is that gcvevnment»oqned tech-
nology can, for the most part, be exploited to z satisfactory extent under a System
of nonexclusive licensing or pub'xc dedication. In the ccecesional situation where -

.commercial use and exploitation of worthwhile inventiops is discouraged by the need

for & substantial investment in prosctionzl, davelopmental and experimental work,
.. with the attendant risk of loss, the governmsnt shou*d finance such operations, in
.whole or in part, to demdnstrate or prove the commercizl value of the inventlion.
This method of encouraging the use of the 1nva1t1on is Drefarable ta the grant of
. 20 exclusive 11cpns;. : '

BAS a bmsxc polzcy, all govermment-owned anentions shcuid be na de fully, freely
and unconditionally availsblz to the public without che rge, by public dedication or
by roya Lty-free, ROWEKCILbL\e 11ce131ng." ; -

The hearings will begin each day 2t 10 a. m. in Room 1313, pirksen Sen*te 0s¢

Building. A list of witnesses who will te: t'fy ;'1 be announced 1£tc

Thé Monoholy'SubCCmmittae is 2 subcommittee of the Sepate Saall Bbslne s Ccﬁmittee.'

.\elson is chﬂxrﬁan of the CC“ﬁLttCG as well o -
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of wltnesses w&o will teatz‘v at next week’s hear&ngs on the federal gOVernment's
?vatent nolxcies. _ :i‘ | ; .i g Cee '. o ;_. i‘T:JZ .-7.;  ,-_,;wh
The hearings Hili be held on Pee, 12 26 and 2% by the Monopoly Subcommittee

jo¢ the Seaate Select Comimittee on Small Busihess, which Melson chairs., They wWill -

;begin at 10 a.m, each day in Room 1318 of the Dirksen Senate Office Building.

.fevar hent the lational Science Foundation and sozie other governﬂent agc1czes Nlth
e»rrtnﬂerxﬂg the rights to inventians that are develope ¢ with gOVan:GPL*fTR nuea'
‘research. The hearings wiii examine government agencies! policies on awarding

9at§nt; to firms that engaze In governnent-“xnantnd Tesexn rgh.

--vlfﬁsuINGTUh B C., DEC. 13 « Sen. Gaylord heitcn (D His, ) todav raieabed Yist

"_{n‘announcing the hearings, Nelson accused the Dafense Beparimant, the Commerce-

The thnesaes' . R : R
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