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_ By ‘Ward Smcialx - On McOluras word. that :
.., Weshingion PostStaft Welter - - amandmenta were. hot substantive,
In an institution where trust is the = no-ohe obijected and the prosposels
glue that binds, Sen. James A, were: adopted by voice vote. Afte
~ MecClure (R-Idaho) has a problem:  ward, it became clear that McClu
‘some- of his senatorial collaaguea. “clarifying” language had the effe
don’t trust him, - - of knocking out sevén siates’ law
. McClure’s problem became vnszble restricting nuclear power-pla.nt
" on the Senate floor lagt week when it struction, o
took him bours to get agreement t¢ .~ Sen, Patrick J. Leahy (D-
begin debate on a revision of federal - who iy zealous about nuclear safet
mlgatlon law that will benefit big  but is not a member of MeCh
- farmers in the West, .- committee, was furious. He inform
. At least five “holds” had been” Minority Leader Robert C. Byri
- placed on the irrigation bill by sen- - W-.Va) that he woyld hence
ators who objecbecF to its being-called , object to automatic floor action
- up for consideration, Part of it was all Energy Commiitee bills until
" hecause -of substance, -part reta]i . could examine them and detetm
o, - ation, partdistrust. _'lthey contained.no ringers, -
~+ Such a personal reaction is unusu-.. . In a June letter.to Byrd, Le'
“al in the Henate, Although members  described MeClire's, ‘puclear-wast
routinely disagree on issues, they do - gambit as “a very serious vmiatm
g0 it faith that their peints of view  Senate comity.”
and- ‘their legislative proposala will" Since then, Leahy has delay.
get falr hearings, - aetion- on. several committee
McClure's dlfﬁcultlea, accordmg i
to various sengtors and stdff aides; .
stern from his leadership on the En- -
-, ergy and Natural Resources Com- -
, " mittee; -of -which- he -bécamie- chair
¢ * - man when Republicans took . contml-
: : ' * of the Senate laat year,
" .. “He plays games with the commit-
" tee and tries to be Mr. Nice Guy,”
sid one senator who deglined to let: . dling of the nucledr-waste ame
“his name.ba! v¥ed:“Butthé® a ditele Fstents. “Thidh't kow Skiiatdr Le
- -too slick. You can be the toughest: - was that kind of guy,” he said. -
- kind of fighter in-this place but Jou ' e
" better be honest.” e ;
i:"The chairman’s style, ds weH d
* that of his hard-charging chlef goun
30l Charles A. Trabands, is criticized *  fication,” he said. “Some mem|
- increasingly in private by committee - - hadn’t seen that, and mayhé
' ~members. Trabandt, a longtime ~ are embarrassed now because
“MicClure aide, is known derisively aa: < that.” =
“Senator Trabandt” and “the Prince ~ That explanatton is off base, sa
;of Darkness.” -another senator. “If-you say yo
- McClure, in an interview last _got'a “technical’ amendment, it h
- week, professed not to know about. hetter he a technical amendmen
any incipient mutiny on his commit-. . he said. “And you better not li
‘tee. “If there are mumblings and . fellow. semator. . . . This thingi
:grumblings, 1 haven't heard them,” .
the said. “T can understand why
Chuck - Trabandt is:-not - well-liked,

3}

~-i8omia peopls fi ind htm to ‘na too coms

1o mdmatmn that the Vermo
- Democrat. was angry about his h

Ted o onie.o amendmenta AL i - o
Tegret that people say they :
prised, In my mind, it was

T,

.

around here, but a look-or a gl.
tells you what's on members’ mird;
.Leahy was oné of the membe
who ' blocked M_cClure_s effort;
bring up his committee's revise
sion of the Reclamation Act: of

%

tent occurred in May when McClure,
guiding a-nuclear-waste-disposal -bill
‘o passage on the floor; asked unan
imous consent to add Several “tech--
ical” or clarifying arendments. -
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_complished without a lawyer, said
‘David Pressman, a San Franolsco

~ Even -IaWyerS say

- for their lawyers — ‘“no trivial con- -
" sideration,” in Mr. Pressmari’s view

. anydne who'can write a detailed de-
- scription and follow directions can .
© cotfiiblete an abblication. whether fo

LAW /Laura Mansnerus

economic crunch apparently.
makespeople more defensive
about protecting their prop-. -
erty, including words, names-and in-
ventions, Patents, copyrights-and
trademarks, known collectively as.in--
tellectual propertiy, have become a -
growing business for lawyers.
The work comes from corpora-
tions, kitchen-table inventors and en-

trepreneurs naming new businesses,
_-andon the copyright side, from art-
- 'ists, developers of software programs

and people who write just about any-

- thing. All aim to file applications with -

the United States Patent and Trade-
mark Office or the Copyright Office.
But much of the work can be ac- .

some of the work
can be done

WithOut- them.

ers who do their homework can moni-:

- With plenty of business, the-law-.

yers themselves sometimes urge cli-

enits to do.niuch of the work — which

-+ would cost at least $150 an hour.

“There’s'a lot you can do to help

your attorney,” said Eric Marzluf, a

pattner in the Philadelphia law firm’ !

““of Caesar, Rivise, Bernstein, Cohen& '
'_Pokotilow :

‘Patents, which.cover new products, -
fmanufacturing processes and-de- - .-
signs; are the trickiest and costhest of
-intelectual propeity rights: ..

The patent office advises-appli--
cants toretain a lawyer. So'does the;
Intellectual Property Qwners Assoc'
ation, a Iobbymg organization-in. -

- washington. “The lawyer has tned to
_foresee knockoffs,” said the group's-
" executive dlrector Herbert C.Wams-

ley. “‘Also, patent and trademark of-
fme__prooeduvree are complicated:”
But Mr.Pressman maintains tha

; anticipate trademark conflicts. Com-. "
" pared with the cost of litigation, the "
- initial axnenditire Inoks chean 0 ¢

Patents and Copyrights:
Do It Yourself and Save

a potato pecler or a genetically al-
tered microorganism. As to whether
to hire a lawyer, which he estimated

 would cost $3,000 to $6,000 for the sim- '_

plest patent application, Mr, Press-

man said, “It'sa ba]ance of money, -
. competence and time.” :

Applications can alse be handled by
patent agents nontawyers with ‘tach-

nical training who, ltke lawyers, must

register with the Patent and Trade-
mark Office.
Copyright registration is oompara- :

tively simple, requiring a short appli- * -

cation and a $20 fee. Registration is .
not even necessary to establisha

copyright, which is actually created -

the moment words.are set to paper, -

" but registration can make it easier to
" prove authorship in court. :

A simple, single-author registra-

- . tloncan be done without a lawyer, al- . .
> though most will handle it for a mod-" "
est fee, Mr. Marzluf, for example, ‘

' says his firm charges about §300.

One of Mr. Marzluf’s artist clients,

Frank Bender, sought legal help *

- when several museums expressed in-
terest in his model of a proposed me- -

morial te Helocaust victims. In 30

" years as a photographer and sculp-
: . ‘ - .- tor,he had never before considered -
. Jawyer and author of “‘Patent’It Your- .
‘ iself” (Nolo Press, 1992). The patent
. 'and-copyright offices assist appli-- - *.. .
" caiits, and self-help books can giiide ~
the motivated. At the least, consum- .

registering a copyright. “But 1 want-
ed to make sure no one could take this

- ohe away from me,” Mr. Bender said.: |
He fiiled out the application, wrote- i}

" descriptions of the sculptureand - -

_-gathered slides and photocopies. Mr.

.- Marzluf reviewed the paperwork. -

"’ Onthe complexity scale, trade- .°*

“vmarks fall between patents and.copy-".

rights. As with a patent, registering a -

business name or logo requires a,

-search for any that look similar; this:
“can be done on computer data bases =
by the applicant, though'a lawyer = . “~f
may do it more efficiently. As with'a . -

copyright, the application is simple.

Kate McGrath, author of “Trade- -
- - mark: How to Name a Business and‘

Product’” (Nolo Press, 1992), genera

"1y advises people to pursue their own. )
applications unless and until they find o
.. a conflict with an existing trademark.: :
. Lawyers’ fees for a trademark be- .
= gin at about $1,000, including the thng :
fee, Ms. McGrath said. For a patent:
. ortradémark search, an individual or”
-stall business can dlso go directly to. -
~the same servicés that law firms use. "
Some of them ““can be a real deal,”’ .-
“Ms. McGrath said, although they can g

not give any legal advroe :
Lawyer or no, she said, it paysto .
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=lI-IOW THEY DO I _ TR TR e |
A Refmanced MOrtgage- Lon ng erm In terest Savmgs Offset Short Term Pam

| PURCHASE PRICE: $121,000  DOWN $25,500

. LOAN AMOUNT: $85,500

Last winter, when mterest rates feil below 8 percent William and Gabriefa Aynat of
Milford, Conn., agreed it was time to refinance their mortgage. A $100,000 ioan
would cover the. $91,000 balance on the original mortgage, and provide extra cash
for home improvements. They found a bank offering a 15-year, fixed-rate foan at
7.75 percent, and set a date for an appraisal of the house. The appraisal was a .

o shock The house was worth $21, 000 less than the $121, 000 the Aynats paid for it

HOW THE MORTGAGE LOANS COMPARE

The ofd mortgage : . L . _
INTEREST $212,580°

DOWN PAYMENT: $25,500 TOTAL CDST

QVER
. TERM OF

in 1986. Because their mortgage balanée was now 90 percent of the market
- value of the house, the Aynats would need mortgage insUrance, even for a
joan of $90,000. And their new monthly payment of about $1,100, which _
includes mortgage insurarice, would be nearly identical to their old one. Even :
-80,the-Aynats decided to refinance. Here's how the new loan will save them*
about $100,000 in the iong run.

The _famlly:

William and
" Gabriela Aynat

with Nicolette, age 7,
7 "Michells,-10, and
.~ Melanie, 3

'LONG-TERM SAVINGS R 5
By refinancing, the Aynats will pay ‘off thelr loan i rn 2008 erght years before lhey S

would have paid off the old one. "

Here is a comparison.of the total cost-of the house uncler the old and new
mortgages The new total includes the ariginal $25,500 down payment, about .

$50 00Q:in payments made on the olc mortgage and the total cost of the: new: ioan

- TERM OF MORTGAGE: 30 years
The new morigage .~

-| INTEREST RATE: 7.78%

Q& A/Leonard Sloane

'.Mutual Funds Forelgn Tax

| turn"

INTEREST RATE: 10.25% .

LOAN: .
$333,580

. DOWN $1,000 INTEREST $66,188

LOAN AMOUNT: $90,000 TOTAL COST, .~ ° B S :11.-?48: h;ioa:'?;\soe IS
. 64 000 - OVER. e R

DOWN PAYMENT: $1,000. TEAMOF .+ : i PURCHASE * ' REFINANCED

TERM OF MORTGAGE: 15 years LOAN: - e :

$157,188

o 2086 -

. 2008 . OLDMORTGAGE .
HOUSEWILL BE ~ -~ WOQULD HAVE ,-"
PAID FOR BEEN PAID "

Q Ccani deduct the portion of my mutual fund drvr- ?f,
dends withheld as forergn taxes on my 1992 tax re-

. CHARL’ESW EDWARDS Prmceton.NJ

| A American tax rules generally perm:t a taxpayer.‘

to take either a deduction from gross income or a;

J credit against American taxes for taxes pald to..."

foreign countries. -This deduction or credlt is re-
ferred to ds.a foreign tax credit.

Besides being able to take the deduction or credtt
itsel, a mutual fund is allowed to pass the credit to

‘it shareholders “Most_funds pass through the

credit rather than using it themselves, because the
funds which have distributed all of their income 10

| shareholders generally have neither income: nor

tax against which, ¢ apply credit,’”’ said David J.

Mangefrida Jr., assistani counsel for taxes of the_

Investment Company lnstatute.

Disclaiming" an' Inheritance

Q Whatis the meanmg of a tax-free drscta:mer in
connection with an, estate ? ‘

TATIR YA sRem et

. credlto 5 cannot clalm it, "

- affect my pensron'?

A A tax-free dlsclatmer is an’ agreement by the
" beneficiary.of all or part of an estaté not to accept '
‘whathe.or:she was left in a. will. If ‘done"in
: ‘conformlty 'with the law ‘and within nine months of .
" the'decedent’s death, it normally producés no tax..

“The most common reason why peopie d:sciarm_ .
is to get the: property from’ the ‘estate to another:_ .
_generation;Without- mcurring addltronal taxes A
Engel, a partner of Rosen & Reade a

said Ralph|
New York law.firm,

A person: ‘of ‘substantial means who inherits a
large amount from his parent mrght not need this

inheritance’ by disclaiming; he lefs money go di-
rectly to hlS own chxldren, wlthout havmg it pass: .

through his estate.

.Mr. Engel added that ‘eome people also dlSCIalm;
property to keep it from their creditors. With the’

money flowing - du‘eetly to the next: generatlon ‘the
parénts are ‘deemed never to‘ have’ had it’ and

Pensmn Averagmg

Q How does 5-year or 10- year forward averagmg

e e ST g

LI

-A For Iump-sum dlstrrbutrons S-year and IO—year

-averaging are¢ alternatives to the more popular
_LR.A. rollovers and provide .a special tax break.

Averagmg is.not available to everybody, however,

“When you average a part of your !ump sum is

' taxed at the lowest tax bracket, or 15 percent,” said
Russell Hall, a prmclpal of Towers Perrin, a bene-

fits consultmg concern. ]
This is done by treating the lump sum as your

_only income, and as if you recéived it in each of 5ot |
‘10 years, he noted. On the other hand, without °
. averaging, some or all of your. dlstrlbutron rs likely
:t0.be taxed at a higher bracket.:

-..Five-year-averaging can be taken only by those'

.:who are.at least 5915.. Ten-year averaglng can be
-taken only by.those born before 1936 it employs the
E higher pre-1987 tax rates. :

: Megan Jaegerman and Andrée Brooks/The New York Times. ».

- and requires payment of the full tax bill in the year =
"the lump sum is received.

Please send questrons to Your Money Q&A The .

-:New York Times, 229 Wes( 43d Street, New York |
10036, -and. include your full name, address ‘and
'+ telenhone numhar Ohigetinne cem he ancuiorand anhyi =




